NOTICE OF MEETINGS

Thursday, May 10, 2012

9:00 a.m. — Appropriative Pool Meeting
11:00 a.m. — Non-Agricultural Pool Conference Call Meeting
1:30 p.m. — Agricultural Pool Meeting

AT THE CHINO BASIN WATERMASTER OFFICES
9641 San Bernardino Road
Rancho Cucamonga, CA 91730
(909) 484-3888




CHINO BASIN WATERMASTER

Thursday, May 10, 2012

9:00 a.m. — Appropriative Pool Meeting
11:00 a.m. — Non-Ag Pool Conference Call Meeting
1:30 p.m. — Agricultural Pool Meeting

AGENDA PACKAGES




CHINO BASIN WATERMASTER

APPROPRIATIVE POOL MEETING

9:00 a.m. — May 10, 2012
WITH
Mr. Marty Zvirbulis, Chair
Mr. Scott Burton, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior te voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action,

A. MINUTES
1. Minutes of the Appropriative Pool Meeting held April 12, 2012 (Page 1)

B. FINANCIAL REPORTS

Cash Disbursements for the month of March 2012 (Page 19)

Watermaster VISA Check Detail for the month of March 2012 (Page 33)

Combining Schedule for the Period July 1, 2011 through March 31, 2012 (Page 37)
Treasurer's Report of Financial Affairs for the Period March 1, 2012 through March 31,
2012 (Page 41) '

Budget vs. Actual Report for the Period July 1, 2011 through March 31, 2012 (Page 45)

SN =

i

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the City of Ontario. The transfer will be made first
from the City of Ontario’s Excess Carryover Account. Date of Application: March 26, 2012
(FPage 55)

2. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Cucamonga Valley Water District. The transfer
will be made from Cucamonga Valley Water District's under-production in Fiscal Year 2011-
12, then any additional from storage. Date of Application: March 26, 2012 (Page 67)

3. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 16.394 acre-feet of water from Ontario City Non-Ag. The transfer will be made

from Ontario City Non-Ag's Local Storage Account. Date of Application: March 26, 2012
{Page 79)



Agenda Appropriative Pool Meeting May 10, 2012

BUSINESS ITEMS

A. WATERMASTER BUDGET

Consider Approval of the Watermaster Fiscal Year 2012/2013 Budget (Page 91)

. CHINO BASIN WATERMASTER RECHARGE MASTER PLAN UPDATE FILING

Consider Staff's Recommendation to the Advisory Committee and Watermaster Board that They:
1. Approve the Final Draft of Sections 1-4 of the 2012 Chino Basin Recharge Master Plan
Update; 2. Authorize Filing the Recharge Master Plan Status Report With the Court; 3. Direct
Staff to Continue Working the Stakeholders and Recharge Master Plan Update Steering
Committee on Completing the Remaining Sections of the Update (Page 153)

RE-ALLLOCATION OF WEST VENTURE DEVELOPMENT SAFE YIELD
To Continue Pocl Discussion Towards Resolution of Disposition of West Venture’'s Safe
(Page 261

. WATERMASTER BUDGET TRANSFERS AND BUDGET AMENDMENTS

Consider Staffs Recommendation to Approve Budget Transfer Form T-12-05-01 and Budget
Amendment Form A-12-05-01 - {Page 273)

REPORTS/UPDATES
A. LEGAIL REPORT

1. Day Creek and San Sevaine Recharge Permit Time Extensions
2. Paragraph 31 Appeal

B. ENGINEERING REPORT

1. HCMP Monitoring Report
2. Groundwater Model Calibration Update
3. Extensometer Progress

C. CEO REPORT

V. INFORMATION

Cash Disbursements for April 2012 (Page 279)

V. POOL MEMBER COMMENTS

V1.

VIl

OTHER BUSINESS

CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

VIIl. EUTURE MEETINGS AT WATERMASTER

Thursday, May 10, 2012 9:.00 a.m. Appropriative Pool Meeting

Thursday, May 10, 2012 11.00 a.m. Non-Agricultural Pool Conference Call Mtg.
Thursday, May 10, 2012 1:30 p.m. Agricuitural Pool Meeting

Thursday, May 17, 2012 9:00 a.m. Advisory Committee Meeting

Thursday, May 17, 2012 10:00 a.m. CB RMPU Steering Comm. and Storage Mtg.
Tuesday, May 22, 2012 9:00 a.m. GRCC Meeting

Thursday, May 24, 2012 11.00a.m. Watermaster Board Meeting

Meeting Adjourn



CHINO BASIN WATERMASTER
NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
11:00 a.m. — May 10, 2012
WITH
Mr. Bob Bowcock, Chair
Mr. Brian Geye, Vice-Chair
1-800-930-9525 PASS CODE: 917924
Call can be taken at
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

A. MINUTES

1.

Minutes of the Non-Agricultural Pool Meeting held April 12, 2012 (Page 9)

B. FINANCIAL REPORTS

L

5.

Cash Disbursements for the month of March 2012 (Page 19)

Watermaster VISA Check Detail for the month of March 2012 (Page 33)

Combining Schedule for the Period July 1, 2011 through March 31, 2012 (Page 37)
Treasurer's Report of Financial Affairs for the Period March 1, 2012 through March 31,
2012 (Page 41)

Budget vs. Actual Report for the Period July 1, 2011 through March 31, 2012 (Page 45)

C. WATER TRANSACTION

1.

Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the City of Ontario. The transfer will be made first
from the City of Ontario's Excess Carryover Account. Date of Application: March 26, 2012
(Page 55)

Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Cucamonga Valley Water District. The transfer
will be made from Cucamonga Valley Water District’'s under-production in Fiscal Year 2011-
12, then any additional from storage. Date of Application: March 26, 2012 (Page 67)
Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 16.394 acre-feet of water from Ontario City Non-Ag. The transfer will be made
from Ontario City Non-Ag's Local Storage Account. Date of Application: March 26, 2012
(Page 79)

II. BUSINESS ITEMS
A. WATERMASTER BUDGET
Consider Approval of the Watermaster Fiscal Year 2012/2013 Budget (Page 91)
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B.

B. CHINO BASIN WATERMASTER RECHARGE MASTER PLAN UPDATE FILING
Consider Staff's Recommendation to the Advisory Committee and Watermaster Board that They:
1. Approve the Final Draft of Sections 1-4 of the 2012 Chino Basin Recharge Master Plan
Update; 2. Authorize Filing the Recharge Master Plan Status Report With the Court; 3. Direct
Staff to Continue Working the Stakeholders and Recharge Master Plan Update Steering
Committee on Completing the Remaining Sections of the Update (Page 753)

C. RE-ALLOCATION OF WEST VENTURE DEVELOPMENT SAFE YIELD
To Continue Pool Discussion Towards Resolution of Disposition of West Venture's Safe
{Page 261)

D. WATERMASTER BUDGET TRANSFERS AND BUDGET AMENDMENTS
Consider Staff's Recommendation o Approve Budget Transfer Form T-12-05-01 and Budget
Amendment Form A-12-05-01 - (Page 273)

REPORTS/UPDATES

A. LEGAL REPORT

1. Day Creek and San Sevaine Recharge Permit Time Extensions
2. Paragraph 31 Appeal

ENGINEERING REPORT

1. HCMP Monitering Report

2. Groundwater Model Calibration Update
3. Extensometer Progress

C. CEO REPORT

V. INFORMATION

1.

Cash Disbursements for April 2012 (Page 279)

V. POOL MEMBER COMMENTS

VI,

VII.

VIIL.

OTHER BUSINESS

CONFIDENTIAL SESSION - POSSIBELE ACTION
Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpose of discussion and possible action.

EUTURE MEETINGS AT WATERMASTER

Thursday, May 10, 2012 9:00 a.m. Appropriative Pool Meeting

Thursday, May 10, 2012 11:00 a.m. Non-Agricultural Pool Conference Call Mtg.
Thursday, May 10, 2012 1:30 p.m. Agricultural Pool Meeting

Thursday, May 17, 2012 9:00 a.m. Advisory Committee Meeting

Thursday, May 17, 2012 10:00 a.m. CB RMPU Steering Comm. and Storage Mtg.
Tuesday, May 22, 2012 9:00 a.m. GRCC Meeting

Thursday, May 24, 2012 11:00 a.m. Watermaster Board Meeting

Meeting Adjourn



CHINO BASIN WATERMASTER
AGRICULTURAL POOL MEETING
1:30 p.m. — May 10, 2012
WITH
Mr. Bob Feenstra, Chair
Mr. Jeff Pierson, Vice-Chair
At The Offices Of
Chino Basin Watermaster
9641 San Bernardino Road
Rancho Cucamonga, CA 91730

AGENDA

AGENDA - ADDITIONS/REORDER

. CONSENT CALENDAR
Note: All matters listed under the Consent Calendar are considered to be routine and non-
controversial and will be acted upon by one motion in the form listed below. There will be no
separate discussion on these items prior to voting unless any members, staff, or the public

requests specific items be discussed and/or removed from the Consent Calendar for separate
action.

A. MINUTES
1. Minutes of the Agriculfural Pool Meeting held April 12, 2012 (Page 13)

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of March 2012 (Page 19)
2. Watermaster VISA Check Detall for the month of March 2012 (Page 33)
3. Combining Schedule for the Period July 1, 2011 through March 31, 2012 (Page 37)
4. Treasurers Report of Financial Affairs for the Period March 1, 2012 through March 31,
2012 (Page 41)
5. Budget vs. Actual Report for the Period July 1, 2011 through March 31, 2012 (Page 45)

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer -~ Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the City of Ontario. The transfer will be made first
from the City of Ontario’s Excess Carryover Account. Date of Application: March 28, 2012
(Page 55}

2. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Cucamonga Valley Water District. The transfer
will be made from Cucamonga Valley Water District's under-production in Fiscal Year 2011-
12, then any additional from storage. Date of Application: March 28, 2012 (Page 67)

3. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 16.394 acre-feet of water from Ontario City Non-Ag. The transfer will be made

from Ontario City Non-Ag’s Local Storage Account. Date of Application: March 26, 2012
{Page 79)

. BUSINESS ITEMS
A. WATERMASTER BUDGET
Consider Approval of the Watermaster Fiscal Year 2012/2013 Budget (Fage 91)
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B. CHINO BASIN WATERMASTER RECHARGE MASTER PLAN UPDATE FILING
Consider Staff's Recommendation to the Advisory Committee and Watermaster Board that They:
1. Approve the Final Draft of Sections 1-4 of the 2012 Chino Basin Recharge Master Plan
Update; 2. Authorize Filing the Recharge Master Plan Status Report With the Court; 3. Direct
Staff to Continue Working the Stakeholders and Recharge Master Plan Update Steering
Committee on Completing the Remaining Sections of the Update (Page 153)

C. RE-ALLOCATION OF WEST VENTURE DEVELOPMENT SAFE YIELD
To Continue Pool Discussion Towards Resolution of Disposition of West Venture's Safe
(FPage 261)

D. WATERMASTER BUDGET TRANSFERS AND BUDGET AMENDMENTS
Consider Staffs Recommendation to Approve Budget Transfer Form T-12-05-01 and Budget
Amendment Form A-12-05-01 - (Page 273)

E. OLD BUSINESS

REPORTS/UPDATES

A. LEGAL REPORT
1. Day Creek and San Sevaine Recharge Permit Time Extensions
2. Paragraph 31 Appeal

B. ENGINEERING REPORT
1. HCMP Monitoring Report
2. Groundwater Mode! Calibration Update
3. Extensometer Progress

C. CEO REPORT

D. AGRICULTURAL POOL LEGAL REPORT

IV. INFORMATION

1.

Cash Disbursements for April 2012 (Page 279)

V. POOL MEMBER COMMENTS

Vi,

Vil

VIIL.

OTHER BUSINESS

CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Agricultural Pool Rules & Regulations, a Confidential Session may be held during the
Watermaster Pool meeting for the purpose of discussion and possible action.

EUTURE MEETINGS AT WATERMASTER

Thursday, May 10, 2012 9:00 a.m. Appropriative Pool Meeting

Thursday, May 10, 2012 11:00a.m. Non-Agricultural Pool Conference Call Mtg.
Thursday, May 10, 2012 130 p.m. Agricultural Poo! Meeting

Thursday, May 17, 2012 9:00 am. Advisory Committee Meeting

Thursday, May 17, 2012 10:00 a.m. CB RMPU Steering Comm. and Storage Mtg.
Tuesday, May 22, 2012 9:00 a.m. GRCC Meeting

Thursday, May 24, 2012 11:00 a.m. Watermaster Board Meeting

Meeting Adjourn



CHINO BASIN WATERMASTER

. CONSENT CALENDAR

A. MINUTES

1. Appropriative Pool Meeting held
on April 12, 2012




DRAFT MINUTES
CHINO BASIN WATERMASTER
APPROPRIATIVE POOL MEETING

April 12, 2012

The Appropriative Pool Meeting was held at the offices of Chine Basin Watermaster, 9641 San Bernardino
Road, Rancho Cucameonga, CA, on April 12, 2012, at 9:00 a.m.

APPROPRIATIVE POOL MEMBERS PRESENT

Marty Zvirbulis, Chair
Dennis Mejia
Rosemary Hoerning
Raul Garibay

Dave Crosley

Mark Kinsey

Van Jew

Robert Young

Josh Swift

Tom Harder

Ben Lewis

Charles Moorrees

Watermaster Board Members Present
Paula Lantz

Watermaster Staff Present
Ken Jeske

Danielle Maurizio

Joe Joswiak

Gerald Greene

Sherri Melino

Watermaster Consultants Present
Brad Herrema
Mark Wildermuth

Others Present
Seth Zielke
Sheri Rojo
David De Jesus
Mike Maestas
Chuck Hays
Eldon Horst
Robert Tock

Jo Lynne Russo-Pereyra
Justin Scott-Coe
Sandra Rose
Craig Miller
Ryan Shaw
Curtis Paxton
John Schatz

Cucamonga Valley Water District
City of Ontario

City of Upland

City of Pomona

City of Chino

Monte Vista Water District

Monte Vista Irrigation Company
Fontana Water Company
Fontana Union Water Company
Jurupa Community Services District
Golden State Water Company
Santa Anfonio Water Company

City of Pomona

Interim CEC

Senior Engineer

Chief Financial Officer

Senior Environmental Engineer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck
Wildermuth Environmental Inc.

Fontana Water Company

Fontana Water Company

Three Valleys Municipal Water District
City of Chino Hills

City of Fontana

Jurupa Community Services District
Jurupa Community Services District
Cucamonga Valley Water District
Monte Vista Water District

Monte Vista Water District

Inland Empire Utilities Agency
Infand Empire Utitities Agency
Chino Desalter Authority

John J. Schatz, Attorney at Law

Chair Zvirbulis called the Appropriative Pool Meeting fo order at 8:01 a.m.
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Minutes Appropriative Pool Meeting April 12, 2012

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda.

L. CONSENT CALENDAR
A. MINUTES
1. Minutes of the Appropriative Pool Meeting held March 8, 2012
2. Minutes of the Special Confidential Appropriative Pool Conference Call Meeting held March

13,2012

3. . Minutes of the Special Confidential Appropriative Pool Conference Call Meeting held March
21,2012

4.  Minutes of the Special Confidential Appropriative Pool Conference Call Meeting held March
26,2012

B. FINANCIAL REPORTS

Cash Disbursements for the month of February 2012

Watermaster VISA Check Detalil for the month of February 2012

Combining Schedule for the Period July 1, 2011 through February 29, 2012

Treasurer's Report of Financial Affairs for the Period February 1, 2012 through February 29,
2012

5.  Budget vs. Actual Report for the Period July 1, 2011 through February 29, 2012

Ealb

C. WATER TRANSACTION

1. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the City of Upland. The transfer will be made first from
the City of Upland’s under-production in Fiscal Year 2011-12, then any additional from storage.
Date of Application: March 26, 2012

2.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Monte Vista Irrigation Company. The transfer will be
made from Monte Vista Irrigation Company’s Excess Carryover Account. Date of Application;
March 26, 2012

3.  Consider Approval for Notice of Sale or Transfer —~ Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Monte Vista Water District. The iransfer will be made
from Monte Vista Water District's Excess Carryover Account. Date of Application; March 28,
2012

4.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the Santa Ana River Water Company. The fransfer will
be made first from the Santa Ana River Water Company’s under-production in Fiscal Year 2011-
12, then any additional from storage. Date of Application: March 26, 2012

5. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the City of Chino. The transfer will be made from the
City of Chino's Excess Carryover Account. Date of Application: March 26, 2012

6. Consider Approval for Notice of Sale or Transfer — Chinc Basin Watermaster will
purchase 16.394 acre-feet of water from Agua Capital Management. The transfer will be made
from Aqua Capital Management's Local Storage Account. Date of Application: March 26, 2012
7.  Consider Approval for Notice of Sale or Transfer — Chinc Basin Watermaster will
purchase 16.384 acre-feet of water from Auto Club Speedway. The transfer will be made from
Auto Club Speedway’s Local Storage Account. Date of Application: March 26, 2012

Motion by Garibay, second by Hoerning, and by unanimous vofe
Moved to approve Consent Calendar items A through C, as presented

Il. BUSINESS ITEMS
A. WATERMASTER INVESTMENT POLICY
Mr. Jeske stated through the processes of amending policies on reserves and during the
committee meetings some of the members raised questions about amending the investment
policy to allow additional investments that might provide a better rate of return. Mr, Jeske stated
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Minutes Appropriative Pool Meeting April 12, 2012

several agencies are using an addition to LAIF, CalTRUST, and staff is bringing forward a
proposed amendment te include CalTRUST as a potential for investments in addition to LAIF.

Mr. Kinsey stated this came up with the finance officers questioning why Watermaster does not
take some of the same investment approaches that other agencies take. Mr. Kinsey noted there
is a difference because of Watermasier's ability to hold money for longer period of time.
Mr. Kinsey offered further comment on CalTRUST.

Mr. Jeske stated that is accurate because of other agencies being able to hold varicus types of
reserves in-house, where Watermaster is not, which causes Watermaster to be more limited.
Chair Zvirbulis stated our district looked at this fund and our understanding is that it's unlike LAIF;
it is more like a mutual fund so the principal can be at risk, and he would encourage the parties
to review this endeaver in its entirety.

Mr. Crosley stated the City of Chino thinks this is going in the proper direction. Mr. Crosley
stated we were one of those voices during the discussion of the other policy documentation that
suggested that the Watermaster look into expanding its investment policy options, Mr. Crosley
stated the staff report seems to highlight the shori-term programs, and perhaps with some
experience with this investment program, Watermaster will become more comfortable with
considering the medium-term programs as well; those currently offer more than twice the rate of
return on interest.

Mr. Garibay inquired when it comes fo investment policies there are risks; is CalTRUST a low,
medium, or high risk option. Mr. Joswiak stated he would consider, since Watermaster is only
looking at the short-term, this is the same risk as LAIF. Mr. Garibay stated then it would be a low
risk option. Mr. Joswiak stated that is correct.

Mr. Crosley stated while the staff report seems to highlight the short-term and then Mr. Joswiak
mentioned short-term, the revised policy language is not limited to only short-term. Mr. Joswiak
stated it is not specific in the language as to short-term, medium-term, or long-term. Mr. Jeske
stated one of the reasons for that with the new reserve policies and particularly the policy of
returning excess reserves, staff believes they need to get a year or two of experience with that in
order to determine if there is a potential for longer term holdings and investments. Mr. Jeske
stated right now staff wants to make sure we can comply with the policies on the return of
reserves.

Ms. Hoerning inquired if CalTRUST is just agency pooling or are there other investors in this, and
is it insured. Mr. Jeske stated he does not know if there are other private investors in it.
Mr. Joswiak stated it is his understanding that it is only public agencies, and in the staff letter
there some water agencies provided that are members of CalTRUST.

Mr. Garibay stated he assumes CalTRUST operates on commission and he inquired how
CalTRUST costs are compared to LAIF costs. Mr. Joswiak stated very comparable to LAIF and
where we will gain is on the basis points which are the difference between LAIF and CalTRUST.
Mr. Joswiak stated currently LAIF is in the low 3% and CalTRUST is up in the medium 4%,

Chair Zvirbulis stated if this item is approved it does not necessarily mean that immediately
Watermaster has a need to go out and make changes, and invest large sums of money into this,
it just provides an additional option on a go forward basis. Mr. Jeske stated that is correct.

Motion by Crosley, second by Kinsey, and by unanimous vote

Moved to approve the amended Watermaster Investment Policy to include
investment Trust of California CalTRUST, as presented
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B. WATERMASTER RESOLUTION 12-04 APPROVING MEMBERSHIP IN THE ACWA JOINT
POWERS AUTHORITY
Mr. Jeske introduced this item and noted this is a requirement by ACWA Joint Powers Authority
to be able to continue in their health benefits program. Ms. Hoerning inquired if this is just a
substitution because the current health benefit program is going away, and there is no increase
in dollars. Mr. Joswiak stated there is absolutely no change financially. Mr. Joswiak stated the
only thing that is changing is their name.

Motion by Kinsey, second by Hoerning, and by unanimous vote

Moved to approve Resolution 12-04 approving membership in the ACWA Joint
Powers Authority, to terminate the Health Benefits Authority Joint Powers
Agreement and authorize and direct the Chino Basin Watermaster to execute all
necessary documents, as presented

. REPORTS/UPDATES
A. LEGAL REPORT

1.

Restated Judgment

Counsel Herrema stated at last month’s Pool meetings the Appropriative Posl approved the
submission of the Restated Judgment to the court for approval as the official Judgment;
however, the Non-Agricultural and Agricultural Pools asked to put this item on hold in order
to allow more fime for review. Counsel Herrema stated since that time counsel has spoken
with counsel for both the Non-Agricultural and Agricultural Pools and they have some
conflicting opinions on how the Restated Judgment might be approved by the court as the
official copy of the Judgment because the court directed at its last hearing that Watermaster
move forward with that motion. Counsel Herrema stated this has been put on pause at this
time.

Extension of Time for San Sevaine Project State Water Rescurces Control Board Permit
20753

Counsel Herrema stated Watermaster holds in trust for all of the Watermaster parties, three
separate storm water recharge permits that are issued by the State Water Resources
Control Board. Counsel Herrema stated there is a Day Creek permit, a San Sevaine permit,
and the last is a catch all permit which covers all the recharge basins within the Chino
Basin. Counsel Herrema stated the San Sevaine permit was sef to expire at the end of
2010, and in the fall of 2010 Watermaster submitted a petition for extension of time to make
that full beneficial use. Counsel Herrema stated at that time Watermaster asked for the
extension through 2057 which is the deadline for full beneficial use under Watermaster's
permit. Counsel Herrema stated Watermaster received recently a copy of a draft extension
from the State Board staff; this is now being reviewed and it appears that request will be
granted within the next month. Counsel Herrema stated this will mean that Watermaster's
recharge permits will have deadlines for full beneficial use in 2057. Counsel Herrema
stated the third permit which is the Day Creek permit is stilf in the process of having its
extension approved for that same 2057 date.

Paragraph 31 Motion

Counsel Herrema stated at the March 22, 2012, Watermaster Board meeting the Board
approved a settflement among Watermaster, the Appropriative Pool, and the Non-
Agricultural Pool resolving the dispute regarding the Purchase and Sale Agreement.
Counsel Hemema stated the essential mechanism for the setflement is an
acknowledgement and acceptance of the court of appeals opinion that the option was not
exercised, and that opinion has become final. Counsel Herrema stated the purchase and
sale will take place at a substitute price that has been agreed upon. Counsel Herrema
stated since that time counsel for Watermaster, with counsel for the Appropriative and Non-
Agricultural Pools have been working toward a final documentation of that settiement.
Counsel Herrema stated as of Monday this week, we have agreed to what we think will be
the final language; this is being reviewed by the Pools counsel and their members.
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B. CEO/STAFF REPORT

1.

Recharge Master Plan Update/Storage lssues Review Process

Mr. Jeske stated the next Recharge Master Plan Update/Storage meeting is scheduled for
Thursday, April 19, 2012 following the Advisory Committee meeting. Mr. Jeske stated at
that meeting it is expected to have Chapters 1 through 4 and portions of 6 drafted by
Wildermuth Environmental and Inland Empire Utilities Agency (IEUA) for review. Mr. Jeske
stated staff is expecting to begin the Watermaster process for the May meetings.

OBMP Semi Annual Status Report 2011-2

Mr. Jeske stated provided in the meeting packet is the semiannual status report for the
OBMP; this report is now complete.

Mr. Crosley inquired about agenda packet page 155 which is page 5 of the report, in the first
paragraph there is a discussion of the 32,500 acre-feet which is described as a cumulative
obligation satisfied by 37,063 acre-feet of supplemental water, which he believes has been
referred to as the preemptive replenishment water — is that correct. Mr. Crosley stated the
guestion would be, if we have a credit now of 4,563 acre-feet, that would mean that with the
32,500 that we have actually accomplished zero in Management Zone 1 because if's a
6,500 acre-foot per year obligation and this is five years worth. Mr. Greene stated he
believes Mr. Crosley is looking at a cumulative and thinking in an annual way; this is a
cumulative 32,500 acre-feet that happens to sound very similar to what we replenished last
year, and so Watermaster was required to meet the demands over several years to have
put in 32,000 acre-feet, and we have actually put in a bit more than that so we are actually
ahead of what was the original commitment. Mr. Crosley stated he was still confused on
this matier and asked that he and Mr. Greene get together to discuss this outside this
meeting.

Mr. Garibay inquired about program element item 9 on page 156 of the meeting package,
there is a discussion on developing and implementing a storage and recovery program;
however, given the updates received from Three Valleys Municipal Water District, he
believes they are also patrt of that discussion with Metropolitan Water District. Mr. Garibay
asked that staff make reference to them in the report so they are not left out since they did
contribute. Mr. Jeske stated staff can add that additional language and then that will go
forward to the Advisory Committee and Watermaster Board.

Fiscal Year 2012/2013 Watermaster Budget

Mr. Jeske stated staff would like to start the initial budget workshop around April 30, 2012 of
this month. Mr. Jeske stated staff is looking at bringing a proposed budget through the
Watermaster process at the May meetings, which would provide opportunity fo offer
comments and then bring the budget back for adoption in the June meetings. Mr. Jeske
stated he would like to discuss two additional items with regard to the budget. Mr. Jeske
stated the Watermaster Board had previously approved, in December 2011, approximately
$166,000 for work at the Turner Basin which was done by entering into a not-to-exceed
agreement for that amount with I[EUA. Mr. Jeske stated in order to accomplish this staff
used the recharge capitat budget for this work; those are dollars that come in for safe yield.
Mr. Jeske stated the capital costs that were budgeted in that line item for this year are lower
this year due to lower financing costs, so staff has used that difference between what staff
expect our cost to be this year and what staff has already budgeted and assessed to fund
this project. Mr. Jeske stated if all the work is not completed and all the invoicing in, that is

the not-fo-exceed amount on the confract, staff will be able to carry over that expense

without any further needs for assessments through our new Reserve Policy. Mr. Jeske
stated staff found that in 2007 Watermaster had approved the Hickory Basin project.
Mr. Jeske stated due to a number of reviews with the Flood Control District and others, that
work is just now completing and the final invoicing is getting ready io come in.
Unfortunately, because of our prior policies there was no way of carrying those expenses
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over. Mr. Jeske stated this work that has been fully authorized and contracted for so staff
will be using that same capital reserve budget for that same type of similar work. Mr. Jeske
stated there is enough savings this year, on the financing on that, to accomplish both of
those projects; staff will then be able to pay the balance which is approximately $31,000.

IV. INEORMATION
1. Cash Disbursements for March 2012
No comment was made.

V. POOL MEMBER COMMENTS
A. JURUPA COMMUNITY SERVICES DISTRICT PRESENTATION

1.

Hydrologic Imbalance in Management Zone-3 of the Chino Basin

Mr. Jeske stated this presentation was created and provided at the request of Jurupa
Community Services District (JCSD). Mr. Tock thanked Mr. Jeske and Chair Zvirbulis for
providing the time to give this presentation. Mr. Tock stated JCSD is very encouraged by
the progress make by the Recharge Committee, which was started in January and
restructured. Mr. Tock discussed the contents of the presentation and noted some of the
slides have been prepared by Wildermuth Environmental. Mr. Tock stated JCSD realized
several months ago that their staff wanted to bring a tentative discussion, based on the
issue, to all the stakeholders and not just the committee participants, a presentation which
started with their board of directors, through the CDA process, the technical advisory
committee, and the board of directors of the CDA. Mr. Tock stated this presentation will try
and educate and explain the issues from the southerly part of MZ3. Mr. Tock stated
Mr. Tom harder will be giving the presentation today. Mr. Harder stated this same
presentation has been given to several boards and there is a lot of background information
that people already understand. Mr. Harder gave the Hydrologic Imbalance in Management
Zone 3 of the Chino Basin presentation in defail. A lengthy discussion regarding the items
presented ensued.

Added Comment:

Mr. Kinsey offered comment on Justin Scott-Coe completing his oral arguments for his PhD that he has
been diligently working on.

V1.

OTHER BUSINESS

No comment was made.

The regular open Appropriative Pool meeting was convened to hold its confidential session at 9:40 a.m.

VIL.

CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Appropriative Pool Rules & Regulations, a Confidential Session may be held during
the Watermaster Pool meeting for the purpose of discussion and possible action.

1. Appropriative Pool Special Assessment in the amount of $70,000 for expenses related to
Paragraph 31 Motion

The confidential session concluded at 10:07 a.m.

Chair Zvirbulis stated there is one reportable action from the confidential session. Chair Zvirbulis stated
the action which was made by Mr. Kinsey and seconded by Mr. Young, authorizing Watermaster to make
special assessment of $75,000 to cover legal expenses associated with the Paragraph 31 matter.

VIII. EUTURE MEETINGS AT WATERMASTER

Thursday, April 12, 2012 900 a.m. Appropriative Pool Meeting
Thursday, April 12, 2012 11:00 a.m. Non-Agricuftural Pool Conference Call Mtg.
Thursday, April 12, 2012 1:30 p.m. Agricultural Pool Meeting

P6



Minutes Appropriative Pool Meeting April 12, 2012

Thursday, April 12, 2012 2:30 p.m. Special Confidential WM Board Meeting
Thursday, April 19, 2012 8:00 a.m. IEUA DYY Meeting

Thursday, April 19, 2012 9:00 a.m. Advisory Committee Meeting

Thursday, Aprif 19, 2012 10:00 a.m. CB RMPU Steering Comm. and Storage Mtg.
Thursday, April 26, 2012 9:00 am. Land Subsidence Committee Meeting
Thursday, April 26, 2012 11:00 am. Watermaster Board Meeting

Chair Zvirbulis adjourned the Appropriative Pool meeting at 10:08 a.m.

Secretary:

Minutes Approved:

P7



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINAT!ON

P8



CHINO BASIN WATERMASTER

|. BUSINESS ITEM ROUTINE

A. MINUTES

1. Non-Agricultural Pool Conference Call
Meeting held on April 12,2012




DRAFT MINUTES
CHINO BASIN WATERMASTER

NON-AGRICULTURAL POOL CONFERENCE CALL MEETING
April 12, 2012

The Non-Agricultural Pool Conference Call Meeting was held via conference call using the Chino Basin
Watermaster conference call number on April 12, 2012, at 11:00 a.m.

NON-AGRICULTURAL POOL MEMBERS PRESENT ON CALL

Bob Bowcock, Chair Vulcan Materials Company (Calmat Divisicn)
Dave Penrice Aqua Capital Management LP

Brian Geye Auto Club Speedway

Lisa Hamilton General Electric Company

Bob Lawn Genon Electric

Tom O'Neill - Ontario City Non-Agricultural

Michael Sigsbee, alternate Ontario City Non-Agricultural

David Starnes Swan Lake Mobile Home Park

Watermaster Staff Present at Watermaster

Ken Jeske Interim CEO

Danielle Maurizio Senior Engineer

Joe Joswiak Chief Financial Officer

Gerald Greene Senior Environmental Engineer
Sherri Molino Recording Secretary

Watermaster Board Counsel Present at Watermaster

Brad Herrema Brownstein, Hyatt, Farber & Schreck
Non-Agricultural Pool Counsel Present on Call

Allen Hubsch Hogan Lovells US LLP

QOthers Present at Watermaster

Tom Harder Jurupa Community Services District
Robert Tock Jurupa Community Services District
Eldon Horst Jurupa Community Services District

Chair Bowceck called the Annual Non-Agricultural Pool Conference Call meeting to order at 11:02

ROLL CALL
Sherri Molino called rofi call.

AGENDA - ADDITIONS/REORDER
There were no additions or reorders made to the agenda

.  BUSINESS ITEMS - ROUTINE
A. MINUTES
1.  Minutes of the Non-Agricultural Pool Meeting held March 8, 2012

Motion by Geye, second by O'Neill, and by unanimous vote
Moved to approve the March 8, 2012 Non-Agricultural Pool minutes

B. FINANCIAL REPORTS
1. Cash Disbursements for the month of February 2012
2.  Watermaster VISA Check Detail for the month of February 2012
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C.

3. Combining Schedule for the Period July 1, 2011 through February 29, 2012

4. Treasurer's Report of Financial Affairs for the Period February 1, 2012 through February 29,
2012

5. Budget vs. Actual Report for the Period July 1, 2011 through February 29, 2012

Motion by Geye, second by O’Neill, and by unanimous vote
Moved to receive and file the financial reports, without approval

WATER TRANSACTION

1.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.244 acre-feet of water from the City of Upland. The transfer will be made first from
the City of Upiand’s under-production in Fiscal Year 2011-12, then any additional from storage.
Date of Application: March 28, 2012

2. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Monte Vista lrrigation Company. The fransfer will be
made from Monte Vista lrrigation Company's Excess Carryover Account. Date of Application:
March 26, 2012

3. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water frormn Monte Vista Water District. The transfer will be made
from Monte Vista Water District's Excess Carryover Account. Date of Application: March 26,
2012

4.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the Santa Ana River Water Company. The transfer will
be made first from the Santa Ana River Water Company's under-production in Fiscal Year 2011-
12, then any additional from storage. Date of Application: March 26, 2012

5. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169,944 acre-feet of water from the City of Chino. The transfer will be made from the
City of Chino's Excess Carryover Account. Date of Application: March 26, 2012

6. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 16.394 acre-feet of water from Agqua Capital Management. The transfer will be made
from Agqua Capital Management's Local Storage Account. Date of Application: March 26, 2012
7. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 16.394 acre-feet of water from Auto Club Speedway. The transfer will be made from
Auto Club Speedway’s Local Storage Account. Date of Application: March 26, 2012

Motion by Aaron, second by O'Neill, and by unanimous vole
Moved to approve the water transactions and to direct the Pool representatives to
support at the Advisory Committee and Watermaster Board meetings subject to
changes which they determine to be appropriate

. BUSINESS.ITEMS

A.

WATERMASTER INVESTMENT POLICY

Consider Approval of the Amended Watermaster Investment Policy to Include Investment Trust
of California (CalTRUST)

Motion by Geye, second by Hamilton, and by unanimous vole
Moved to approve the amended Watermaster Investment Policy, and to direct the Pool
representatives to support at the Advisory Committee and Watermaster Board
meetings subject to changes which they determine to be appropriate

WATERMASTER RESOLUTION 12-04 APPROVING MEMBERSHIP IN THE ACWA JOINT
POWERS AUTHORITY

Consider Approval of Resolution 12-04 Approving Membership in the ACWA Joint Powers
Authority, Consenting to Join the Health benefits Program of the ACWA Joint Powers Insurance
Authority, Ratifying the Action of the ACWA Health Benefits Authority Board of Directors to
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Terminate the Health Benefits Authority Joint Powers Agreement and Authorizing and Directing
the Chine Basin Watermaster to Execute All Necessary Documents

Motion by O'Neill, second by Geye, and by unanimous vole
Moved to approve Resolution 12-04, and to direct the Pool representatives to support
at the Advisory Committee and Watermaster Board meetings subject to changes
which they determine to be appropriate

C. WEST VENTURE DEVELOPMENT
A discussion regarding West Venture Development ensued.

No Vote Action: Continue to next month and to put this item through the Watermaster process

. REPORTS/UPDATES
A. LEGAL REPORT
1. Restated Judgment
Counsel Herrema gave a report on this item,

2. Extension of Time for San Sevaine Project State Water Resources Control Board Permit
20753
Counsel Herrema gave a report on this item.

3. Paragraph 31 Motion
Counsel Herrema gave a report on this item.

B. CEQ/STAFF REPORT
1.  Recharge Master Plan Update/Storage Issues Review Process
Mr. Jeske gave a report on this item.

2. OBMP Semi Annual Status Repgrt 2011-2
Mr. Jeske gave a report on this item.

3. Fiscal Year 2012/2013 Watermaster Budget
Mr. Jeske gave a report on this item.

IV. INEORMATION
1. Cash Disbursements for March 2012
No comment was made.

V. POOL MEMBER COMMENTS
A. JURUPA COMMUNITY SERVICES DISTRICT PRESENTATION
1. Hydrologic Imbalance in Management Zone-3 of the Chino Basin
Mr. Tock introduced this item. Mr. Harder gave the Hydrologic Imbalance in Management

Zone 3 of the Chino Basin presentation after the meeting was dismissed for any party that
wanted to stay on the conference call and hear it.

V. OTHER BUSINESS
No comment was made

VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION

Pursuant to the Non-Agricultural Pool Rules & Regulations, a Confidential Session may be held
during the Watermaster Pool meeting for the purpose of discussion and possible action.

No confidential session was called.
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VIIl. EUTURE MEETINGS AT WATERMASTER

Thursday, April 12, 2012
Thursday, April 12, 2012
Thursday, April 12, 2012
Thursday, April 12, 2012
Thursday, April 19, 2012
Thursday, April 19, 2012
Thursday, April 19, 2012
Thursday, April 26, 2012
Thursday, April 26, 2012

9:00 a.m.
14:00 a.m.
1:30 p.m.
2:30 p.m.
8:00 a.m.
9:00 a.m.
10:00 a.m.
9:00a.m.
11:00 a.m.

April 12, 2012

Appropriative Pool Meeting

Noan-Agricultural Poal Conference Call Mig.
Agricultural Pool Meeting

Special Confidential WM Board Meeting
IEUA DYY Meeting

Advisory Committee Meeting

CB RMPU Steering Comm. and Storage Mtg.
Land Subsidence Committee Meeting
Watermaster Board Meeting

Chair Bowcock adjourned the Agricultural Pool meeting at 11:30 a.m.

Minutes Approved:

- Secretary:
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A. MINUTES

1. Agricultural Pool Meeting held on
April 12,2012




DRAFT MINUTES

CHINO BASIN WATERMASTER
AGRICULTURAL POOL MEETING

The Agricultural Pool Meeting was held at the offices of Chino Basin Watermaster, 9641 San Bernardino

Aprit 12, 2012

Road, Rancho Cucamonga, CA, on April 12, 2012, at 1:30 p.m.

Agricultural Pool Members Present
Bob Feenstra, Chair

Nathan deBoom

John Huitsing

Gene Koopman

Jeff Pierson

Glen Durrington

Pete Hall

Watermaster Board Members Present

Paul Hofer
Geoffrey Vanden Heuvel
Bob Kuhn

Watermaster Staff Present
Ken Jeske

Danielle Maurizio

Joe Joswiak

Gerald Greene

Sherri Molino

Watermaster Consuitanis Present
Brad Herrema.

Others Present
Tracy Egoscue
Dave Crosley
Mark Kinsey

Gil Aldaco

Paul Deutsch
Rick Reese

Bob Gluck
Marsha Westropp
Curtis Paxton
Robert Tock
Tom Harder

Dairy
Dairy
Dairy
Milk Producers Council
Crops
Crops
State of California, CIM

Crops
Dairy
Three Valleys Municipal Water District

Interim CEO

Senior Engineer

Chief Financial Officer

Senior Environmental Engineer
Recording Secretary

Brownstein, Hyatt, Farber & Schreck

Egoscue Law Group

City of Chino

Monte Vista Water District

City of Chino

Amec

Amec

City of Ontario

Orange County Water District
Chino Desalter Authority

Jurupa Community Services District
Jurupa Community Services District

Chair Feenstra called the Agriculiural Poo! meeting to order at 1:31 p.m.

AGENDA - ADDITIONS/REQRDER

No additions or reorders were made to the agenda.

. CONSENT CALENDAR
A. MINUTES

1. Minutes of the Agricultural Pool Meeting held March 8, 2012
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B. FINANCIAL REPORTS

1. Cash Disbursements for the meonth of February 2012

2. Watermaster VISA Check Detalil for the month of February 2012

3. Combining Schedule for the Period July 1, 2011 through February 29, 2012
4

Treasurer's Report of Financial Affairs for the Pericd February 1, 2012 through February 29,
2012

5. Budget vs. Actual Report for the Period July 1, 2011 through February 29, 2012

. WATER TRANSACTION

1.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the City of Upland. The transfer will be made first from
the City of Upland’s under-production in Fiscal Year 2011-12, then any additional from storage.
Date of Application: March 26, 2012

2.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Monte Vista Irrigation Company. The transfer will be
made from Monte Vista Irrigation Company’s Excess Carryover Account. Date of Application:
March 26, 2012

3.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from Mante Vista Water District. The transfer will be made
from Monte Vista Water District's Excess Carryover Account. Date of Application: March 28,
2012

4.  Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the Santa Ana River Water Company. The fransfer will
be made first from the Santa Ana River Water Company’s under-production in Fiscal Year 2011-
12, then any additional from siorage. Date of Application: March 26, 2012

5. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 169.944 acre-feet of water from the City of Chino. The transfer will be made from the
City of Chino’s Excess Carryover Account. Date of Application: March 26, 2012

6. Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 16.394 acre-feet of water from Aqua Capital Management. The transfer will be made
from Aqua Capital Management's Local Storage Account. Date of Application: March 26, 2012
7. Consider Approvat for Notice of Sale or Transfer — Chino Basin Watermaster will
purchase 16.394 acre-feet of water from Auto Club Speedway. The transfer will be made from
Auto Club Speedway’s Local Storage Account. Date of Application: March 26, 2012

Motion by Koopmar, second by Durrington, and by unanimous vote
Moved to approve Consent Calendar ifems A through C, as presented

BUSINESS ITEMS
A. WATERMASTER INVESTMENT POLICY

Mr. Jeske stated through the processes of amending policies on reserves and during the
commitiee meetings some of the members raised questions about amending the investment
policy to allow additional investments that might provide a better rate of return. Mr. Jeske stated
several agencies are using an addition to LAIF, CalTRUST, and staff is bringing forward a
proposed amendment to include CalTRUST as a potential for investments in addition to LAIF.
Mr. Jeske stated both the Appropriative and the Non-Agricultural approved this item
unanimously.

Motion by deBoom, second by Pierson, and by unanimous volte
Moved to approve the amended Watermaster Investment Policy to include
Investment Trust of California CalTRUST, as presented

. WATERMASTER RESOLUTION 12-04 APPROVING MEMBERSHIP IN THE ACWA JOINT

POWERS AUTHORITY

Mr. Jeske introduced this item and noted this is a requirement by ACWA Joint Powers Authority
to be able to continue in their health benefits program. Ms. Hoerning inquired if this is just a
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substitution hecause the current health benefit program is going away and inquired if there was
any increase financially. Mr. Joswiak stated there is absolutely no change financially.
Mr. Joswiak stated the only thing that is changing is their name.

Motion by Durrington, second by Pierson, and by unanimous vote
Moved to approve Resolution 12-04 approving membership in the ACWA Joint
Powers Authority, to terminate the Health Benefits Authority Joint Powers
Agreement and authorize and direct the Chino Basin Watermaster to execute all
necessary documents, as presented

C. OLD BUSINESS
No comment was made on this item.

lfl. REPORTSIUPDATES
A. LEGAL REPORT ‘
1. Restated Judgment
Counsel Herrema stated at last month's Pool meetings the Appropriative Pool approved the
submission of the Restated Judgment to the court for approval as the official Judgment;
however, the Non-Agricultural and Agricultural Pools asked to put this item on hold in order
to allow more time for review. Counsel Herrema stated since that time counse! has spoken
with counselors for both the Non-Agricultural and Agricultural Pools and they have some
conflicting opinions on how the Restated Judgment might be approved by the court as the
official copy of the Judgment because the court directed it at its last hearing that
Watermaster move forward with that motion. Counsel Herrema stated this has been put on
pause at this time.

2.  Extension of Time for San Sevaine Project State Water Resources Control Board Permit

20753

Counsel Herrema stated Watermaster holds in trust for all of the Watermaster parties,
three separate storm water recharge permits that are issued by the State Water Resources
Control Board. Counsel Herrema stated there is a Day Creek permit, a San Sevaine permit,
and the last is a catch all permit which covers all the recharge basins within the Chino
Basin. Counsel Herrema stated the San Sevaine permit was set to expire at the end of
2010, and in the fall of 2010 Watermaster submitted a petition for extension .of time to
make that full beneficial use. Counsel Herrema stated at that time Watermaster asked for
the extension through 2057, which is the deadline for full beneficial use under
Watermaster’s permit. Counsel Herrema stated Watermaster recently received a copy of a
draft extension letter from the State Board staff; this is now being reviewed and it appears
that request will be granted within the next month. Counsel Herrema stated this will mean
that Watermaster's recharge permits will have deadlines for full beneficial use in 2057.
Counsel Herrema stated the third permit which is the Day Creek permit, is still in the
process of having its extension approved for that same 2057 date.

3. Paragraph 31 Motion
Counsel Herrema stated at the March 22, 2012 Watermaster Board meeting they agreed to
the settlement regarding the Purchase and Sale Agreement to allow the court of appeals
opinion and to go ahead with a different price. Counsel Herrema has been working with the
Naon-Agricultural Pool counsel. Counsel Herrema stated this is very close to being dene and
the City of Ontario should approve the agreement shortly. Chair Feenstra stated last month
there were discussions for the Paragraph 31 appeal and its costs with regard to reserves.
Mr. Jeske answered questions about reserves for the Paragraph 31 appeal, and stated the
answer was no. Mr. Pierson inquired to Counsel Herrema what the next steps are going to
be. The Board has not signed and Watermaster counsel was given autharization to finalize
the language, and we are still waiting on the approval of the language. Mr. Geoff Vanden
Heuvel stated, given the report that was just provided, he would like to expand on what was
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said. Mr. Geoff Vanden Heuvel stated with that preliminary decision — go back and read
Peace 1| deal points to deal with this stored water and for Watermaster to purchase water
on behalf of Appropriators ~ there was another option and the backup deal which was
executed in the Peace Il Agreement as the backup plan, that has now become the real plan
— we do have expenses because of attorney fees and staff costs. Mr. Koopman inquired if
the sale between the parties bypasses Watermaster. Counsel Herrema stated no.
Mr. Koopman inquired how many parties cashed their checks. Counsel Herrema spoke on
cashed checks. The first option on stored water was to collectively buy that water and we
had a marketing plan for that water with the water auction which was in the Peace
Agreement. Mr. Geoff Vanden Heuvel stated since that failed, it is not going to take place —
the water will transfer to the Appropriators. Chair Feenstra congratulated counsel and staff
and stated we are all pleased with all the effort that has gone into this matter and for all the
hard work.

B. CEQ/STAFF REPORT

1.

Recharge Master Plan Update/Storage Issues Review Process

Mr. Jeske stated the next Recharge Master Plan Update/Storage meeting is scheduled for
Thursday, April 19, 2012 following the Advisory Committee meeting. Mr. Jeske stated at
that meeting it is expected to have chapters 1 through 4 and portions of 6 drafted by
Wildermuth Environmental and Inland Empire Utilities Agency (IEUA) for review/comment.
Mr. Jeske stated staff is expecting to begin the Watermaster process for the May meetings.

OBMP Serni Annyzl Status Report 201 1-2
Mr. Jeske stated provided in the meeting packet is the semiannual status report for the
OBMP; this report is now complete.

Fiscal Year 2012/2013 Watermaster Budget

Mr. Jeske stated staff would like to start the initial budget workshop around April 30, 2012 of
this month. Mr. Jeske stated staff is looking at bringing a proposed budget through the
Watermaster process at the May meetings, which would provide opportunity to offer
comments and then bring the budget back for adoption in the June meetings. Mr. Jeske
stated he would fike to discuss two additional items with regard to the budget. Mr. Jeske
stated the Watermaster Board had previously approved, in December 2011, approximately
$166,000 for work at the Turner Basin which was done by entering into a not to exceed
agreement for that amount with IEUA. Mr. Jeske stated in order to accomplish this staff
used the recharge capital budget for this work; those are dollars that came in for safe yield.
Mr. Jeske stated the capital costs that were budgeted in that line item for this year are lower
this year due to lower financing costs, so staff has used that difference between what staff
expects our cost to be this year and what staff has already budgeted and assessed to fund
this project. Mr. Jeske stated if all the work is not completed and all the invoicing in that is
the not-to-exceed amount on the confract, staff will be able fo carry over that expense
without any further need for assessments through our new Reserve Policy. Mr. Jeske
stated staff found that in 2007 Watermaster had approved the Hickory Basin project.
Mr. Jeske stated due to a number of reviews with the Flood Control District and others, that
work is just now completing and the final invoicing is gelting ready to come in.
Unfortunately, because of our prior policies there was no way of carrying those expenses
over. Mr. Jeske stated this work has been fully authorized and coniracted for so staff will be
using that same capital reserve budget for that same type of similar work. Mr. Jeske stated
there is encugh savings this year, on the financing on that, fo accomplish both of those
projects; staff will then be able to pay the balance which is approximately $31,000. A
discussion regarding this matter ensued.

IV. INFORMATION
Cash Disbursements for March 2012
No comment was made on this item.

1.
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V. POOL MEMBER COMMENTS
A. JURUPA COMMUNITY SERVICES DISTRICT PRESENTATION
1.  Hydrologic Imbalance in Management Zone-3 of the Ching Basin

Mr. Jeske stated this presentation was created and provided at the request of Jurupa
Community Services District (JCSD). Mr. Tock thanked Mr. Jeske for praviding the time to
give this presentation. Mr. Tock stated JCSD is very encouraged by the progress make by
the Recharge Committee, which was started in January and restructured. Mr. Tock
discussed the contents of the presentation and noted some of the slides have been
prepared by Wildermuth Environmental. Mr. Tock stated JCSD realized several months
ago that their staff wanted to bring a tentative discussion based on the issue to all the
stakeholders and not just the committee participants, a presentation which started with their
board of directors, through the CDA process, the technical advisory committee, and the
board of directors of the CDA. Mr. Tock stated this presentation will try and educate and
explain the issues from the southerly part of MZ3. Mr. Tock stated Mr. Tom harder will be
giving the presentation today. Mr. Harder stated this same presentation has been given to
several boards and there is a lot of background information that people already understand.
Mr. Harder gave the Hydrologic Imbalance in Management Zone 3 of the Chino Basin
presentation in detail. A lengthy discussicn regarding the items presented ensued.

Chair Feenstra commented on the amount of bedrock which is a concern and inquired
about adequate water. Mr. Harder stated we are looking at doing that. Mr. Tock stated at
the strategic planning conferences this was discussed. Mr. Tock stated the core of this
issue is in this #19 chart, this is a common issue and in the same area of concern.
Mr. Tock stated we know it will drop 60 feet and the gquestion is, is that sustainable.
Mr. Durrington inquired about recycled water. Mr. Tock stated we are not there yet.
Mr. Tock stated JCSD has two master plans. Mr. Durrington stated you need to get that
recycled water. Chair Feenstra inquired if there is additional water would those be good
holding facilities for extra water or to get more water into the area. Mr. Harder stated we
have a number of projects from non recharging basins to the recharging basins. Mr. Harder
stated IEUA, as part of the Recharge Master Plan is to create a menu of potential projects
to implement. Mr. Tock referenced slide 14 and he offered comment on placement.
Mr. Tock spoke on this map in detail. Mr. Pierson inquired about what other sources of
water there are. Mr. Tock answered Mr. Pierson's questions and referenced slide 16.

Mr. Tock stated recycled water is ramping up now. Mr. Tock offered final comments on this
matter.

VI. OTHER BUSINESS
Chair Feenstra spoke on Jennifer Novak who is no longer with the State of California. It was noted
Ms. Novak provided the recording secretary the new representatives for the meetings. Mr. Pete Hall
stated he gave the recording secretary the contact information for the two new Agricultural Pool
designees. Mr. Jeske stated this will need to be added to the agenda and then voted on.

Motion by deBoom, second by Fierson, and by unanimous vofe
Moved to approved adding this item to the agenda for voting purposes, and to add
Carol Boyd and Helen Arens to the Agricultural Pool roster; it was noted the two new
representatives will share the position, as presented

The regular open Agricultural Pool meeting was convened to hold its confidential session at 1:49 p.m.
VIl. CONFIDENTIAL SESSION - POSSIBLE ACTION
Pursuant to the Agricultural Pocl Rules & Regulations, a Confidential Session may be held during the

Watermaster Pool meeting for the purpose of discussion and possible action.

There was no reportable action.
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The confidential session concluded at 2:29 p.m.

ViIl. EUTURE MEETINGS AT WATERMASTER

Thursday, April 12, 2012
Thursday, April 12, 2012
Thursday, April 12, 2012
Thursday, April 12, 2012
Thursday, April 19, 2012
Thursday, April 19, 2012
Thursday, April 19, 2012
Thursday, April 26, 2012
Thursday, April 26, 2012

9:00 a.m.
11:00 a.m.
1:30 p.m.
2:30 p.m.
8:00 a.m.
9:00 a.m.
10:00 a.m.
9:00 a.m.
11:00 a.m.

April 12, 2012

Appropriative Pool Meeting

Non-Agricultural Pool Conference Call Mtg.
Agricultural Pool Meeting

Special Confidential WM Board Meeting
IEUA DYY Meeting

Advisory Committee Meeting

CB RMPU Steering Comm. and Storage Mtg.
Land Subsidence Committee Meeting
Watermaster Board Meeting

Chair Feenstra adjourned the Agricultural Pool meeting at 2:30 p.m.

Minutes Approved:

Secretary:
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l. CONSENT CALENDAR (App & Ag Pool)
B. FINANCIAL REPORTS

1.
2.

3.

Cash Disbursements for the month of March 2012
Watermaster VISA Check Detail for the month of
March 2012

Combining Schedule for the Period July 1, 2011 through
March 31, 2012

Treasurer’s Report of Financial Affairs for the Period
March 1, 2012 through March 31, 2012

Budget vs. Actual Report for the Period March 1, 2011
through March 31, 2012
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: Cash Disbursement Report — Financial Report B1

SUMMARY
Issue — Record of cash disbursements for the month of March 2012.

Recommendation — Staff recommends the Cash Disbursements for March 2012 be received
and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A monthly cash disbursement report is provided to keep all members apprised of Watermaster
expenditures.

DISCUSSION

Total cash disbursements during the month of March 2012 were $835,401.41. The most significant
expenditures during the month were to Chino Basin Desalter Authority in the amount of $295,200.00
(check number 15880 dated March 8, 2012), Wildermuth Environmental, Inc. in the amount of
$241,770.21 (check number 15923 dated March 21, 2012) and Brownstein Hyatt Farber Schreck in the
amount of $51,223.78 (check number 15922 dated March 21, 2012).

Actions:

May 10, 2012 Appropriative Pool —
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural Pool —
May 17, 2012 Advisory Committee —
May 24, 2012 Watermaster Board —
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount
Biill Pmt -Check 0310112012 15838 A&R BRIDGESTONE FIRESTONE AUTO CARE  3-3086 1012 - Bank of America Gen'l Ckg

Bill 02/28/2012 3-3086 Field truck maintenance 6177 - Vehicle Repairs & Maintenance 248.58

TOTAL 248,68
Bill Pmt -Check 03/01/2012 15839 ACWA SERVICES CORPORATION 00198 1012 - Bank of America Gen'l Ckg

Bill 02/29/2012 00198 Prepayment - March 2012 1409 - Prepaid Life, BAD&D & LTD 137.82

February 2012 60191 - Life & Disab.Ins Benafits 131.90

TOTAL 269.72
Bill Pmt -Check 03/01/2012 15840 APPLIED COMPUTER TECHNOLOGIES 2048 1012 - Bank of America Gen'l Ckg

Bill p2/28/2012 2045 Database Services - February 2012 B052.2 - Applied Computer Technol 2,309.10

TOTAL 2,309.10
Bill Pmt -Check 03/01/2012 15841 ARROWHEAD MOUNTAIN SPRING WATER 0023230253 1012 - Bank of America Gen’l Ckg

Bill 02/29/2012 0023230253 Offica Water Botile - February 2012 8031.7 - Other Office Supplies 38.90

TOTAL 38,80
O Bill Pmt -Check 030172012 15842 BOWCOCK, ROBERT 2{23/12 Board Meeting 1012 - Bank of America Gen'l Ckg

l'_\‘) Bill 02/23/2012 2/23 Board Meeting 2/23/12 Board Meeting 6311 - Board Member Compensation 125.00

TOTAL 125,00
Bilt Pmt -Check 03/01/2012 15843 CALPERS 1394805143 1012 - Bank of America Gen'l Ckg

Bili 02/28/2012 1394905143 Medical Insurance Premium - March 2012 60182.1 - Medical Insurance 5,548.88

TOTAL 5,548.88
Bill Pmt -Check 03/0112012 15844 CALPERS 457 PLAN Payroll and Taxes for 02/05/12-02/18M12 1012 + Bank of America Gen'l Ckg

General Journal 02/18/2012 02/18/2012 CALPERS 457 PLAN Employee 457 Deductions for 02/05/12-02/18/12 2000 - Accounts Payable 11,435.10

TOTAL 11,435.10
Bill Pmt -Check 03/01/2012 15845 COMPUTER NETWORK 1012 - Bank of America Gen'l Ckg

Bill 02/16/2012 83544 Supplies for plotter - printheads and cariridges BG31.7 - Other Office Supplies 744.55

Bilt 02/16/2012 83536 Keyboard for board room 6031.7 - Other Office Supplies ©8.59

Bill 02/28/2012 83654 Backup drives 8055 + Computer Hardware 513.97

Bill 02/28/2012 83655 Adobe acrobat software 6054 - Computer Software 32217

TOTAL 1,675.28
Bill Pmt -Gheck 030172012 15846 CORELOGIC INFORMATION SOLUTIONS 80418279 1012 » Bank of America Gen'l Gkg

Bill 02/28/2012 80418279 80418279 7103.7 - Grdwtr Qual-Computer Svo §2.50

80418279 7101.4 - Prod Monitor-Computer 62,50

TOTAL 125.00
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount
Bill Pmt -Check 03/01/2012 15347 CURATALO, JAMES 21231 2 Board Meeating 1012 - Bank of America Gen'l Ckg

Bill 02/23/2012 2/23 Board mig 2/23/12 Board Meefing 6311 - Board Member Compensation 125.00

TOTAL 125.00
Bill Pmt -Check 03/01/2012 15848 DE BOOM, NATHAN AG Pool Member Meeting Compensation 1012 - Bank of America Gen'l Ckg

Bill 02/08/2012 2109 Ag Pool Mtg 2/09/12 Ag Pcol Meeting 8411 - Compensation 25.00

AG Pool Member Meeting Compensation 8470 - Ag Meeting Attend -Special 10C.00

TOTAL 125.00
Bill Pmt -Check 03/01/2012 15849 DIRECTV 019447404 1012 + Bank of America Gen'l Ckg

Bilt 027292012 018447404 Office connection for 2/19/12 - 3/18/12 8031.7 - Other Office Supplies 86.59

TOTAL 86.99
Bill Pmt -Check 03/01/2012 15850 DURRINGTON, GLEN AG POOL MEMBER COMPENSATION 1012 + Bank of America Gen'l Ckg

Bill 02/09/2012 2/09 Ag Pool Mtg 2/09/12 Ag Pool Meeting 8411 + Cempensation 25.00

AG Pool Member Meeting Compensation 8470 - Ag Meeting Attend -Special 160.00

TOTAL 125.00

-
[p]

N Bill Pmt ~Check 03/01/2012 15851 ELIE, STEVEN 2123112 Board Meeting 1012 - Bank of America Gen'l Ckg

Bill 02/23/2012 2/23 Board Mtg 2{23/12 Board Meeting 6311 - Board Member Compensation 125.00

TOTAL 125.00
Bill Pmt -Check 03/01/2012 15852 FEENSTRA, BOB 1012 - Bank of America Gen'l Ckg

Bill 02/09/2012 2/08 Ag Pool Mig 2/08M12 Ag Paocl Meeting 8411 - Compensation 25.00

2/09/12 Ag Pool Meeting 8470 - Ag Meeting Aftend -Special 100.00

Bill 02/23/2012 2/23 Board Mig 2/23/12 Board Meeting 8411 - Compensation 26.00

2/23/12 Board Meeting 8470 - Ag Meeting Attend -Special 100.00

TOTAL 250.00
Bill Pmt -Check 03/01/2012 16863 GEOQOSCIENCE SUPPORT SERVICES, INC. 4555-11-02 1012 - Bank of America Gen'l Ckg

Bilt 02/28/2012  4555-11-02 Octobert, 2011 to January 31, 2012 7107.6 - Grd Level-Contract Svcs 3,295.00

TOTAL 3,295.00
Bill Pmt -Check 03/01/2012 15854 GROOMAN'S PUMP & WELL DRILLING, ING. 1012 - Bank of America Gen'l Ckg

aill 02/10/2012 12971 12971 7102.8 - In-line Meter-Calib & Test 1,023,54

Bill 02/10/2012 12970 12976 7102.7 - Indine Meter 796.88

TOTAL 1,820.42
Bill Pmt -Check 03/01/2012 15855 HALL, PETE* 1012 - Bank of America Gen'l Ckg

Bill 02/08/2012 209 Ag Pool Mig 2/08/12 Ag Pool Meeting 8411 - Compensation 25.00
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Namae Memo Account Paid Amount

AG Pool Member Meeting Compensation 8470 + Ag Meeting Atlend -Special 100.00

Bill 02/16/2012 2/16 Advisory Comm 2/16/12 Advisory Committee Meating 8411 - Compensatics - 25.00

AG Poci Member Meeting Compensation 8470 - Ag Meeting Attend -Special 400,00

Bill 02/16/2012 2/16 L8Committee 2/16/12 Land Subsidense Committee Meeting 8411 - Compensaticn 25.00

AG Pool Member Meeting Compensation B470 - Ag Meeting Attend -Special 100.00

Bill 02/23/2012 2/23 Board Mtg 2/23/12 Board Meeting 8411 - Compensation 25.00

AG Pocl Member Mesting Compensation B470 - Ag Meeting Attend -Special 160.00

TOTAL 500.00
Bill Pmt -Check 03/01/2012 15866 HOGAN LOVELLS 2644389 10112 - Bank of America Gen'l Ckg

Bili 02/08/2012 2644389 Non-Ag Pool Legal Services - January 2012 8567 - Non-Ag Legal Service 5,853.69

TOTAL 5,853.69
Bill Pmt -Check 03/01/2012 168567 HUITSING, JOHN Ag Pool Member Compensation 1012 - Bank of America Gen'l Ckg

Bill 02/09/2012 2/09 Ag Pool Mtg 2/09/12 Ag Pool Meeting 8411 - Compensation 25.00

Ag Pocl Member Compensation B470 - Ad Meeting Attend -Special 100.00

TQTAL 125.00
3 Bilt Pmt -Gheck 03/01/2012 15858 INLAND EMPIRE UTILITIES AGENGCY 90009223 1012 - Bank of America Gen'l Ckg

w Bill 02/28/2012 90008223 20009223 8456 - [EUA Readiness To Serve 552.90

TOTAL 552.90
Bill Pmt -Check 03/01/2012 15859 JAMES JOHNSTON 253 1012 - Bank of America Gen'l Ckg

Bill 02/28/2012 253 Website Maintenance - February 2042 6052.3 - Website Consulling 810.00

TOTAL 810.00
Bill Pmt -Check 03/01/2012 15860 KRUGER, W. C. "BIL.L" 1012 - Bank of America Gen'l Ckg

Bili 02/16/2012 2/16 LSC Committee 2/46/12 Land Subsidence Committge Meeting 6311 - Board Member Compensation 125.00

Bill 02/23/2012 2/23 Board Mig 2/23/12 Board Meeting 5311 - Board Member Compensation 125.00

TOTAL 250.00
Bill Pmt -Check a3/01/2012 15861 KLUHN, BOR 1012 - Bank of America Gen'l Ckg

Bilj 02/06/2012 2/06 Personnel Comm 2/06/12 Personnel Committee Meeting 6311 + Board Member Compensation 125.00

Bill 02/09/2012 2/08 Appro Pocl Mig 2/09/12 Appropriative Pool Meeting 6311 + Board Member Compensation 125.00

Bill 02/23/2012 2123 Board Mg 2/23/12 Board Meeting 6311 - Board Member Compensation 125,00

Bill 02/28/2012 2/28 Admin Mtg 2/28/12 Administrative Meeting 6311 - Beard Member Gompensation 125.00

TOTAL 500.00
Bill Pmt -Check 03f01/2012 15862 LANTZ, PAULA 1012 - Bank of America Gen'l Ckg

Bill 02/08/2072 2/06 Personnel Comm 2/08/12 Personnel Committee Meeting 8311 - Board Member Compensation 125.00

Bill 02/09/2012 2109 App Pool Mig 2/09/12 Appropriative Pool Meeting 8311 - Board Member Compensation 125,00
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount
Bill 02/23/2012 2/23 Board Mtg 2/23/12 Board Meeting 6311 - Board Member Compensation 125.00
375.00

Bill Pmt -Check 03/01/2012 16863 LEGAL SHIELD 111802 1012 - Bank of America Gen'l Ckg
Bil| 02/28/2012 111802 Employee Deductions - February 2012 60194 - Other Employee Insurance 51.80
T s

Bill Pmt -Check 03/01/2012 165864 MCCALL'S METER SALES & SERVICE 22018 1012 - Bank of America Gen'l Ckg
Bill 0211072012 22018 22018 7102.5 « in-ine Meter-Computer 2,057.40
22018 7102.8 - In-line Meter-Callb & Test 1,350.00
3,407.40

Bill Pmt -Check 03/81/2012 15866 PARK PLACE COMPUTER SOLUTIONS, INC. 459 1012 - Bank of America Gen'l Ckg
Bil} 02/29/2012 458 IT Services - February 2012 §052.1 - Park Place Comp Solutn 2,400.00
2.400.00

Bill Pmt -Check 03/01/2012 15866 PIERSON, JEFFREY 1012 - Bank of America Gen'l Ckg
Bill 02/09/2012  2/09 Ag Pool Mig 2/08/12 Ag Pool Mesting 8411 + Compensatlion 25.00
2/09/12 Ag Peool Meeting 8470 - Ag Meeting Attend -Special 100,00
Bill 02/16/2012 2/16 Adviscry Comm 21612 Advisory Committee Meeting 8411 - Compensation 25.00
2M16/12 Advisory Committee Meeting 8470 - Ag Meeting Attend -Special 100,00
Bill 02/23/2012 2/23 Board Mig 2/23/12 Board Meeting 8411 - Compensation 25.00
2/23/12 Board Meeting 8470 - Ag Meeting Attend -Special 100.00
375.00

Bill Pmt -Check 03/01/2012 15867 PREMIERE GLOBAL SERVICES 105698738 1012 - Bank of America Gen'l Ckg
Bill 02/28/2012 10569878 Conference call - 01/03/12 6022 - Telephone 97.50
Assessment package workshop call - 01/05/12 8022 - Telephone 56.08
NenAg Pool meeting conference call - 01/12/12 8512 » Meeting Expense 228.02
CCWF conference call - 011712 7103.6 - Grdwtr Qual-Supplies 7478
Monthly service charges 5022 - Telephone 2548
481.86

Bill Pmt -Check 03/01/2012 15868 PRINTING RESCURCES 87753 1012 - Bank of America Gen'l Ckg
Bill 02/28/2012 57753 Nameplate for Brad Herrema B031.7 - Other Office Supplies 28.44
2B8.44

Bill Pmt -Check 03/01/2012 15869 PUBLIC EMPLOYEES' RETIREMENT SYSTEM  Payor #3493 1012 - Bank of America Gen'l Ckg
Bill 02/29/2012 139405143 Survivor Benefit FY 2011-2012 premium 60180 * Employers PERS Expense 468.00
468.00
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount
Bill Pmt -Check 03/0172012 15870 SOFTCHQIGE 2936561 1012 - Bank of America Gen'l Ckg

Bill 0212872012 2936561 Volume License Agreement Renewal-Software 8054 - Computer Software 2,791.04

TOTAL 2,791.04
Bill Pmt -Check 03/01/2012 15871 STANDARD INSURANCE CO. Policy # 00-640888-0009 1012 - Bank of America Gen'l Ckg

Bil] 02/28/2012 00-640888-0009 Life and AD&L - Policy # 00-640888-0009 60191 - Life & Disab.Ins Benefits £39.66

TOTAL 5£38.66
Bilt #mt -Check 03/01/2012 15872 STAPLES BUSINESS ADVANTAGE 8021092245 1012 - Bank of Ametica Gen'l Ckg

Bil} 02/18/2012 5021092245 Copy paper 6031.1 - Copy Paper 183.86

Miscellanecus office supplies 6031.7  Other Office Supplies 23.70

TOTAL 207.6%
Bill Pmt -Check 03/0172012 16873 STATE COMPENSATION INSURANCE FUND 197097011 1012 - Bank of America Gen'l Ckyg

=1i]] 02/28/2012 1970070611 Workers Comp Premiumn - February 2012 60183 - Worker's Comp Insurance 1,359,70

TOTAL 1,359.70
Bilf Pmt -Check 03/01/2012 15874 UNITED HEALTHCARE 0026926184 1612 - Bank of America Gen'l Ckg

“Q Bill 02/28/2012 0026926184 Dental Premium - March 2012 60182.2 - Dental & Vision Ins 447.47

[noed

aRTAL 447.47
Bill Pmt -Check 03/01/2012 16875 VANDEN HEUVEL, GEOFFREY 6311 1012 - Bank of America Gen'l Ckg

Bill 02/09/2012 2109 Ag Pool Mtg 2/09/12 Ag Pool Meeting 5311 - Board Member Compensation 125.00

Bilt 02/23/2012 2/23 Board Mty 2/23/12 Board Meeting §311 - Board Member Compensation 125.00

TOTAL 250.00
Bill Pmt -Check 03/01/2012 15876 VANDEN HEUVEL, ROB AG POOL MEMBER COMPENSATION 1012 - Bank of America Gen'l Ckg

Bill 02/09/2012 2/09 Ag Poo! Mig 2/09/12 Ag Pool Meeting 8411 - Compensation 25.00

Ag Poc! Member Compensation 8470 - Ag Meeting Attend -Special 100.00

TOTAL 125.00
Bill Pmt -Check 03/01/2012 15877 VERIZON 012561121521714508 1012 - Bank of America Gen'l Ckg

Bl 02/29/2012  012561121521714508 0125671121521714508 7405 + PE4-Other Expense 168.47

TOTAL 168.47
Bill Pmt -Check 03/04/2012 15878 VISION SERVICE PLAN 00-101789-0001 1012 - Bank of America Gen'l Ckg

Bili 02/28/2012 001017880001 Vision Insurance Premium - March 2012 60182.2 + Dental & Vision Ins 26.71

TOTAL 26.71
Bill Pmt -Check 03/01/2012 15879 PUBLIC EMPLOYEES' RETIREMENT SYSTEM  Payor #3493 4012 - Bank of America Gen'l Ckg

General Journal 02/18/2012 02/18/2012 PUBLIC EMPLOYEES' RETIREMENT SYSTEM 457 Employee Deductions for 02/05/12-02/18/12 2000 - Accounts Payable 8,086.11
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CHINO BASIN WATERMASTER
Cash Dishursements For The Month of
March, 2012

Financial Report - B1

Type Date Num Name Memo Account Paid Amount

TOTAL 8,088.11
General Journal 03/03/2012 03/03/2012 Payroll and Taxes for 02/19/12-03/03/12 Payroll and Taxes for 02/19/12-03/03/12 1012 - Bank of America Gen'l Ckg

Payroll Taxes for 02/19/12-03/03/12 1012 - Bank of America Gen'l Ckg 10,208.30

Diract Deposits for 02/19/12-03/03/12 1012 - Bank of America Gen'l Ckg 26,892.7¢6

37,101.06
Biil Pmt -Check 03408/2012 15880 CHING BASIN DESALTER AUTHCRITY* 1800000097 1012 - Bank of America Gen'l Ckg

Bl 02/28/2012 1800000097 Horizontal Extensometer - Progress Pymnt 7107.7 - Grd Level-Extensometer Install 295,200.00

TOTAL 285,200.00
Bill Pmt -Check 0311212012 16681 ACWA SERVICES CORPORATION 00198 1012 - Bank of America Gen'l Ckg

Bilt 03/06/2012 00198 Prepayment - April 2012 1408 - Prepaid Life, BAD&D & LTD 199.71

March 2012 60191 - Life & Disab.Ins Benefits 152.80

TOTAL 352.51
Bill Pmt -Check 03M2/2012 15882 CHARLES Z. FEDAK & COMPANY 1012 - Bank of Ametica Gen'l Ckg

Bill 02/29/2012 Audit Progress Pymnt - February 2012 B062 - Audit Services 420.00

ATAL 420.00

N
(=]

Bill Pmt -Check 03/12/2012 15883 DGO AUTO DETAILING 10412 - Bank of America Gen'l Ckg

Bill 02/29/2012 Wash 4 trucks-02/16/12 & 4 trucks-02/29/12 6177 - Vehicle Repairs & Mainienance 200.00

TOTAL 200.00
Bill Pmt -Check D3M2/2012 15884 GEOSCIENCE SUPPORT SERVICES, INC. 4555-11-03 1012 - Bank of America Gen'l Cky

Bill 02/29/2012 4555-11-03 February 1-29, 2012 7107.6 - Grd Level-Contract Svecs 285.00

TOTAL 285.00
Bill Pmt -Check 031272012 16885 GOLDEN METERS SERVICE 248 1012 - Bank of America Gen'l Ckg

Bili 03/06/2012 248 ’ 248 7102.8 - In-line Meter-Calib & Test 1,334.59

TOTAL 1,334.59
Bill Pmt -Check 03M212012 158886 GREAT AMERICA LEASING CORP. 11976896 1012 - Bank of America Gen'l Ckg

Bill 02/28/2012 11976869 Copier lease invoice 8043.1 - Riceh Lease Fee 2,788.53

Usage for Black Goples 6043.2 - Ricoh Usage & Maintenance Fee 365,60

Usage for Color Coples 6043.2 - Ricoh Usage & Mainfenance Fee 302.53

TOTAL 3,456.68
Elll Pmt -Check 03/12/2012 15887 HSBC BUSINESS SOLUTIONS 7003-7309-1000-2744 1012 - Bank of America Gen'l Cky

Bili 02/28/2012 7003730910002744 Misceilaneous office suppiies 6031.7 - Other Office Supplies 265.49

TOTAL 265.49
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount
Bill Pmt -Check 031272012 15888 MCCALL'S METER SALES & SERVICE 22108 1012 - Bank of America Gen'l Ckg

Bill 02/2¢/2012 22105 22105 7102.5 - In-line Meter-Computer 3,863.89

22105 7102.7 - In-line Meter 3,358.81

TOTAL 7,222.70
Bill Pmt -Check 03M2/2012 15889 MWH LABORATORIES L3080845 1012 - Bank of America Gen'l Gkg

Bill 03/07/2012 1.0080845 1.0080845 7103.5 - Grdwir Qual-Lab Sves 838.00

TOTAL 838.00
Bill Pmt -Check 03/12i2012 15890 PAYCHEX 2012030100 1012 - Bank of America Gen'l Ckg

Bil| 02/29/2012 2012030100 Payroll Services - February 2012 48012 - Payroll Services 252.22

TOTAL 252,22
Bill Pmt -Check 03M12/2012 15891 PURCHASE POWER 8000909000168851 1012 - Bank of America Gen’l Ckg

Bill 02/29/2012 8000909000168851 Postage/mailings for the month 6042 - Postage - General 78.83

TOTAL 78.83
3 Bill Pmt -Check 43/12/2012 15892 SAFEGUARD PENTAL & VISION 4246432 1012 - Bank of America Gen'l Ckg

st Bil} 03/06/2012 4245432 Yision insurance premium - March 2012 60182.2 + Dental & Vision Ins 7.91

TOTAL 7.91
Bill Pmt -Check 0311212012 15893 UNION 76 300-732-98% 1012 - Bank of America Gen'l Ckg

Bill 02/28/2012 300732988 Fuel for February 2012 6175 - Vehicle Fuel 115.80

TOTAL 115.60
Bill Pmt -Check 031212012 15894 UNITED PARCEL SERVICE 2x81x0 1012 - Bank of America Gen'l Cky

Bilj 02/29/2G612 2x81x0 Term sheet to CDA, contract to SBLFCD 6042 - Postage - General 40.42

TOTAL 40.42
Bill Pmt -Check 03/12/2012 15895 WESTERN DENTAL SERVICES, INC. 002433 1012 - Bank of America Gen'l Ckg

Bill 03/06/2012 002483 Dental insurance premium - April 2012 60162.2 - Dental & Vision Ins 28.88

TOTAL 28.88
Bill Pmt -Check 0311212012 15896 YUKON DISPOSAL SERVICE 08-K2 213849 1012 - Bank of America Gen'l Ckg

Bl 03/06/2012 08-k2 2713849 Sarvice for March 2012 6024 - Building Repair & Maintenance 106.53

TOTAL 106.53
Check 03/16/2012 03/16/2012 Service Charge Service Charpe 1012 - Bank of America Gen'l Ckg

Service Charge 5031.7 - Other Cffice Supplies 357.55

TOTAL 357.56
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount
General Journal 03117/2012 03172012 Payroll and Taxes for 03/04/12-03/17112 Payroll and Taxes for 03/04/12-03/17M12 1012 - Bank of America Gen'l Ckg

Payroll Taxes for 03/04/12-03/17/12 1012 - Bank of America Gen'l Ckg 12,858.80

Direct Deposits for 03/04/12-03/17/12 1012 - Bank of America Gen'l Ckg 30,433.19

TOTAL 43,281.99
Bill Pmt -Check 03/19/2012 15897 A&R BRIDGESTONE FIRESTONE AUTO CARE  3-3504 1012 - Bank of America Gen'l Ckg

Bilf 02/28/2012 3-3504 Field truck maintenance 5177 - Vehicle Repairs & Maintenance 239,59

TOTAL 238.59
Bill Pmt -Check 031192012 15898 BANK OF AMERICA HXN-XXOO-XNXX-9341 1612 - Bank of America Gen'l Ckg

Bil; 02/28/2012 KK H R H A KKK K-9344 Signs for outside of office 6031.7 - Other Office Supplies 180.57

lunch for 2/22 Board meeting 6312 - Meeting Expenses 383.96

Paper towel rolls for restrooms 6031.7 - Other Office Supplies 169.26

TOTAL 743.79
Bill Pmt -Check 03M9/2012 15889 CALPERS 457 PLAN Payroll and Taxes for 02/19/12-03/03/12 1012 - Bank of America Gen'l Cky

General Journal 03/03/2012 03/03/2012 CALPERS 457 PLAN 457 Employee Deductions for 02/19/12-03/03/12 2000 - Accounts Payable 6,719.94

TOTAL 6,719.94

N
o

Bill Pmt -Check 03/19/2012 15900 CORELOGIC INFORMATION SOLUTIONS 80438675 1012 - Bank of America Gen'l Cky

Bill 02/28/2012 80438675 80438675 71037 - Grdwtr Qual-Computer Sve B62.50

80438875 7101.4 - Prod Monitor-Computer 52.50

TOTAL 125.00
Bill Pmt -Check 03/19/2012 15901 GRAINGER 9770786474 1012 - Bank of America Gen'l Ckg

Bill 03/05/2012 9770786474 9770786474 7104.6 - Grdwir Level-Supplies 19.24

TOTAL 19.24
BIli Pmt -Check 03/19/2012 15902 GROOMAN'S PUMP & WELL DRILLING, INC, 12983 1012 - Bank of America Gen'l Ckg

Biit 03/07/2012 12983 12683 7102.7 - in-line Meter 498.02

TOTAL 498.02
Bill Pmt -Check 03/19/2012 16903 [AAP 93902097 1012 - Bank of America Gen'l Ckg

Bill 03/12/2012 93995531 Annual dues for S. Molino - IAAP membership 6111 - Membership Dues 128.00

TOTAL 128.00
Bill Pint -Check 03/19/2012 15904 JESKE, KEN' Reimbursement for phone charges 1012 - Bank of America Gen'l Ckg

Bill 03/19/2012 Reimbursement for phone data/call charges 8022 - Telephone 113.75

TOTAL 113.75
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount
Bill Pmt -Check 03192012 15805 MCCALL'S METER SALES & SERVICE 1012 - Bank of America Gen'l Ckg

Bil} 02/28/2012 22027 22027 7102.8 * In-line Meter-Calib & Test 375.00

Bill 02/28/2012 22031 22031 7102.5 - In-line Meter-Computer 387.90

22031 71027 - In-line Meter 3,745.59

Bill 02/29/2012 22107 22107 7102.5 - Indline Meter-Computer 796.50

22107 7102.7 * In-line Meter 250.00

22107 7102.8 - In-line Meter-Calib & Test 450.00

Eill 03/06/2012 22125 22125 7102.5 - In-line Mater-Compuier 373.25

22125 7102.8 - In-line Meter-Calib & Test 450.00

TOTAL §,828.24
Bill Pmt -Gheck 03/M19/2012 15906 PREMIERE GLOBAL SERVICES 10787886 1012 - Bank of America Gen’l Ckg

Bl 02/28/2012 10787886 Agenda call on 1/31/12 8412 - Meeting Expenses 55.48

Agenda call on 1/31/12 8312 - Meeting Expenses 55.48

Agenda call on 1/31/12 8512 - Meeting Expense 55.49

RMPU Steering Committee meeting/call-02/01/12 7204 - Comp Recharge-Supplies 228.38

Confidential Approp. Pocl meeting/call-02/07/12 8312 - Meeting Expenses 292.91

Reserve policy mesting/call-02/08/12 §141.3 - Admin Meetings 148.83

3 Non-Ag Peol mig on 02/09/12 8512 - Meeting Expense 79.15

w RMPU Steering Committee meeting/call-02/14/12 7204 - Comp Recharge-Supplies 114.00

Manthly service fee 6022 - Telephone 23.75

Monthly fee 6022 - Telephone 14.65

TOTAL 1,068.42
Bill Pmt -Check 03/19/2012 16907 PUBLIC EMPLOYEES' RETIREMENT SYSTEM  Payor #3493 1012 - Bank of America Gen'l Ckg

General Joyrnai 03/03/2012 03/03/2012 PUBLIC EMPLOYEES' RETIREMENT SYSTEM  CalPERS Retirement for 02/19/12-02/03/12 2000 - Accounts Payable 8,088.11

TOTAL 8,086.11
Bill Pmt -Check 03/19/2012 15908 PUMP CHECK 4587 1012 - Bank of America Gen'l Ckg

Bill 02/29/2012 4587 4587 71C2.8 - Indine Meter-Calib & Tast 950,00

TOTAL ' 950.00
Bill Pmt -Check 03M19/2012 15908 R&D PEST SERVICES 0152950 1012 - Bank of America Gen'l Ckg

Bill 03/12/2012 0152950 Continuing treatment for office 6024 - Building Repair & Maintenance 85.00

TOTAL 85.00
Bill Pmt -Check 0311972012 15910 STAPLES BUSINESS ADVANTAGE 8021092245 1012 - Bank of America Gen'l Ckg

Bil! 03/12/2012 8021233200 Miscellanecus office supplies 6031.7 - Other Office Supplies 383.01

TOTAL 383.01
Bill Pmt -Check 03/19/2012 15911 VERIZON 012519116950792103 1012 - Bank of America Gen'l Ckg
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CHING BASIN WATERMASTER
Cash Disbursements For The Month of

Financial Report - B1

March, 2012

Type BDate Num Name Memo Account Paid Amount

Bill 02/29/2012 012518116950792103 012519116950792103 5022 - Telephone 480.15

TOTAL 480.15
Bill Pmt -Check 431972012 15912 VERIZON BUSINESS 67198924 1012 - Bank of America Gen'l Ckg

Bili 03/12/2012 67198924 67198924 6053 - Internet Expense 4,862.96

TOTAL 1,562.96
Bill Pmt -Check 03/21/2012 15913 COMPUTER NETWORK 1012 - Bank of America Gen'l Ckg

Bilt 02/29/2012 83671 Computer repair 8057 + Computer Maintenance 136.59

Bilt 03/15/2012 83824 Adobe dreamweaver software 5084 - Computer Software 429.92

TOTAL 566.51
Bill Pmt -Check 03/21/2012 15914 CUCAMONGA VALLEY WATER MSTRICT Lease Due April 1, 2012 1012 - Bank of America Gen'l Ckg

Bil} 03/19/2012 Lease Due April 1, 2012 1422 - Prepaid Rent 5,884.00

TOTAL 5,984.00
Bill Pmt -Check 03/2112012 16918 DGO AUTO DETAILING 1012 - Bank of America Gen'l Ckg

Bill 03/19/2012 Wash 4 trucks on 3/14/12 6177 - Vehicle Repairs & Maintenance 100.00

TITAL 100,00

(%]
(o)

Bill Pmt -Check 0312172012 15916 EGOSCUE LAW GROUP 10015 1012 - Bank of America Gen'l Ckg

Bilf 02/29/2012 10015 Ag Pocl Legal Services - February 2012 B467 - Ag Legal & Technical Services 8,037.50

TOTAL 8,037.50
Bill Pmt -Check 03/21/2012 15917 LEGAL SHIELD 111802 1012 - Bank of America Gen'l Ckg

Bilt 0311672012 111802 Employee deducations - March 2012 60194 - Other Employee Insurance 51.80

TOTAL 51.80
Bill Pmt -Check 0372112012 15918 PAUL HASTINGS LLP 1917065 1012 - Bank of America Gen'l Ckg

Bill 02/29/2012 1917065 AQ Pooi Legal Services - January 2012 8467 - Ag Legal & Technical Services 8,208.78

TOTAL 8,208.78
Bill Pmt -Check 03/21/2012 15919 PUMP CHECK 4597 1012 - Bank of America Gen’l Ckg

Bill 03/16/2012 4597 4597 7102.7 - In-line Meter 75,00

4597 7102.8 - In-line Meter-Calib & Test 380.00

TOTAL 455.00
Bill Pmt -Check 03/21/2012 15920 STAULA, MARY L Retiree Medical 1012 - Bank of America Gen'l Ckg

BHI 03/31/2012 50182.4 - Retiree Medical 136.61

TOTAL 136.61
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TOTAL

TOTAL

TOTAL

CHINO BASIN WATERMASTER
Cash bisbursements For The Month of

Financial Report - B1

March, 2012

Type Date Num Name Memo Account Paid Amount

Bill Pmt -Check 03/2172012 16921 VERIZON WIRELESS 1063272118 1012 - Bank of America Gen'l Ckg
Bill 03/16/2012 1063272118 Monthly service 5022 - Telephone 473.08
473.08

Bill Pmt -Check 03/21/2012 15922 BROWNSTEIN HYATT FARBER SCHRECK 1012 + Bank of America Gen'l Ckg
Bill 02/29/2012 446066 448065 - BHFS Legal - Appropriative Pool B375 - BHFS Legal - Appropriative Pool 388.71
445068 - BHFS Legal - Agricultural Pool 8475 - BHFS Legal - Agricultural Pool 388.71
446066 - BHFS Legal - Non-Ag Pool 8575 - BHFS Legal - Non-Ag Poc! 393.78
445085 - BHFS Legal - Advisory Committee 6275 - BHFS Legal - Adviscry Commitiec 263.25
446066 - BHFS Legal - Board Meeting 6375 - BHFS Legal - Board Meeting 7,859,38
446066 - BHFS Legal - Storage Agreements 6076 - BHFS Legal - Storage Agreements 725.40
446066 - BHFS Legal - Miscellanecus 6078 - BHFS Legal - Miscellaneous 6,613.39
446066 - Peace Il - CEQA 6907.30 - Peace |l - CEQA 3,019.50
446066 - Desalter Negotiations 6907.33 + Desaiter Negotiations 142.20
446066 - Recharge Master Plan 65507.39 - Recharge Master Plan 4.025.15
Bill 02/29/2012 446067 446067 - Santa Ana River Water Rights 5907.34 - Santa Ana River Water Rights 137.25
Bil 02/29/2012 446068 446068 - 5. Archibald Plume-Formerly ClA 6807.31 - 5. Archibald Plume-Formerty OlA 3,422,25
Bill 02/29/2012 446069 446069 - Chino Airport Plume 6907.32 - Chinoc Alrpert Plume 1,316.25
Bill 02/29/2012 446070 446070 - Desalter Negotiaficns 6907.33 - Desalter Negotiations 4,475.25
Bill 02/28/2012 446071 448071 - Paragraph 31 Motion 6807.35 - Paragraph 31 Motion 17,952.30
51,223.78

Bill Pmt -Check 03121/2012 15923 WILDERMUTH ENVIRONMENTAL ING 1012 - Bank of America Gen'l Ckg
Bill 02/28/2012 2012026 2012028 ~ CBMP Engineering Services 6906 - OBMP Engineering Services 706.34
ail 02/28/2012 2012027 2012027 - OBMP Engineering Services 56906 - OBMP Enginesring Services 3,377.00
Bill 02/28/2012 2012028 2012028 - OBMP Enginsering Services 6906 - OBMP Engineering Services 3,085.00
Bili 02/28/2012 2012029 2012029 - Grdwtr Quai-Engineering 7103.3 - Grdwtr Qual-Engineering 17,460.65
Bil! a2/28/2012 2012030 2012030 - Grdwtr Level-Engineering 7104.3 - Grdwtr Level-Engingering 21,911.38
Bili 02/28/2012 2012034 2012031 - Grd Level-Engineering 7107.2 - Grd Level-Engineering 1,670.00
Neva Ridge - Grd Level-Contract Sves 7107.6 - Grd Level-Contract Svcs 17,600.00
Bill 02/28/2012 2012032 2012032 - Grd Level-Engineering 7107.2 - Grd Level-Engineering 13,320.89
Bl 02/28/2012 2012033 2012033 - Hydraulic Gontrol-Enginesring 7108,3 - Hydraulic Control-Engineering 5,995.74
Biit 02/28/2012 2012034 2012034 - Hydraulic Control-Engineering 7108.3 - Hydraulic Control-Engineering 951.28
Biit 02/26/2012 2012035 2012035 - Hydraulic Control-Enginsering 7108.3 - Hydraulic Control-Engineering 28,563.69
Bili 02/28/2012 2012036 2012036 - PE3&5-Engineering 7303 - PE3&5-Engineering 215.00
Bill 02/28/2012 2012037 2012037 - PE4-Engineering 7402 - PE4-Engingering 10,612.50
Bill 02/28/2012 2012038 2012038 - Comp Recharge-Implementation 7202.3 - Comp Rechar§e~lmplementation 53,537.34
Bill 02/28/2012 2012039 2012039 - PES&7-Engineering 7502 - PE6&7-Engineering 2,750.39
Bill 02/28/2012 2012040 2012040 - CBMP-Watermaster Model Update 6906.1 - OBMP - Watermaster Mode] Update 60,013.00
241,770.21
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CHINO BASIN WATERMASTER
Cash Dishursements For The Menth of

Financial Report - B1

March, 2012
Type Date Num Name Memo Account Paijd Amount,
General Journal 03/31/2012 0313172012 \Wage Works Direct Debits - March 2012 Wage Works Direct Debits - Margh 2012 1012 - Bank of America Gen'l Ckg
Wage Works Direct Debits - March 2012 1012 - Bank of America Gen'l Ckg 495.40
Wage Works Direct Debits - March 2012 1012 - Bank of America Gen'l Ckg 496,40
Wage Works Direct Debits - March 2012 1012 - Bank of America Gen'l Ckg 76.25
TOTAL 1,067.05
General Journal 0313172012 03/31/2012 Payroll and Taxes for 63/18/12-03/31112 Payroll and Taxes for 03/18/12-03/31/12 1012 - Bank of America Gen'{ Ckg
Payroll Taxes for 03/18/12-03/31/12 1012 - Bank of America Gen'l Ckg 10,913.34
Direct Deposits for 03/18/12-03/31/12 1012 - Bank of America Gen'l Ckg 28,513.61
TOTAL 39,426.95
Total Disbursements: 835,401.41
-
w
N
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: VISA Check Detail Report — Financial Report B2

SUMMARY
Issue — Record of VISA credit card payment disbursed for the month of March 2012.

Recommendation — Staff recommends the VISA Check Detail Report for March 2012 be
received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND
A monthly VISA Check Detail report is provided to keep all members apprised of Watermaster
expenditures charged against the CEO and/or CFO’s Bank of America VISA card.

DISCUSSION
Total cash disbursement during the month of March 2012 was $743.79. The monthly charges for March
2012 were for routine and customary expenditures and properly documented with receipts.

Actions:

May 10, 2012 Appropriative Pool —
May 10, 2012 Non-Agricultural Pool -
May 10, 2012 Agricultural Pool —

May 17, 2012 Advisory Committee —
May 24, 2012 Watermaster Board —
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CHINO BASIN WATERMASTER
VISA Check Detail Report

Financiat Report - B2

March 2012
Type Num Date Name Memo Account Paid Amount
Bill Pmt -Check 03192012 16898 BANK OF AMERICA KXXHKXXK-KXXK-G341 1012 - Bank of America Gen'l Ckg
Bill 02/28/2012  XO0K-X000000K-9341 Signs for outside of office 6031.7 - Other Office Supplies 180.57
Lunch for 2/22 Board meeting 6312 - Meeting Expenses 393.96
Paper towel rolls for rastrooms 6031.7 - Other Office Supplies 169.26
TOTAL Total Disbursements: 743.79
-0
(%)
(7]
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: Combining Schedule of Revenue, Expenses and Changes in Working Capital for
the Period July 1, 2011 through March 31, 2012 - Financial Report B3

SUMMARY

Issue — Record of Revenue, Expenses and Changes in Working Capital for the Period July 1,
2011 through March 31, 2012.

Recommendation — Staff recommends the Combining Schedule of Revenue, Expenses and
Changes in Working Capital for the Period July 1, 2011 through March 31, 2012 be received and
filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Combining Schedule of Revenue, Expenses and Changes in Working Capital for the period July 1,
2011 through March 31, 2012 is provided to keep all members apprised of the FY 2011/2012 cumulative
Watermaster revenues, expenditures and changes in working capital for the period listed.

DISCUSSION

The Combining Schedule of Revenue, Expenses and Changes in Working Capital has been created from
various financial reports and statements created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Combining Schedule provided balances to the supporting
documentation in the Watermaster accounting system as presented.

Actions:

May 10, 2012 Appropriative Pool —
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural Pool —
May 17, 2012 Advisory Committee —
May 24, 2012 Watermaster Board —

P37



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR PAGINATION

P38



Administrative Revenyes:
Administrative Assessments
Interest Revenue
Mutual Agency Project Revenue
Grant Income
Miscelianeous Income

Total Revenues

Administrative & Preject Expenditures:
Watermaster Administraticn
Watermaster Board-Advisory Committee
Ag Pool Misc. Expense - Ag Fund
Pool Administration
Optimum Basin Mgmt Administration
OBMP Project Costs
Debt Service
Education Funds Use
Mutual Agency Project Costs

Total Administrative/OBMP Expanses

NPt Administrative/OBMP Expenses

CAllocate Net Admin Expenses To Pools

Qlocate Net OBMP Expenses To Peols
Allocate Debt Service to App Pool
Agricultural Expense Transfer*

Total Expenses
Net Administrative Income

Other IncomeXExpense)
Replenishment Water Assessments
Non-Ag Stored Water Purchases
Interest Revenue
MWD Water Purchases

Non-Ag Stored Water Purchases
MWD Water Purchases
Groundwater Replenishment
Refund-Excess Reserves
Refund-Recharge Deht
Net Other Income/(Expense)

Net Transfers To/(From) Reserves

Working Capital, July 1, 2011
Working Capital, End Of Period

10/11 Assessable Production
10/11 Production Percentages

COMBINING SCHEDULE CF REVENUE, EXPENSES AND CHANGES IN WORKING CAPITAL

CHINO BASIN WATERMASTER

FOR THE PERIOD JULY 1, 2011 THROUGH MARCH 31, 2012

Financial Report - B3

*Fund balance transfer as agreed to in the Peace Agreement.

[s30 Jlihe, CEWMMApRDatall Indows\T.

COPTIMUM POOL ADMINISTRATION & SPECIAL PROJECTS [ GROUNDWATER QPERATICNS _
WATERMASTER BASIN APPROPRIATIVE AG NON-AG GROUNDWATER sB222 EDUCATION GRANL BUDGET
ADMINISTRATION [MANAGEMENT FOOL PCOL POOL REPLENISHMENT FUNDS FUNDS TOTALS 2011-2012
5,844,372 252,359 6,096,730 $6,172,177
11,430 1,358 414 1 13,203 150,010
705,777 708,777 654,580
- 0
- 0
T05,777 - 5,855,802 1,358 252,772 - - 1 6,815,710 6,876,767
504,179 504,179 577,107
141,344 141,344 155,297
99 99 -
) 116,352 126,163 103,575 346,080 618,797
1,043,833 1,043,833 1,279,455
3,057,776 3,057,776 4,139,706
371,271 371,271 450,964
375 375 375
- 10,000
645,523 4,472,880 116,352 126,153 103,575 - - 375 5,464 967 7,231,742
60,253 (4,472,880)
(60,253) (41,564) {16,6814) (2,075) -
4,101,609 2,829,396 1,130,961 141,252 -
371,271 37271 -
1,240,510 (1,240,510 -
4,515,964 99 242,752 - - 375 5,464,967 7,231,742
1,339,838 1,259 10,020 - " (374) 1,350,743 (254,975)
714,284 714,284 0
2,377,250 2,377,250 0
277 277 0
10,269,933 10,269,933 0
(2,377,250) (2,377,250) 0
(10,269,932) (10,269,932) 0
{25,146) (25,146) s}
{1,857,901) (81,757) (2,039,658) 0
(584,280) (584,280) 0
(2,542,181) - (81,757) 689,417 - - (1,934,521) 0
- (583,778) (1,202,343) 1,259 (71,737 686,417 - (374) (583,778) _ (215,000)
6,922,600 475,807 282721 35,379 158,251 630 7,875,387
5,720,257 477,065 210,064 724,795 158,251 255 7,291,600 7,201,609
78,410.414 31,342.082 3,014.499 113,666.995
68.983% 27.574% 3.444% 100.000%
porary Internet FllesiCantent Outiook\8BEWSGULYCombining Schedule B2_After Interest_March 2012.xIs} 201 1-Mar2012
Prepared by Joseph S. Joswiak, Chief Financial Officer Page 1 of 1
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: Treasurer's Report of Financial Affairs for the Period March 1, 2012 through
March 31, 2012 - Financial Report B4

SUMMARY

Issue — Record of increases or decreases in the cash position, assets and liabilities of
Watermaster for the Period of March 1, 2012 through March 31, 2012.

Recommendation — Staff recommends the Treasurer's Report of Financial Affairs for the Period
March 1, 2012 through March 31, 2012 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND

A Treasurer's Report of Financial Affairs for the Period March 1, 2012 through March 31, 2012 is provided
to keep all members apprised of the total cash in banks (Bank of America and LAIF) and on hand at the
Watermaster office (petty cash) at the end of the period stated. The Treasurer's Report details the change
(increase or decrease) in the overall cash position of Watermaster, as well as the changes (increase or
decrease) to the assets and liabilities section of the balance sheet. The report also provides a detailed
listing of all deposits and/or withdrawals in the California State Treasurer’'s Local Agency Investment Fund
(LAIF), the most current effective yield as of the last quarter, and the ending balance in LAIF as of the
reporting date.

DISCUSSION

The Treasurer's Report of Financial Affairs has been created from various financial reports and
statements created from QuickBooks Enterprise Solutions 9.0, the Watermaster accounting system. The
Treasurer's Report provided, balances to the supporting documentation in the Watermaster accounting
system, as well as the supporting bank statements.

Actions:

May 10, 2012 Appropriative Pool —
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural Pool —
May 17, 2012 Advisory Committee —
May 24, 2012 Watermaster Board —
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CHANGE IN CASH POSITION DUE TO:

CHINO BASIN WATERMASTER
TREASURER'S REFORT OF FINANCIAL AFFAIRS FOR THE PERIOD
MARCH 1 THROUGH MARCH 31, 2012

DEPOSITORIES:
Cash on Hand - Petty Cash
Bank of America
Governmental Checking-Demand Deposits $ 1,084,752
Zero Balance Account - Payroll $ -
Local Agency Investment Fund - Sacramento

TOTAL CASH IN BANKS AND ON HAND 3/31/2012
TOTAL CASH IN BANKS AND ON HAND 2/29/2012

PERIOD INCREASE (DECREASE)

Decrease/(Increase) in Assets: Accounts Receivable

€vd

SUMMARY OF FINANCIAL TRANSACTIONS;

Balances as of 2/29/2012
Deposits

Transfers
Withdrawals/Checks

Balances as of 3/31/2012

PERIOD INCREASE OR (DECREASE)

Assessments Receivable
Prepaid Expenses, Deposits & Other Current Assets

(Decrease)/Increase in Liabilities Accounts Payable

Accrued Payroll, Payroll Taxes & Other Current Liabilities
Transfer to/(from) Reserves

PERIOD INCREASE (DECREASE)

Zero Balance

Petty Govt'l Checking Account Local Agency
Cash Demand Payroll Investment Funds Totals
$ 500 % 2725706 § - % 3,968,824 $ 6,695,030
- 2,174,947 - 3,000,000 5,174,947
- (3,080,393) 80,393 - (3,000,000}
- (755,008) (80,393) - (835,401)
3 500 % 1,065,252 § - % 6,968,824 $ 8,034,576
$ - § {1,660,455) § - § 3,000,000 $ 1,339,545

Financial Report - B4

$ 500

1,084,752
6,968,824

$ 8,034,076
6,694,530

$ 1,339,545

3 2,295
1,928,615
246,249
(247,637)
151,610
(741,587)

$ 1,339,545

Page 1 of 2
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CHINO BASIN WATERMASTER
TREASURER'S REPORT OF FINANCIAL AFFAIRS FOR THE PERIOD
MARCH 1 THROUGH MARCH 31, 2012

INVESTNMENT TRANSACTIONS
Effective Days to Interest Maturity
Date Transaction Depository Activity Redeemed Maturity Rate(™) Yield
3/8/2012 . Deposit LALF $ 3,000,000
TOTAL INVESTMENT TRANSACTIONS $ 3,000,000 -

* The earnings rate for L.A.l.F. is a daily variable rate; 0.38% was the effective yield rate at the Quarter ended March 31, 2012.

INVESTMENT STATUS
March 31, 2012
Principal Number of Interest Maturity
Financial Institution Amount Days Rate Date
Local Agency Investment Fund $ 6,968,824
TOTAL INVESTMENTS $ 6,968,824

Funds on hand are sufficient to meet all foreseen and planned Administrative and project expenditures during the next six months.

All investment fransactions have been executed in accordance with the criteria stated in Chino Basin Watermaster's Investment
Policy.

Respectfully submitted,

Joseph S. Joswiak
Chief Financial Officer
Chino Basin Watermaster

CiUsers\SMoline. CBWMAppDatail ocal\MicroscfiWindows\Temperary Internet Files\Content.Outiook\8BSWSGUL\[Treasurers Report B4_March 2012.xIs]Mar2012

Financial Report - B4
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: May 10, 2012

TO: Pool Members

SUBJECT: Budget vs. Actual Report for the Period July 1, 2011 through March 31, 2012 -
Financial Report - B5

SUMMARY

Issue — Record of revenues and expenses of Watermaster for the Period of July 1, 2011 through
March 31, 2012.

Recommendation — Staff recommends the Budget vs. Actual Report for the Period July 1, 2011
through March 31, 2012 be received and filed as presented.

Fiscal Impact — Funds disbursed were included in the FY 2011-2012 Watermaster Budget.

BACKGROUND:

A Budget vs. Actual Report for the period July 1, 2011 through March 31, 2012 is provided to keep all
members apprised of the total revenues and expenses for the current fiscal year. The expense section is
categorized into four distinct sections. Those sections are: General and Administrative Expenses;
Optimal Basin Management Program Expenses; Project Expenses; and Other Income/Expenses.

DISCUSSION:

The Budget vs. Actual report has been created from QuickBooks Enterprise Solutions 9.0, the
Watermaster accounting system. The Budget vs. Actual report provided, balances to the supporting
documentation in the Watermaster accounting system, as well as the supporting bank statements.

There was a Budget Amendment approved during the March 2012 Pools, Advisory Committee and Board
meeting. The “Amended” Total Revenues increased from $6,869,767 to $6,901,767 (an increase of
$32,000) while the “Amended” Total Expenses increased from 7,084,767 to $7,116,767 (an increase of
$32,000). The additional $32,000 was to fund the Watermaster CEO Recruitment Contract.

An additional Budget Transfer and Budget Amendment Form is planned for approval in the following
month to adjust several of the budget categories for variances between actual and budget.
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Budget vs. Actual Report for March 31, 2012 May 10, 2012
Page 2 of 7

Year-To-Date (YTD) for the nine months ending March 31, 2012, all but seven categories were at or
below the projected budget. The categories above budget were the Watermaster Legal Services (6070's)
of $12,231; Watermaster Board Expenses (6300’'s) of $22,765; Non-Ag Pool Administration Expenses
(8500's) of $7,055; Optimum Basin Management Plan Expenses (6900’s) of $28,263; In-Line Meter
Installation Expenses (7102's) of $18,769; Comprehensive Recharge Program Expenses (7200's) of
$28,547; and Cooperative Efforts/Salt Management (7500’s) of $19,643.

The chart listed below summarized the Year-To-Date (YTD) Actual Watermaster salary costs compared
to the Year-Te-Date (YTD) Budget. Please be advised that the “$ Over Budget” and the “% of Budget’
columns are a comparison of the (YTD) Actual to the (YTD) Budget, not the 12-month Annual Budget.
The 12-month Annual Budget column is presented only to provide the data in a full and complete format.
As of March 31, 2012, the total (YTD) Watermaster salary expenses are $36,953 or 3.2% above the YTD
budgeted amount of $1,157,793. The following details are provided:

Jul "11 - Mar "12 Budget $ Owver Budget % of Budget Annual Budget

WM Salary Expense
6011 - Wi Staff Salaries 346,743.30 331,196.88 15,546.42 104.69% 441.032.00
6011.2 - Wi Staff - Admin. Paid Leave 63.326.74 60.000.00 332674 105.55% 120.000.00
6011.3 - WH Staff - Temporary Upgrade 7,223.90 0.00 722350 100.0% 0.00
6201 - Advisory Committee - Wil Staff Salaries 16,718.29 156,930.76 787.53 104.94% 21.241.00
6301 - Watermaster Board - WH Staff Salaries 22 870.28 22 437 00 433.28 101 ._93% 29.916.00
8301 - Appropriative Pool - W Staff Salaries 21,695.25 2133751 357.74 101.68% 28,450.00
8401 - Agricultural Pool - VI Staff Salaries 19.318.73 18,701.24 613.49 103.31% 2493500
8501 - Hon-Agricultural Pool - W Staff Salaries 11,322.28 10,674.76 647 52 106.07% 14,233.00
6901 - OBIIP - W Staff Salaries 192,294.36 162,743.99 29 ,550.37 118.16% 216,932.00
7101.1 - Production Ionitor - WD Staff Salaries 77.668.29 87.11243 9,444 20 89.16% 104,150.00
7102.1 - In-line Meter - W Staff Salaries 749343 777226 -278 83 9541% 10,363.00
7103.1 - Grdwater Quality - WE1 Staff Salaries 50,211.35 66,146.24 -15,934 89 75.91% 30_195.ﬂﬁ
7104.1 - Grdwater Leve! - WA Staff Salaries 37.498.61 67,397.26 -29,898 65 55.64% 89,863.00
7105.1 - Sur Wir Qual - Wil Staff Salaries 567.23 224401 -1,676.78 25.28% 2552 00
7107.1 - Grd Level Monitoring - WM Staff Salaries 1,021.00 1.174.50 -153.50 86.93% 1.566.00
7108.1 - Hydraulic Control - Wi Staff Salaries 5.897.04 545476 44228 108.11% 7.273.00
7201 - Comp Recharge - Wi Staff Salaries 9739147 9381524 3576.23 103.81% 125 087.00
7301 - PE2&S - WM Staff Salaries 31,651.95 28,157.26 349469 112.41% 37.543.00
7401 - PE4 - W Staff Salaries 7,668.50 9,176.26 -1,807.76 82.48% 12.235 00
7501.1 - PE 8&7 - W1 Staff Salaries {Plume) 21.391.11 0.00 21,3911 100.0% 0.00
7501 - PEBAT - Wi Staff Salaries 359690 224401 1.352.89 160.29% 299200
7601 - PEB&S - Wil Staff Salaries 3373618 3406725 -331.07 99.03% 45 423 0D
7701 - Inactive Well - WII Staff Salaries 0.00 309.75 -309.75 0.0% 413.00
Subtotal W Staff Costs 1,077,201.19 1,048,093.43 i 29,113.76 102.78% 1,416,834.00
60185 - Vacation 53,820.1% 41,537.60 12,282 59 129.57% 51922 60
60186 - Sick Leave 2435363 30.982 50 5,626 87 78.6% 41,3!!!:@
60187 - Holidays 39,364.14 37.179.00 2185.14 105.88% 4131000
Subtotal Wi Paid Leaves 117,537.96 109,699.10 7,838.86 107.15% 134,542 0D
Total Wi Salary Costs 1,194,745.15 1,157,792.53 36,952.62 103.19% 1,551,436.00

Added to the financial reports in the month of November 2011, the chart listed below summarizes the
Brownstein Hyatt Farber Schreck (BHFS) expenses as of March 31, 2012 compared to the Year-To-Date
(YTD) budget. Please be advised that the “$ Over Budget” and the “% of Budget® columns are a
comparison of the (YTD) Actual to the (YTD) Budget, not the 12-month Annual Budget. The 12-month
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Annual Budget column is presented only to provide the data in a full and complete format. As of March

31, 2012, the BHFS expenses are $56,000 or 11.9% above the (YTD) budgeted amount of $470,392.
The following details are provided:

Jul "1 - Bar "12 Budget $OverBudget % ofBudget  Annual Budget
6070 - Watermaster Legal Services -
6071 - BHFS Legal - Court Coordination 0.00 2939501 2932501 0.0% 39,100.00
6072 - BHES Legal - Restated Judgment 21,866 46 62.400.00 40533 54 3 04% 62,400 00
6073 - BHFS Legal - Personnel Matters 47576.29 7.406.24 40.170.05 642 38% 9,875.00
6074 - BHFS Legal - Interagency lssues 351045 25,725.01 2221456 13.65% 34.300.00
6075 - BHFS Legal - Replenishmnt Water 42.186.60 0.00 42,186 60 100.0% 0.00
6076 - BHF'S Legal - Storage Agreements 577947 0.00 5.779.47 100.0% 0.00
6078 - BHFS Legal - Miscellaneous 58,828.43 42560.00 16,168.43 137.9% 56,880.00
Total 6070 - Watermaster Legal Services 179.747.70 167.516.26 1223144 107.3% 202 555 00
6275 - BHFS Legal - Advisory Committee 2192084 2310750 1,186.66 94.87% 30,810.00
6375 - BHFS Legal - Board Meeting 5727822 722250 20,055.72 153.88% 45,630.00
8375 - BHFS Legal - Appropriative Pool 15,352.95 15.897.50 64455 95.97% 21,330.00
8475 - BHF'S Legal - Agricultural Pool 14,759.53 2310750 8347.97 63.87% 30,310.00
8575 - BHFS Legal - Hon-Ag Pool 14,226 53 7,110.00 7.116.53 200.09% 9,480.00
Total BHFS Legal Services _ 123,538.07 106,545.00 16,993.07 115.95% 138,060.00
6907.3 - WA Legal Counsel
6907.30 - Peace Il - CEQA 3,019.50 0.00 3,019.50 100.0% 0.00
8907.31 - S. Archibald Plume Formerly OIA 6,642.00 1646876 -11.826.76 35.95% 24,625.00
6907.32 - Chino Airport Plume 10.358.70 19,256.26 8,897.56 53.79% 25 575.00
§907.33 - Desalter Hegotiations 83,428 81 67.425.00 16,003.91 123.74% 67.425.00
$907.34 - Santa Ana River Water Rights 7.040.32 18,84375 11,803.43 37.36% 25,125.00
§907.35 - Paragraph 31 Motion 8347871 39.200.00 4427871 212 96% 39,200.00
$907.36 - Santa Ana River Habitat 7,969.13 0.00 7.969.13 100.0% 0.00
690737 - Water Auction 0.00 0.00 0.00 0.0% 0.00
£907.38 - Reg. Water Quality Cntrl Board 0.00 1031251 1031251 0.0% 13750 60
£907.39 - Recharge Master Plan 21.168.14 22.824.00 1,655.86 52.75% 25,360.08
6907.3 - W Legal Counsel - Other 0.00 000 0.00 0.0% 0.00
Total 6907.3 - WA Legal Counsel 223,105 41 196,330.28 26,775.13 113.64% 221,160.00
Total Brovmstein, Hyatt, Farber, Schreck Costs 525,391.18 470,391.52 55,999.64 111.91% 561,775.00

OBMP Engineering Services and Legal Costs:

Several individual line items within the 6900 (Optimum Basin Mgmt Program) are above the Year-To-Date
budget. These are the 6901 (WM Staff Salaries) of $29,550 and the 6906.1 (OBMP Watermaster Model
Update) of $7,5654. These overages totaling $37,104 are a direct result of increased activities and
allocating the budget in equal 1/12 portions throughout the fiscal year. The Year-To-Date expenses in
these categories are running ahead of budget and should level off as the fiscal year progresses. A
budget transfer request is scheduled to adjust this category in the next month.

Within the category 6900 (Optimum Basin Mgmt Program) are the remaining Brownstein Hyatt Farber
Schreck (BHFS) Watermaster's legal expenses. Within the legal expense category, some individual line
item activities were above the budget $71,272 while the majority of line item activities were below the
budget $44,497. Above the budget line items were the Peace || CEQA of $3,020; the Desalter
Negotiations of $16,004; the Paragraph 31 Motion of $44,279; and the Santa Ana River Habitat of $7,969.
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The individual legal projects/activities that were below budget for the Year-To-Date period were the South
Archibald Plume (formerly the OIA Plume) of $11,827; the Chino Airport Plume of $8,898; the Santa Ana
River Water Rights Application of $11,803; the Regional Water Quality Control Board of $10,313; and the
Recharge Master Plan of $1,656. For the nine months ended March 31, 2012, the overall cumulative
(YTD) budget was $196,330 and the actual (BHFS) legal expenses totaled $223,105 which resulted in an
Over budget variance of $26,775 or 13.6%.

The chart listed below summarizes the Optimum Basin Management Program (OBMP) expenses as of
March 31, 2012 compared to the Year-To-Date (YTD) budget. Please be advised that the “$ Over
Budget” and the "% of Budget” columns are a comparison of the (YTD) Actual to the (YTD) Budget, not
the 12-month Annual Budget. The 12-month Annual Budget column is presented only to provide the data
in a full and complete format. Overall, the Optimum Basin Management Program (OBMP) category was
$902,116 compared to a (YTD) budget of $873,853 for an Over budget of $28,263 or 3.2% as of March
31,2012

Jul “11 - Mar 12 Budget $OverBudget  %ofBudget  Annual Budget

6900 - Optimum Basin Kgmt Plan

5901 - WH Staff Salaries 1922943 16274359 29,550.37 118.16% 216,952 00
6903 - OBMP SAWPA Group 11,655.00 11,655.00 0.00 100.0% 11,655 00
6906 - OBMP Engineering Services
5906.1 - OBMP - Watermaster Model Update 30156398  294,010.00 7,553.98 102.57% 354,010.00
6906 - OBMP Engineering Services - Other 16905075  150,364.00 2131325 88.8% 224304.00
Total 6906 - OBMP Engineering Services U 47081473 | 48437400 13,759.27 9716% = 578,314.00

6907 - OBMP Legal Fees
6907.3 - Wi Legal Counsel

6907.30 - Peace Il . CEQA 3,019.50 0.00 3,019.50 100.0% 0.00
§907.31 - 5. Archibald Plume Formerly OIA 664200 1845876 11,826.76 35.96% 2462500
6907.32 - Chino Airport Plume 1035870  19.256.26 889756 53.79% 25,675 00
§907.33 - Desalter Negotiations 8342891 6742500 16,003.91 123.74% 67,425.00
5907.34 - Santa Ana River Water Rights 704032 1884375 -11,803.43 37.36% 25,125.00
§907.35 - Paragraph 31 Motion 8347871  39.200.00 44.278.71 212 96% 39.200.00
6907.36 - Santa Ana River Habitat 7.969.13 0.00 7.969.13 100.0% 0.00
§907.37 - Water Auction 0.00 0.00 0.00 0.0% 0.00
6907.38 - Reg. Water Quality Cntrl Board 000 1031251 1031251 0.0% 13,750.00
6907.39 - Recharge Master Plan 21,168.14 22 824 00 -1,655 86 92 75% 25 .360.00
6907.3 - WH Legal Counsel - Other 0.00 0.00 0.00 0.0% 0.00

Total 6907.3 - W Legal Counsel 22310541 19633028 26,775.13 13.64% 221.160.00

Total 6307 - OBMP Legal Fees 22310541 19633028 26,775.13 113.64% 221,160.00
6909 - OBIP Other Expenses

6909.1 - OBMIP Mestings 87428 0.00 874.28 100.0% 0.00

69093 - Other OBMP Expenses 1,977.00 0.00 1,977.00 100.0% 0.00

6909.4 - Printing 1,595.00 0.00 1,695.00 100.0% 0.00

69095 - Ad Hoc Litigation Committes 0.00 0.00 0.00 0.0% 0.00

6309 - OBHP Other Expenses - Other 0.00 18,750.01 -18.750.01 0.0% 25,000.00

Total 6309 - OBMP Other Expenses S4I628 1875001 1430373 271% 25,000.00

Total 6900 - Optimum Basin Mgmt Plan 90211578 87385328 28,262 50 10323%  1.053121.00

The OBMP Implementation Projects (accounts 7100’s — 7700's) were (Under) budget as of March 31,
2012 except for several categories. Those categories over budget (YTD) were In-Line Meter Installation
(7102’s), over budget by the amount of $18,769; Comprehensive Recharge Program (7200's) over
budget by the amount of $28,547; and Cooperative Efforts/Salt Management (7500’s) over budget by the
amount of $19,643. The In-Line Meter Installation category was over budget due to the increased
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number of meters being installed than was originally budgeted in the Watermaster FY 2011/2012 budget.
The Groundwater Quality Monitoring category and the Comprehensive Recharge Program categories
were over budget due to timing differences between actual expenses and budgeted expenses. The
Cooperative Efforts/Salt Management variance is a result of the additional laber efforts regarding the
South Archibald Plume monitoring and testing, resulting in a larger unanticipated labor cost. A Budget

Transfer Form is planned for approval in the following month to adjust the budget categories for variances
between actual and budget.

Category 7107 (Ground Level Monitoring) contains the annual budget costs of $465002 for the
installation of a vertical extensometer in the Chino Creek Well Field area, located at the Chino Airport.
The initial payment of $295,200 to the Chino Basin Desalter Authority was issued in March 2012, This

budget category also includes the $30,000 quarterly InSar Imagery costs which are tracking well below
the budget.

The Recharge Improvement Debt Payment (Category 7690) is another categery which the budget and
expense fluctuate due to the timing of expense receipts. Watermaster received a credit from IEUA in the
amount of $296,265 during the month of January. This credit is the direct result of the refinancing efforts
by IEUA and a true-up of the budgeted costs vs. actual payments on the debt servicing to IEUA.
Currently, this category is below the budgeted amount by $272,829. A majority of the excess funds from
this category have been approved by the Board. The amount of $162,236 has been appropriated for use
for the upcoming 3-year Turner Basin Improvements, which are estimated in the range of $270K+. An
amount of $30,900 has been appropriated for the Hickory Basin improvement. The remaining balance of
$79,693 has not been appropriated.

Added fo the financial reports during the month of November 2011, the chart listed below summarized the
Year-To-Date {YTD) Actual Wildermuth Environmental, Inc., (WEI) and other Engineering costs compared
to the Year-To-Date (YTD} Budget. Please be advised that the “$ Over Budget” and the “% of Budget”
columns are a comparison of the (YTD) Actual to the (YTD) Budget, not the 12-month Annual Budget.
The 12-month Annual Budget column is presented only to provide the data in a full and complete format.
As of March 31, 2012, the total (YTD) Engineering expenses are ($215,105) or {9.5%) below the (YTD)
budget amount of $2,254,133. The following details are provided:

P49



Budget vs. Actual Reporti for March 31, 2012 May 10, 2012
Page 6 of 7

Jul *11 - Mar "12 Budget 5 Over Budget % of Budget  Annual Budgst

6906.1 - OBMP - Watermaster Model Update 30156398 284 010.00 7.553.98 102.57% 35401000
6906 - OBMP Engineering Services - Other 169.050.75 150,364 00 2131325 88.8% 224304 00
7103.3 - Grdwir Qual Engineering 96,887_00 83,350.00 13,537.00 116.24% 8647000
7103.5 - Grdwir QualLlab Sves 32,168.00 29 862 25 2505.74 108.45% 36.883.00
7104.3 - Grdwir Level Enginaering 196,129 56 146,284 00 49,845 56 134.08% 17251800
7104.8 - Grdwir Level-Contracted Serv 0.00 7.500.01 -7,500.01 0.0% 10,000.00
T104.9 - Grdwir Level Capital Equip 0.00 1044375 -10,443.75 0.0% 13,925.00
7107.2 - Grd Level Engineering 180,311.01 124,826 26 65.484.75 152 46% 166,435.00
7107.3 - Grd Level-SAR Imagery 0.00 $0,000.00 -90.000.00 0.0% 120,000.00
T107.6 - Grd Level-Contract Svcs 17140301 168,551.24 2.851.77 101.69% 224.735.00
T107.7 - Grd Level-Extensometer Install 295200 00 465 602 00 -169,802 00 63.48% 465,001.00
7107.8 - Grd Levei-Cap Equip Exte 0.00 19.321.50 -19.321.50 0.0% 25,762.00
7108.3 - Hydraulic Control Engineering 201,256.13 220,234.00 -18,977.87 91.38% 246,956.00
7108.4 - Hydraulic Control-Lab Sves 109,710.00 128,136.74 -1842674 85.62% 170.849.00
7108.9 - Hydraulic Control-Contract Svcs 000 149999 -1,499.99 0.0% 2,000.00
7109.3 - Recharge & Well - Engineering 0.00 4464 00 -4 46400 0.0% 6,6596.00
7202.2 - Engineering Svc 000 7,740.00 -7,740.00 00% 10.320.00
7202.3 - Comp Recharge Implementation 131,985.77 107.490.00 2449577 122.79% 122,430.00
7303 - PE3&5-Engineering - Other 36,221.00 36,221.00 0.00 100.0% 36,221.00
7402 - PE4-Engineering 36,332.76 37.622.00 -1,289.24 96.57% 50,123.00
7403 - PE4-Contract Svcs 0.00 7,500.01 -7.500.01 0.0% 10,000.00
7502 - PEGET-Engineering 30,588.82 36,1201 -5,531.19 84.69% 48,160.00
7503 - PEGET Contract Svcs {Plume) 40 220.00 37,790.00 2430.00 106.43% 37,750.00
Total Wildermuth Environmental, Inc. Costs 2,039,027.79 2,254 13207 -215,104.98 90.46% 2,641,648.00

Other Income and Expense:

In August 2011, Watermaster received two payments from the Metropolitan Water District. Metropolitan
entered into agreements with Watermaster and other member agencies and partners for dry-year
groundwater storage. Pursuant to Section VI of these agreements, Metropolitan committed to pay an
annual administrative fee to one of the partners on each of the agreements for the 25-year term of the
each agreement a) beginning on July 1% after the initial storage of water in each program, and b) with the
set fee dollar amount escalating annually by the lesser of 2.5% or CPl. Watermaster received
$145,568.70 for the FY 2009/2010 payment (due July 1, 2010) and $149,207.92 for the FY 2010/2011

payment (due July 1, 2011). The total amount received of $294,776.62 was recorded to account 4040
(Cooperative Agreements).

A portion of the $294,776.62 (the amount of $243,580) has now been included in the FY 2011/2012. An
amount of $91,580 is being used to offset the additional extensometer costs, $120,000 is being used to
offset other salary costs, and $32,000 is being used to fund the CEO Recruitment costs ($91,580 +
$120,000 + $32,000 = $243,580). The balance of un-appropriated revenue of $51,196.62 ($294,776.62 -
$243,580.00 = $51,196.62) will be used for reducing approximately % of the projected legal cost variance
within the Brownstein Hyatt Farber Schreck category. The request for appropriation of these funds will be
completed next month with a Budget Amendment Form.

With the exceptions previously noted, there were no other unusual or significant transactions or events

during the month of March 2012. Looking ahead, the month of April should provide similar financial
results.
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Actions:

May 10, 2012 Appropriative Pool —
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural-Pool —-
May 17, 2012 Advisory Committee -
May 24, 2012 Watermaster Board -
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12:50 PM
05/01/12
Accrual Basis

Income
4010 - Local Agency Subsidies
4110 + Admin Asmnts-Approp Pool
4120 + Admin Asmnts-Non-Agri Pool
4700 - Non Operating Revenues
4900 - Miscellaneous Income

Total Income
Gross Profit

Expense
6010 - Salary Costs
6020 - Office Building Expense
8030 - Office Supplies & Equip.
6040 - Postage & Printing Costs
6050 - Information Services
6080 - Contract Services
6070 - Watermaster Legal Services
6080 - Insurance

" 110 - Dues and Subscriptions

€D 6140 - WM Admin Expenses
6150 - Field Supplies
8170 - Travel & Transportation
6180 - Conferences & Seminars
6200 - Advisory Comm - WM Board
6300 - Watermaster Board Expenses
8300 - Appr PI-WM & Pool Admin
8400 - Agri Pool-WM & Pool Admin
8467 - Ag Legal & Technical Services
8470 - Ag Meeting Attend -Special
8471 - Ag Pool Expense
8485 - Ag Pool - Misc. Exp. - Ag Fund
8500 - Non-Ag PI-WM & Pool Admin
6500 - Education Funds Use Expens
9400 - Depreciation Expense
9500 - Allocated G&A Expenditures
6300 - Optimum Basin Mgmt Plan
6950 - Mutual Agency Projects
9501 - G&A Expenses Allocated-OBMP
7101 + Production Monitoring
7102 « In-line Meter Installation
7103 - Grdwtr Quality Monitoring

CHINO BASIN WATERMASTER

Budget vs. Actual

Current Month, Year-To-Date and Fiscal Year-End

Financial Report B-5

1/12th of the Total Budget 9/12th (75%) of the Total Budget 100% of the Total Budget

For The Month of March 2012 I Year-To-Date as of March 31, 2012 Fiscal Year End as of June 30, 2012
Actual Budget $ Over(Under) % of Budgetl Actual Budget $ Over({Under) % of Budget Projected Budget $ Over{Under) % of Budget
0.00 32,000.00 -32,000.00 0.0% 705,776.62 654,580.00 51,196.62 107.82% 705,776.62 654,580.00 51,196.62 107.82%
0.00 0.00 0.00 0.0% 5,844,371.90 5,844,797.00 42510 89.98% 5,919,797.00 5,919,797.00 0.00 100.0%
0.00 0.00 0.00 0.0% 252,358.50 252,380.00 -21.50 99.95% 252.380,00 252,380.00 0.00 100.0%:!
4,331.01 37,502.50 -33,171.48 11.55% 13,203.10 112,507.50 -99,304.40 11.74% 40,000.00 150,010.00 -110,010.00 26.67%
0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0%
4,331.01 £9,502,50 £5171.49 6,23% 6,815,710.12 6,864,264.50 -48,554,38 99.28% 6,917,953.62 6,976,767.00 -58,813,38 99,16%
4,331.01 69,502.50 -65,171.48 6.23% 6,815710.12 6,864,264.50 -48,564.38 99.28% 6,917,953.62 8,976,767.00 -58,813.38 99,16%
29,932,866 50,962.99 -21,030.13 58.74% 387,403.02 433,550.29 -46,147.27 89.36% 592,976.00 592,976.00 0.00 100.0%
8,551,88 8,331.00 220.88 102.65% 73.919.76 77,439.00 -3,518.24 95,46% 103,369.00 103,369.00 0.00 100.0%
2,406.45 2,125.00 281.45 113.25% 15,421.13 19,125.00 -3,703.87 80.63% 25,500.00 25,500.00 0.00 100.0%|
3,605.95 5,065.00 -1,459.05 71.19% 36,484.55 50,885,00 -14,400.45 71.7% 66,180.00 66,180.00 0.00 100.0%
9,529.36 12,085.00 -2,555.64 78.85% 9474487 111,765.00 -17,020.13 B4.77% 148,020.00 148,020.00 0.00 100.0%|
0.00 32,000.00 -32,000.00 0.0%| 13,188.75 66,000.00 -52,811.25 19.98% 66,000,00 66,000.00 0.00 100.0%
14,639.60 11,678.58 2,960.02 125.34% 179,747.70 167,516.26 12,231.44 107.3% 202,555.00 202,5655.00 0.00 100.0%!
0.00 0.00 0.00 0.0% 17,740.87 19,036.00 -1,29513 93.2% 19,036.00 19,036.00 0.00 100.0%!
a78.00 1,500.00 -1,122.00 25.2%| 27,159.15 28,770.00 -1,610.85 94.4% 30,000.00 30,000.00 0.00 100.0%
0.00 250.00 250,00 0.0% 845.40 2,250.00 -1,404.60 37.57% 3,000.00 3,000.00 0.00 100.0%
0.00 0.00 0.00 0.0% 297.58 750.00 -452.42 39.68% 1,600.00 1,600.00 0.00 100.0%!
1,668.97 2,212.50 -523,53 76.34% 14,107.98 16,477.50 -2,369.52 B5.62% 21,970.00 21,870.00 0.00 100.0%
100.00 0.00 100.00 100.0% 4,279.44 13,125.00 -8,845.56 32.61% 17,500.00 17,500.00 0.00 100.0%
2,805.28 4,504.25 -1,698.97 62.28% 38,744.59 40,538.25 -1,793.66 95,56% 54,051.00 54,051.00 0.00 100.0%
10,752.03 7.237.17 3,514.86 148.57% 102,599.26 79,834.49 22 764.77 128.52% 101,246.00 101,246.00 0.00 100.0%
84,205.68 49,190.00 36,015.68 171.18% 116,351.80 116,700.54 -348.74 99.7% 159,270.54 159,270.54 0.00 100.0%
5,098.65 5,319.09 -220.44 95.86% 40,462.63 47.871.73 -7,409.10 84.52% 83,829.00 63,829.00 0.00 100.0%
7.740.00 17,583.33 -9,843.33 44,02% 71,700.08 158,250.01 -86,549.93 45,31% 211,080.00 211,000.00 0.00 100.0%
1,400.00 1,000,00 400.00 140.0% 14,000.00 9,000.00 5,000.00 155.56% 12,000.00 12,000.00 0.00 100.0%
0.00 16,250.00 -16,250.00 0.0% 0.00 48,750.00 -48,750.00 0.0% 65,000.00 65,000.00 0.00 100.0%
0.00 0.00 0.00 0.0% 99.34 0.00 98,34 100.0% 0.00 0.00 0.00 0.0%
23,275.39 22726.08 549,31 102.42% 103,574.52 96,519.08 7,055.44 107.31% 107,697.32 107,697.32 0.00 100.0%
0.00 0.00 0.00 0.0% 375.00 a75.00 0.00 100.0%) 375.00 375.00 0.00 100.0%
0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0%
-60,768.98 -60,049.92 -719.06 101.2% -361,160.89 -540,440.24 179,288.356 £6.83% -720,589.00 -720,599.00 0.00 100.0%
124,428.59 80,272.99 44,155.60 155.01% 902,1156.78 873,853.28 28,262.50 103.23% 1,053,121.00 1,063,121.00 0.00 100.0%
0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0% 10,000.00 10,000.00 0.00 100.0%
26,051.17 18,031.25 7,019.92 138.93% 141,717.50 162,281.25 -20,563.75 87.33% 216,375.00 216,375.00 0.00 100.0%
9,427.59 B.741.67 685,92 107.85% 78,230.79 87,674.99 -9,444.20 89.23% 104,800.00 104,800.00 0.00 100.0%
17.266.20 5,830.25 11,736.95 312.21% 68,541.26 49,772.25 18,769.01 137.71% 66,363.00 66,363.00 0.00 100.0%!
3,222.31 9,332.75 -6,110.44 34,53% 182,854.68 183,939.75 -1,086.07 99.41% 209,923.00 209,923.00 0,00 100.0%
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05/01112 Budget vs. Actual
Accrual Basis Current Month, Year-To-Date and Fiscal Year-End
1/12th of the Total Budget 9/12th (75%) of the Total Budget 100% of the Total Budget
For The Month of March 2012 Year-To-Date as of March 31, 2012 Fiscal Year End as of June 30, 2012
Actual Budget $ Over{Under) % of Budget Actual Budget $ Over(Under) % of Budget Praojected Budget $ Over(Under) % of Budget
7104 - Gdwtr Level Monitoring 22,646.63 21,3169 1,329.72 106.24% 234,097.58 240,250.02 -6,152.44 97.44% 297,806.00 297,806.00 0.00 100.0%
7105 « Sur Wir Qual Monitoring 0.00 291.00 -291.00 0.0%| 567.23 2,694.00 -2,126.77 21.06% 3,592.00 3,592.00 0.00 100.0%
7107 - Ground Level Monitoring 35,993.86 87.213.00 -51,219.14 41.27% 657,935.02 868,875.50 -210,940.48 75.72% 1,003,500.00 1,003,500.00 0.00 100.0%
7108 - Hydraulic Control Monitoring 66,543.06 63.859.17 2,683.89 104.2% 316,863.17 355,325.49 -38,462.32 89.18% 427,078.00 427,078.00 0.00 100.0%
7109 - Recharge & Well Monitoring Prog 0.00 2,232.00 -2,232.00 0.0% 0.00 4,464.00 -4,464.00 0.0% 6,696.00 6,696.00 0.00 100.0%|
7200 - PE2- Comp Recharge Pgm 42,208.21 20,450.59 21,755.62 206.38% 1,031,813.45 1,003,266.23 28,547.22 102.85% 1,233,275.00 1,233,275.00 0.00 100.0%
7300 - PE3&5-Water Supply/Desalte 8,213.06 3,795.25 4,417.81 . 216.4% 69,950.11 70,378.25 -428.14 89.39% 81,764.00 81,764.00 0.00 100.0%
7400 + PE4- Mgmt Plan 7,281,685 11,052.91 -3,771.26 65.88% 45,418.87 56,873.27 -10,454.40 81.29% 74,457.00 74,457.00 0.00 100.0%
7500 - PE6&7-CoopEfforts/SaltMgmt 4,386.51 4,262.66 123.85 102.91% 95,796.83 76,154.02 19,642.81 126.79% 88,942.00 88,942.00 0.00 100.0%
7600 - PEB&9-StorageMgmt/Conj Use 5,326.35 3,785.25 1,541.10 140.71% 33,764.16 34.32975 -565.59 98B.35% 45,773.00 45,773.00 0.00 100.0%
7690 - Recharge Improvement Debt Pymt 193,136.00 30,900.00 162,236.00 625.04% 371,271.00 450,964.00 -79,693.00 82.33% 450,964.00 450,964.00 0.00 100.0%
7700 - Inactive Well Protection Prgm 0.00 0.00 0.00 0.0% 167.97 1,059.75 -891.78 15.85% 1,413.00 1,413.00 0.00 100.0%
9502 - G&A Expenses Allocated-Projects 35717.81 42,018.67 -6,300.86 85.01% 241,775.06 378,167.99 -136,392.93 63.93% 504,224.00 504,224.00 0.00 100.0%
Total Expense 746,188.12 603,057.39 143,130.73 123.73% 5,464,966.89 5,968,402.70 -498,435.71 91.64% 7,231,741.86 7,231,741.86 0.00 100.0%
Net Ordinary Income -741,857.11 -533,554.89 -208,302.22 139.04% 1,360,743.13 900,861,80 449,861,33 149,94% -313,788.24 -254,974,86 -58,813.38 123.07%
Other Income
O 4225 - Interest Income 270,33 0.00 270.33 100.0% 277.34 0.00 277.34 100.0% 277.24 0.00 277.34 100.0%
4= 4210 - Approp Pool-Replenishment 0.00 0.00 0.00 0.0% 686,814.11 0.00 686,814.11 100.0% 686,814.15 0.00 686,614.15 100.0%
4220 - Non-Ag Pool-Replenishment 0.00 0.00 0.00 0.0% 27,469.75 0.00 27,469.75 100.0% 27.469.75 0.00 27,468,75 100.0%
4600 - Groundwater Sales 0.00 0.00 0.00 0,0% 12,647,183.31 0.00 12,647,183.31 100.0% 12,647,183.31 0.00 12,647,183.31 100.0%
Total Other Income 270.33 0.00 270.33 100.0% 13,361,744.51 Q.00 13,361,744.51 100.0% 13,361,744.55 0.00 13,361,744.55 100.0%
5010 - Groundwater Replenishment 0.00 0.00 0.00 0.0% 10,269,932.04 0,00 10,269,932.04 100.0% 10,266,932.04 0.00 10,269,932.04 100.0%
5100 - Other Water Purchases 0.00 0.00 0.00 0.0%| 2,402,395.88 0.00 2,402,395.88 100.0% 2,402,395.88 0,00 2,402,395.88 100.0%
9996 - Refund-Excess Reserves-Approp. 0.00 0.00 0.00 0.0%)| 1,957,801.00 0.00 1,957,901.00 100.0% 1,857,901.00 0.00 1,957,801.00 100.0%
9997 - Refund-Excess Reserves-NonAg 0.00 0.00 0.00 0.0%! 81,757.00 0.00 81,757.00 100.0% 81,757.00 0.00 81,757.00 100.0%
9998 - Refund-Recharge Debt-Approp. 0.00 0.00 0.00 0.0% 584,280.00 0.00 584,280.00 100.0% 584,280.00 0.00 584,280.00 100.0%
9999 - To/(From) Reserves -741,586.78 -533,554.80 -208,031.89 138.89% -583,778.28 900,861.80 ~1,484,640.08 -64.8% -2,248,309.61 -254,974.86 -1,993,334.75 881.78%|
Total Other Expense -741,586,78 533,554,809 -208,031.89 138.99% 14,712,487.64 900,861.80 13,811,625 84 1,633.16% 13,047,956.31 -254,974.86 13,302,931.17 -5,117.36%
Net Other Income 741,857.11 533,554.89 208,302.22 138.04% -1,350,743.13 -900,861.80 -449,881,33 149,94% 313,788.24 254,974.86 58,813.28 123.07%
Net Income 0.00 0.00 0.00 0.0% 0.00 0.00 0.00 0.0%1 0.00 0.00 0.00 D%

Note: Please see the staff report (Financial Report-B5) for additional detailed information on the account categories.
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CHINO BASIN WATERMASTER

. CONSENT CALENDAR (App & Ag Pool)

C.

L

WATER TRANSACTIONS
Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster
will purchase 169.944 acre-feet of water from the City of Ontario. The transfer will
be made first from the City of Ontario’s Excess Carryover Account. Date of
Application: March 26, 2012
Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster
will purchase 169.944 acre-feet of water from Cucamonga Valley Water District.
The transfer will be made from Cucamonga Valley Water District’s under-
production in Fiscal Year 2011-12, then any additional from storage. Date of
Application: March 26, 2012
Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster
will purchase 16.394 acre-feet of water from Ontario City Non-Ag. The transfer will
be made from Ontario City Non-Ag’s Local Storage Account. Date of Application:
March 26, 2012

l. BUSINESS ITEM ROUTINE (Non-Ag Pool)

C.
1,

WATER TRANSACTIONS
Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster
will purchase 169.944 acre-feet of water from the City of Ontario. The transfer will
be made first from the City of Ontario’s Excess Carryover Account. Date of
Application: March 26, 2012
Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster
will purchase 169.944 acre-feet of water from Cucamonga Valley Water District.
The transfer will be made from Cucamonga Valley Water District’s under-
production in Fiscal Year 2011-12, then any additional from storage. Date of
Application: March 26, 2012
Consider Approval for Notice of Sale or Transfer — Chino Basin Watermaster
will purchase 16.394 acre-feet of water from Ontario City Non-Ag. The transfer will
be made from Ontario City Non-Ag’s Local Storage Account. Date of Application:
March 26, 2012




" CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Nofice:
May 3, 2012 .

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: March 26,2012 Date of this notice: May 3,2012
Please take notice that the following Application has been received by Watermaster:
» Notice of Sale or Transfer — Chino Basin Watermaster will purchase 169.944

acre-feet of water from the City of Ontario. The transfer will be made from the
City of Ontario’s Excess Carryover Account.

This Application will first be considered by each of the respective pool committees on
the following dates:

Appropriative Pool: May 10, 2012
Non-Agricultural Pool: May 10, 2012
Agricultural Pool: May 10, 2012

This Application will be scheduled for consideration by the Advisory Committee no
earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the Iast pool
committee considers it. Any Contest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888

9641 San Bernardino Road Fax: (909) 484-3890
Rancho Cucamonga, CA 91730

P56



CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: May 3, 2012

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented {o Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster). '
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (809) 484.3888 Fax: (909) 484-3890 www.chwm.org

DATE: May 3, 2012
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary — :

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue —

= Notice of Sale or Transfer — Chino Basin Watermaster will purchase 169.944 acre-feet of water from
the City of Ontario. The transfer will be made from the City of Ontario’'s Excess Carryover Account.

Recommendation —

1. Continue monitoring as planned in the Optimum Basin Management Program.

2. Use ail new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and

3. Approve the transaction as presented.

Fiscal Impact —-
[ X] None
[ ] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is

required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and sforage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watertnaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for the water transaction is attached with the notice of application.

= Notice of Sale or Transfer — Chino Basin Watermaster will purchase 169.344 acre-feet of water from
the City of Ontario. The transfer will be made from the City of Ontario’s Excess Carryover Account,

Notice of the water transaction identified above was mailed on May 3, 2012 along with the materials
submitted by the requestors.
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Water Transaction Summary & Analysis 503/12

DISCUSSION ' .

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

The Chinc Basin Watermaster has a fotal Appropriative Pool replenishment obligation of 1,189.608 acre-
feet. Due to the fact that MWD does not expect to have water available at the replenishment rate this
fiscal year, Watermaster wishes to use the option to purchase water from Appropriators to fulfill the
replenishment obligation. Watermaster is taking advantage of the City of Ontaric’s offer to sell
169.944 acre-feet of water to Watermaster. The tfransfer will be made from the City of Ontario’s Excess
Carryover Account.
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 81730
Tel: 900.484.3888 Fax: 909.484.3820 www.chwn.org

FECENVED
March 26, 2012 APR 9.6 2017

CHINO BASIN WATERMASTER
CITY OF ONTARIQ'S ACCEPTANCE OF
WATERMASTER’'S WATER TRANSFER TERMS

Chino Basin Watermaster will purchase 169.944 acre-feet of water from ihe City of Ontario. Watermaster
will purchase the water at $560.00 per acre-foot, which is the 2012 MWD Tier 1 rate (not including IEUA
and OCWD fees). The transfer will be made from the City of Onfario’s Excess Carryover account.

If these terms are acceptable to the Ciiy of Ontario, please sign below and return to Watermaster at your
earliest convenience.

Signature: M g/ﬁ%’)

Printed Name:  ~CoTT  BURTZA/

Title: UTILITIES GENVERAL MAMAGER

Date Signed: 4 -lf-iz
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Consolidated Forims 3, 4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORMS: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20 11-20.12

DATE REQUESTED: _March 26, 2012

AMOUNT REQUESTED: 169.944 Acre-Feet,

TRANSFER FROM (SELLER / TRANSFEROR):

TRANSFER TO {(BUYER / TRANSFEREE):

City of Ontario Chino Basin Watermaster

Name of Party: Name of Party

1425 S Bon View 9641 San Bernardino Rd

Sireet Address Street Address

Ontario CA - 91761-4406 Rancho Cucamonga CA 91730
City State  Zip Code City State  Zip Code
(909) 395-2681 ' (909) 484-3888
Telephone Telephone

(909) 395-2601 (909} 484-3880

Facsimile Facsimile

Have any other trarsfers been approved by Watermaster

between these parties covering the same fiscal year?

Yes O No #

PURPOSE OF TRANSFER:
a Pump - when other seurces of supply are curtailed
a Pump to meet current or future demand over and above production right
o Pump as necessary to stabilize future assessment amounts
1. Cther, explain _To partially fulfill Watermaster's replenishment ebligation

WATER IS TO BE TRANSFERRED FROM:

" ]

Storage
m
a Ciher, explain

Annual Production Right (Appropriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

Annual Production Right / Operating Safe Yield first, then any additional from Storage

WATER IS TO BE TRANSFERRED TO:

0 Annual Production Right / Operating Safe Yield (common)

a Storage (rare)

7| Cther, explain ~Watermaster's replenishment obligation

July 2002
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Consolidated Forims 3. 4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? ({If yes, all answers below must be “yes.”) Yes 0O No &

Is the Buyer an 85/15 Party? . Yes O No X
s the purpose of the transfer to meet a current demand over and above production right? Yes [J No X
Is the wafer being placed into the Buyer's Annual Account? Yes 1 No X

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

N/A (paper transfer) N/A (paper transfer)
Projected Rate of Recapture Projectéd Duration of Recapture

METHOD OF RECAPTURE (&.g. pumping, exchange, efc.):

N/A

PLACE OF USE OF WATER TO BE RECAPTURED:

N/A

LOCATICON CF RECAPTURE FACILITIES (IF DIFFERENT FROWM REGULAR PRODUCTION FACILITIES):

N/A

WATER QUALITY AND WATER LEVELS ,
Are the Parties aware of any water quality issues that exist in the area? Yes (] No &
If yes, please explain:

N/A

What are the existing water levels in the areas that are likely to be affected?

N/A

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zare 17 Yes O No &

Is the Applicant aware of any potential Material Physical Injury ta a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes [ No (A

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not resultin Material Physical Injury {o-a party to the Judgment or the Basin?

N/A

N/A

N/A

iy 2009
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Consolidated Forms 3. 4 & 5 conf,

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace Il Agreement, and the Marmagement Zone 1 Subsidence Management Plan for the
period described above. The first water produced in any year shall be that produced pursuant to carry-over
rights defined in the Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water produced by Transferee from the Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reascnable beneficial use.

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred,

(4) Any Transferee not.already a party must Intervene and become a party to the: Judgment.

ADDITIONAL INFORMATION ATTACHED Yes (1 No 4

| Xg’wﬂ] W //L > > /[;r e

Seller f Transferor Representative Signature. Buye_r ! Transferee Repre_sentatlve Signaiure
Scoit Burton Ken Jeske

Seller / Transferer Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL PCOL:

HEARING DATE, IF ANY:

DATE OF ADVISCRY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)

RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice;
May 3, 2012

This notice is to advise interested persons that the aftached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: March 26, 2012 Date of this notice: May 3, 2012 |
Please take notice that the following Application has been received by Watermaster:

e Notice of Sale or Transfer — Chino Basin Watermaster will purchase 169.944
acre-feet of water from the Cucamonga Valley Water District. The transfer will
be made from Cucamonga Valley Water District’s under-production in Fiscal
Year 2011-12, then any additional from storage.

This Application will first be considered by each of the respective pool committees on
the following dates: :

Appropriative Pool: May 10, 2012
Non-Agricultural Pool: Maj 10,2012
Agricultural Pool: May 10,2012

This Application will be scheduled for consideration by the Advisory Committee no

earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Confests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Contest must be in writing and state the basis of the
Confest.

Watermaster address:

Chino Basin Watermaster Tel: (909) 484-3888
0641 San Bernardino Road Fax: (909} 484-38%90
Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: May 3, 2012

- A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no material physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence to suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (909) 484.3688 Fax: (909) 484-3890 www.cbwm.org

DATE: May 3, 2012
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury to a party or to the basin from the proposed
transaction as presented.

Issue ~

" Notice of Sale or Transfer — Chino Basin Watermaster will purchase 169.944 acre-feet of water from
the Cucamonga Valley Water District. The transfer will be made from the Cucamonga Valley Water
District's under-production in Fiscal Year 2011-12, then any additional from storage.

Recommendation -

1. Continue monitering as planned in the Optlmum Basin Management Program,

2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and

3. Approve the transaction as presented.

Fiscal Impact -
[ X] Nohe
[ ] Reduces assessments under the 85/15 rule
‘[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementanon Plan and the goals and chjectives
identified in the OBMP Phase | Report on July 13, 2000, and crdered Waftermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is
required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storaga and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuftable presumption that
most of the transactions do net result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recavery Programs do not have this presumption).

The following application for the water transaction is attached with the notice of application.

=  Notice of Sale or Transfer — Chino Basin Watermaster will purchase 169.944 acre-feet of water from
the Cucamonga Valley Water District. The transfer will be made from Cucamonga Valley Water
District’'s under-production in Fiscal Year 2011-12, then any additional from storage

Notice of the water transaction identified above was mailed on May 3, 2012 along with the materials
submitted by the requestors.
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Water Transaction Summary & Analysis 5/03/12

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this time. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on no real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

The Chino Basin Watermaster has a total Appropriative Pool replenishment obligation of 1,189.608 acre-
feet. Due to the fact that MWD does not expect fo have water available at the replenishment rate this
fiscal year, Watermaster wishes to use the option to purchase water from Appropriators to fulfill the
replenishment obligation. Watermaster is taking advantage of the Cucamonga Valley Water District's
offer to sell 169.944 acre-feet of water to Watermaster. The transfer will be made from the Cucamonga
Valley Water District’s under-production in Fiscal Year 2011-12, then any additional from storage.
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CHINO BASIN WATERMASTER

96471 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 809.484.3888 Fax: 809.484.3820 www.chwm.org

March 26, 2012

CUCAMONGA VALLEY WATER DISTRICT'S ACCEPTANCE OF
WATERMASTER'S WATER TRANSFER TERMS

Chino Basin Watemmaster will purchase 169.944 acre-feet of water from Cucamonga Valley Water
District. Watermaster will purchase the water at $560.00 per acre-foot, which is the 2012 MWD Tier 1
rate {not including IEUA and OCWD fees). The transfer will be made first from Cucamonga Valley Water
District's under-production in Fiscal Year 2011-12, then any additional from storage.

If these terms are acceptable to Cucamonga Valley Water District, please sign below and return to
Watermaster at your earliest convenience.

Signature: kk,a%@/

Printed Name: U\ MMl B ZVIRBUL S

Title: o fce o

Date Signed: 4’/‘"’\) "
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Consolidated Forms 3. 4 &5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM-STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORMS: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20 11- 2012

DATE REQUESTED: March 26, 2012

ANMOUNT REQUESTED: 169.944 Acre-Feet

TRANSFER FROM (SELLER / TRANSFEROR]):

Cucamenga Valley Water District

TRANSFER TO (BUYER / TRANSFEREE):

Chino Basin Watermaster

Name of Party Name of Party

P.0O. Box 638 9641 San Bernardino Rd
Sireet Address Street Address

Rancho Cucamonga CA 91729 Rancho Cucamonga CA 91730
City State  Zip Code City State  Zip Code
(909) 483-7435 (909) 484-3888

Telephone Telephone

{908) 476-8032

(909) 484-3890

Facsimile

Facsimile

Have any other fransfers been approved by Watermaster

between these parties covering the same fiscal year?

Yes (1 No %

PURPOSE OF TRANSFER:
m FPump when other sources of supply are curtailed
0 Pump to meet current or future demand over and abeve production right
0 Pump as necessary to stabilize future assessment amounts
7] Cther, explain _To partially fulfill Watermaster's replenishment obligation

WATER IS TO BE TRANSFERRED FROM:

Storage

-~ R

Cther, explain

Annual Production Right (Appropriative Pool) ar Operating Safe Yield (Nen-Agricultural Pool)

Annual Production Right / Operating Safe Yield first, then any additional from Storage

WATER IS TO BE TRANSFERRED TO:

a Annual Production Right / Operating Safe Yield (cormmon)

O Storage (rare)

A Cther, explain _Watermaster's replenishment obligation

July 2008
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Consolidated Forms 3,4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? ({If yes, all answers below must be “yes.”) Yes O No A

Is the. Buyer an 85/15 Party? Yes O No X
s the purpose of the transfer to meet a current dernand over anid above production right? Yes O No
Is the wafer being placed into the Buyer's Annual Account? Yes [ No ™X

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

N/A (paper transfer) N/A (paper ransfer)
Projected Rate of Recapture ‘ Projected Duration of Recapture

METHOD OF RECAPTURE (é.g. pumping, exchange, etc.):

N/A

PLACE OF USE OF WATER TO BE RECAPTURED:

N/A

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

N/A

WATER QUALITY AND WATER LEVELS :
Are the Parties aware of any water guality issues that exist in the area? Yes O No &
If yes, please explain:

N/A

What are the existing water levels in the areas that are likely to be affécted?
N/A '

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes 1 No A

Is the Applicant aware of any potential Material Physical [njury to a party to the Judgment or the Basin that may be
caused by the action covered by the application? Yes O No A

ff yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury to a party to the Judgment or the Basin?

N/A

N/A
N/A

Juty 2008
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Consolidated Forms 3. 4 & 5 cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement; the Peace 1l Agreement, and the Management Zone 1 Subsidence Management Plan for the
period described above. The first waler produced in any year shall be that produeed pursuant to carmy-over
rights defined in the-Judgment. After production of its carry-over rights, if any, the next (or first if no carry-over
rights) water preduced by Transferee from the Chino Basin shall be that produced hereunder,

(2} Transferee shalfl put all waters utilized pursuant to said Transfer to reasonable beneficial use.

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby Transferred.

(4} Any Transferee not aliéady a party must Intervens and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes O No A

y
~ Seller / Transferor Representative Signature Buyer / Transferee Represetitative Signature
Marty Zvirbulis : Ken Jeske
Seller / Transferor Representative Name (Printed) Buyer / Transferee Representative Name (Printed)

TC BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPROPRIATIVE POOL:

DATE OF APPROVAL FROM NON-AGRICULTURAL PQOL:

DATE OF APPROVAL FROM AGRICULTURAL POGL:

HEARING DATE, IF ANY:

DATE OF ADVISCRY COMMITTEE APPROVAL:

DATE OF BOARD APPROVAL:

July 2009
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CHINO BASIN WATERMASTER

NOTICE

OF

APPLICATION(S)
- RECEIVED FOR

WATER TRANSACTIONS - ACTIVITIES

Date of Notice:
May 3, 2012

This notice is to advise interested persons that the attached application(s) will come
before the Watermaster Board on or after 30 days from the date of this notice.
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NOTICE OF APPLICATION(S) RECEIVED

Date of Application: Mareh 26,2012 Date of this notice: May 3, 2012
Please take notice that the following Application has been received by Watermaster:
» Notice of Sale or Transfer — Chino Basin Watermaster will purchase 16.394 acre-
feet of water from Ontario City Non-Ag. The transfer will be made from Ontario
City Non-Ag’s Local Storage Account.

This Application will first be considered by each of the respective pool committees on
the following dates: '

Appropriative Pool: May 10,2012
Non-Agricultural Pool: May 10, 2012
Agricultural Pool: May 10, 2012

This Application will be scheduled for consideration by the Advisory Committee no

earlier than thirty days from the date of this notice and a minimum of twenty-one
calendar days after the last pool committee reviews it.

After consideration by the Advisory Committee, the Application will be considered by
the Board.

Unless the Application is amended, parties to the Judgment may file Contests to the
Application with Watermaster within seven calendar days of when the last pool
committee considers it. Any Centest must be in writing and state the basis of the
Contest.

Watermaster address:
Chino Basin Watermaster Tel: (909) 484-3888
9641 San Bernardino Road Fax: (909) 484-3890

Rancho Cucamonga, CA 91730
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CHINO BASIN WATERMASTER

NOTICE
OF
TRANSFER OF WATER

Notification Dated: May 3, 2012

A party to the Judgment has submitted a proposed transfer of water for Watermaster
approval. Unless contrary evidence is presented to Watermaster that overcomes the
rebuttable presumption provided in Section 5.3(b)(iii) of the Peace Agreement,
Watermaster must find that there is “no materal physical injury” and approve the
transfer. Watermaster staff is not aware of any evidence fo suggest that this transfer
would cause material physical injury and hereby provides this notice to advise
interested persons that this transfer will come before the Watermaster Board on or after
30 days from the date of this notice. The attached staff report will be included in the

meeting package at the time the transfer begins the Watermaster process (comes
before Watermaster).
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: (908) 484.3888 Fax: (909) 484-3890 www.chwm.org

DATE: May 3, 2012
TO: Watermaster Interested Parties

SUBJECT: Summary and Analysis of Application for Water Transaction

Summary —

There does not appear to be a potential material physical injury fo a party or to the basin from the proposed
transaction as presented.

Issue -

« Notice of Sale or Transfer ~ Chino Basin Watermaster will purchase 16.394 acre-feet of water

from Ontario City Non-Ag. The transfer will be made from Ontario City Non-Ag's Locai Storage
Account.

Recommendation —
1. Continue monitoring as planned in the Optimum Basin Management Program.
2. Use all new or revised information when analyzing the hydrologic balance and report
to Watermaster if a potential for material physical injury is discovered, and
3. Approve the transaction as presented.

Fiscal impact —
[ X] None
[ ] Reduces assessments under the 85/15 rule
[ 1 Reduce desalter replenishment costs

Background

The Court approved the Peace Agreement, the Implementation Plan and the goals and objectives
identified in the OBMP Phase | Report on July 13, 2000, and ordered Watermaster to proceed in a
manner consistent with the Peace Agreement. Under the Peace Agreement, Watermaster approval is

required for applications to store, recapture, recharge or transfer water, as well as for applications for
credits or reimbursements and storage and recovery programs.

Where there is no material physical injury, Watermaster must approve the transaction. Where the request
for Watermaster approval is submitted by a party to the Judgment, there is a rebuttable presumption that
most of the transactions do not result in Material Physical Injury to a party to the Judgment or the Basin
(Storage and Recovery Programs do not have this presumption).

The following application for the water transaction is attached with the notice of application.

+ Notice of Sale or Transfer — Ching Basin Watermaster will purchase 16.394 acre-feet of water
from Ontario City Non-Ag. The transfer will be made from Cntario City Non-Ag's Local Storage
Account.

L]

Notice of the water transaction identified above was mailed on May 3, 2012 along with the materials
submitted by the requestors.
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Water Transaction Summary & Analysis 05/03/12

DISCUSSION

Water transactions occur each year and are included as production by the respective entity (if produced)
in any relevant analyses conducted by Wildermuth Environmental pursuant to the Peace Agreement and
the Rules & Regulations. There is no indication additional analysis regarding this transaction is
necessary at this fime. As part of the OBMP Implementation Plan, continued measurement of water
levels and the installation of extensometers are planned. Based on ho real change in the available data,
we cannot conclude that the proposed water transaction will cause material physical injury to a party or to
the Basin.

The Chino Basin Watermaster has a total Non-Agricultural Pool replenishment obligation of 49.183 acre-
feet. Due to the fact that MWD does not expect to have water available at the replenishment rate this
fiscal year, Watermaster wishes to use the option to purchase water from Non-Agricuitural Pool Parties to
fulfill the replenishrment obligation. Watermaster is taking advantage of Ontario City Non-Ag's offer fo sell
16.394 acre-feet of water to Watermaster. The transfer will be made from OCntario City Non-Ag's Local
Storage Account. . :
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 969.484.3888 Fax: 809.484.3890 www.chwm.org

March 26, 2012 RECEIVED

APR 2 6 2012
ONTARIO CITY NON-AG’S ACCEPTANCE OF
WATERMASTER’S WATER TRANSFER TERMS  chinvo sasiy WATERMASTER

Chino Basin Watermaster will purchase 16.394 acre-feet of water from Onfarioc City Non-Ag.
Watermaster will purchase the water at $560.00 per acre-foot, which is the 2012 MWD Tier 1 rate (not
including IEUA and OCWD fees). The transfer will be made from the Ontario City Non-Ag's Local
Storage account. ‘

If these terms are acceptable to Ontario City Non-Ag, please sign below and return to Watermaster at
your earliest convenience.

Signature: M lg/‘/(’; Z i

Printed Name: Loty BYRTON

Title: UtibiTies GENBRAL MANVAGER

Date Signed: G- lb-i2
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Consolidated Forms 3,4& 5

CONSOLIDATED WATER TRANSFER FORMS:
FORM 3: APPLICATION FOR SALE OR TRANSFER OF RIGHT TO PRODUCE WATER FROM STORAGE
FORM 4: APPLICATION OR AMENDMENT TO APPLICATION TO RECAPTURE WATER IN STORAGE
FORM5: APPLICATION TO TRANSFER ANNUAL PRODUCTION RIGHT OR SAFE YIELD

FISCAL YEAR 20 11- 2012

DATE REQUESTED: _March 26, 2012

AMOUNT REQUESTED: 16.394 Acra-Feet

TRANSFER FROM {SELLER / TRANSFEROR): TRANSFER TO (BUYER / TRANSFEREE):
Ontario City Non-Ag Chino Basin Watermaster

Name of Party Name of Party

1425 5 Bon View 9641 San Bernardino Rd

Street Address A Street Address

Ontario CA 91761-4406 Rancho Cucamonga CA 91730
City State  Zip Code City . State  Zip Code.
(909) 395-2681 (909) 484-3888
Téléphone Teléphone

(909) 395-2601 (909} 484-3800

Faesimile Facsimile

Have any othér fransfers been approved by Watermaster

between tHesé parties covering the same fiscal year?

Yes .01 No

PURPOSE OF TRANSFER:
a Pump when other scurces of supply are curtailed
O Pump to meet current or future.demand over and above production right
a Pump as necessaty to stabilize future assessment amounts
1] Cther, explain _To partially fulfill Watermaster's replenishment obligation

WATER IS TO BE TRANSFERREDR FROM:

Storage

of&Ea

Annual Praduction Right (Apprepriative Pool) or Operating Safe Yield (Non-Agricultural Pool)

Annual Production Right / Operating Safe Yield first, then any additional from Sterage

Cther, explain

WATER IS TO BE TRANSFERRED T0O:

0 Annual Production Right / Operating Safe Yield (common}

a Storage (rare)

% Other, explain _YWatermaster's replenishment obligation

July 2009
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Consolidated Forms 3, 4 & 5 cont.

IS THE 85/15 RULE EXPECTED TO APPLY? ({if yes, all answers below must be “yes.”) Yes 1 No

ls the Buyer an 85/15 Party? Yes O No X
s the purpose of the transfer to meet a current demand over and above production right? Yes O No o
Is the water being placed info the Buyer's Annual Account? Yes O3 No X

IF WATER IS TO BE TRANSFERRED FROM STORAGE:

N/A (paper transfer) N/A (paper transfer)
Projected Rate of Recapture ' Projected Duration of Recapture

METHOD OF RECAPTURE (e.g. pumping, exchange, etc.):

N/A

PLACE OF USE OF WATER TO BE RECAPTURED;

N/A

LOCATION OF RECAPTURE FACILITIES (IF DIFFERENT FROM REGULAR PRODUCTION FACILITIES):

N/A

WATER QUALITY AND WATER LEVELS
Are the Parties aware of any water quality issues that exist in the area? Yes O No
If yes, please explain:

N/A

What are the existing water levels in the areas that are likely to be affected?

N/A

MATERIAL PHYSICAL INJURY

Are any of the recapture wells located within Management Zone 17 Yes [0 No A

Is the Applicant aware of any- potentiél Material Physical injury to a party to the Judgment or the Basin that miay be
caused by the action covered by the appilcation? Yes [J No (A

If yes, what are the proposed mitigation measures, if any, that might reasonably be imposed to ensure that the
action does not result in Material Physical Injury io a party to the Judgment or the Basin?

N/A

N/A

N/A

July 2008
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Consolidated Forms 3. 4 & & cont.

SAID TRANSFER SHALL BE CONDITIONED UPON:

(1) Transferee shall exercise said right on behalf of Transferor under the terms of the Judgment, the Peace
Agreement, the Peace || Agreement; and the Management Zone 1 Subsidence Management Plan for the
period described above. The first water preduced in any year shall be that preduced pursuant fo carry-over
rights defined in the Judgment. After production of its carry-aver rights, if any, the next (or first if no carry-over
rightsy water produced by Transferee from the. Chino Basin shall be that produced hereunder.

(2) Transferee shall put all waters utilized pursuant to said Transfer to reasonable beneficial use.

(3) Transferee shall pay all Watermaster assessments on account of the water production hereby‘ Transferred.

(4) Any Transferee not already a party must [ntervene and become a party to the Judgment.

ADDITIONAL INFORMATION ATTACHED Yes 1 No A
/ /7 P ‘-/“,’ Vi )
S Pty S llds £
Seller / Transferor Representative Signature Buyer / Transferee Representative Signature
TomONeitr  ScoTT ByVRToN Ken Jeske
Seller f Transferor Representative Narme (Printed) Buyer/ Transferee Representative Name (Printed)

TO BE COMPLETED BY WATERMASTER STAFF:

DATE OF WATERMASTER NOTICE:

DATE OF APPROVAL FROM APPRCPRIATIVE POOL.:

DATE OF APPROVAL FROM NON-AGRICULTURAL POOL:

DATE OF APPROVAL FROM AGRICULTURAL POOL:

HEARING DATE, [ ANY:

DATE OF ADVISORY COMMITTEE APPRQOVAL.:

DATE OF BOARD APPROVAL:

Juaty 2009
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CHINO BASIN WATERMASTER

Il. BUSINESS ITEM

A. WATERMASTER FISCAL
YEAR 2012/2013 BUDGET




CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: Proposed Fiscal Year 2012/2013 Budget

SUMMARY

Issue — Annual Budget for Watermaster Administration and OBMP tasks during FY 2012/2013.

Recommendations — Staff recommends the Pools consider approval/adoption of the Proposed FY
2012/2013 Budget.

Fiscal Impact — The FY 2012/2013 Proposed Budget expenses are $6,670,201. The FY 2012/2013
Budget, as proposed, anticipates a decrease in all three expense categories of administrative costs,
OBMP expenditures and OBMP project costs over the prior year “amended” budget of $6,901,767.

DiscussION

Each year, Watermaster staff conducts meetings internally and with consultants to discuss upcoming
projects and anticipated work flow. As the budget is developed, the related budgeted expenses are
continually refined. The current version of the budget reflects the discussions with consultants and
stakeholders.

On April 26, 2012, Watermaster conducted the annual Budget Workshop and discussed the preliminary
draft budget in both detail and in summary. The proposed draft budget contained a proposed level of
expenses at $6,670,201 with proposed assessments of $8.83 per acre-foot for Administration and $42.20
per acre-foot for OBMP and Implementation Projects, for a combined total of $51.03 per acre-foot. Staff
discussed the changes from last year's approved budget and this year's proposed budget. The Total
Assessable Production (for budget purposes) was estimated to be 117,125.000 acre-feet which was
based upon the actual production numbers for the first three quarters, and projected to estimate the full
year's production. The “projected” Total Assessable Production of 117,125.000 acre-feet is higher than
the "actual” previous year's Total Assessable Production of 113,666.995 acre-feet by 3,458.005 acre-feet
or 3.0%. It was discussed that higher production results in the current year will decrease the overall
assessments per acre-foot, while lower production numbers will increase the overall assessments per
acre-foot.
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Proposed Fiscal Year 2012/2013 Budget May 10, 2012
Page 2 of 38

A discussion regarding the changes in two revenue sources from last year to this year was also
discussed. When any additional sources of Income within the budget are reduced, the overall
assessment amount will increase hecause there is a smaller amount to offset the overall assessment
amount. In turn, when any additional sources of Income are increased, the overall assessment amount
will decrease because there is a larger amount to offset the overall assessment amount. For the current
proposed budget, the category of Interest Income is being reflected within the budget at a “realistic” level.
In prior years, the level of projected Interest Income from investments at LAIF was budgeted much higher
than actual results. As a result, a reduction of $110,000 from the previous year’s budget was calculated.
The Interest Income projected for FY 2012/2013 was reduced to $39,600. The amount of $39,600 is

reflected within the proposed budget and reflects a conservative approach considering the current level of
interest rates.

Another reduction in Income was the elimination of the $111,000 receipt from Hansen Aggregate. A
settlement agreement was reached between Watermaster and Hansen Aggregate in 2009 prowdmg for
three annual payments of $111,000 to be paid for damage to the Lower Day Basin. The 3" and final
settlement payment was due and received in July 2011 from Hansen Aggregate. Going forward, no

future payments are being budgeted by Watermaster within this category and the proposed budget
reflects that change.

With these two revenue reductions, the change between last year and this year's budget calculates an
overall reduction in Income of $221,000 ($110,000 and $111,000). As stated above, a reduction in
Income increases the overall assessment amount because there is a smaller amount of revenue to offset
the overall assessment amount. The effect of the reduction of $221,000 in Income on the Total
Assessment amount was an increase amount equal to $1.89 per acre-foot.

Comparing the current Proposed Assessment as of May 10, 2012 of $51.03 to the Actual Assessment
paid last year of $49.14, a variance of $1.89 or 3.8% is shown. Please note that the $1.89 variance
between Assessment calculations is exactly equal to the amount of the lost additional Income of
$221,000. ($221,000 = 117,125.000 acre-feet = $1.89 acre-feet).

Assessment Amounts l G&A  OBMP & . Total Assessment
 Expenses Implementation |
' Projects
Proposed Assessment $8.83 $42.20 $51.03
asof May 10, 2012
Actual Assessment $8.60 $40.54 $49.14
FY2o11-2012
Proposed Assessment $0.23 $1.66 $1.89
vs. Actual Assessment 2.7% 41% 3.8%

The Proposed FY 2012/2013 Budget also reflects the approved changes in the Operating Reserve
percentages. In last year's FY 2011/2012 budget, a 30% Operating Reserve was calculated for the
Administration expenses and, a 30% Operating Reserve was calculated for the OBMP/Project expenses.
Last year's Total Operating Reserve calculated to an amount of $1,904,166. For FY 2012/2013, the
Operating Reserve percentages were reduced from 30% for Administration expenses down to 10%, and
the OBMP/Project expense percentages were reduced from 30% down to 15%. For FY 2012/2013, the
Total Operating Reserve calculated to an amount of $871,425, an overall reduction from year to year of
$1,032,741 or 54.2%. Depending upon decisions made between now and the assessment process in
November 2012, this amount of $1,032,741 could be refunded to the parties as part of the assessment
invoice along with any other additional excess cash reserves.
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Proposed Fiscal Year 2012/2013 Budget May 10, 2012
Page 3 of 38

Operating Reserves: FY12/13 FY 11112
Administration: 10% 30%
OBMP/Projects: 15% 30%
Administration: $107,894 $ 302,880
OBMP/Projects: $763.531 $1,601.286

Total Reserves: $871.425 $1,904,166

Wildermuth Environmental, Inc. provided a budget comparison worksheet along with a detailed narrative
report that described each category within their budget. This information was distributed to the attendees
of the Workshop on April 26, 2012 and is also attached (See Attachment A) as part of this budget report.

Brownstein Hyatt Farber Schreck provided a budget comparison worksheet along with a detailed
narrative report that described each category within their budget. This information was distributed to the

attendees of the Workshop on April 26, 2012 and is also attached (See Attachment B) as part of this
budget report.

After some brief discussions and comments from participants at the Budget Workshop, it was the
consensus of the participants in attendance that the Proposed Budget dated April 26, 2012 with Total
Expenses of $6,670,201 and an estimated Assessment amount of $51.03 was consistent with the

previous year's budget and assessment and would be acceptable if brought forward to the Pools for
consideration and approval in May, 2012.

For the Administrative expenses:
e Overall, the Administrative expense section of the budget totaling $1,078,942 is 12.7% or
$157,659 below the previous year's “Amended” budget of $1,236,601.
¢ The draft budget includes 9.5 FTE approved staff positions, no change from the prior year.

e The budget includes a temporary employee for one-half year to continue work of the scanning
project. This employee will be from a temporary employment agency and is not an employee of
Watermaster. This amount is the same as the previous year's budget.

e The budget does not include a CPI/COLA salary adjustment for Watermaster staff.
e No changes in employee’s fringe benefits (medical, dental or vision coverage).

e The Brownstein Hyatt Farber Schreck (BHFS) legal expenses within the Administrative section
were budgeted at $377,005.

e Overall reductions in the majority of expense categories within the Administrative section.

For OBMP General costs:

e Overall, the OBMP expense section of the budget totaling $1,219,186 is 4.7% or $60,310 below
the previous year's “Amended” budget of $1,279,496.

o Meetings with staff, Wildermuth and legal were held to determine a realistic estimate of working
hours, project costs, and if any costs might be reduced or work delayed until next fiscal year.
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Proposed Fiscal Year 2012/2013 Budget May 10, 2012
Page 4 of 38

The total Wildermuth/Engineering budget for FY 2012/2013 is $444,369 which is a reduction of
$133,945 or 23.2% from the previous year's “Amended” budget of $578,314. Note that this
amount is only for the OBMP section and not the entire Wildermuth budget. Wildermuth provided
a breakdown of costs by the categories of “Required by the Judgment” which totaled $362,403
and “Discretionary” which totaled $81,966. The total amount of $444,369 is included within the
FY 2012/2013 budget.

The Watermaster Groundwater Model/Safe Yield Update project was budgeted at $99,828, a
reduction from the year of $254,182.

The “State of the Basin” data analysis and preparation of exhibits and reports is budgeted for
$109,524. This budget item was not budgeted for in last year's budget.

Watermaster's budget for the Brownstein Hyatt Farber Schreck legal expenses within the OBMP
section was $302,950. Several new budget line items were created to capture the anticipated
new legal costs.

OBMP Implementation Project costs:

Overall, the OBMP Implementation Project expense section of the budget totaling $4,372,073 is
5.0% or $228,597 below the previous year's “Amended” budget of $4,600,670.

The total Wildermuth budget for FY 2012/2013 is $1,537,991 which is a reduction of $525,343 or
25.5% from the previous year's “Amended” budget of $2,063,334. Note that this amount is only
for the OBMP Implementation Project section and not the entire Wildermuth budget. Wildermuth
provided a breakdown of costs by the categories of “Required by the Judgment” which totaled
$1,423,486 and “Discretionary” which totaled $114,505. The total amount of $1,537,991 is
included within the FY 2012/2013 budget.

Reductions in most of OBMP Implementation Project expenses compared to the FY 2011/2012
Amended Budget.

The budget provides $40,000 for increased efforts in replacement of in-line meters, calibration
and maintenance.

Includes cost of $90,000 for use of the TerraSAR-X satellite for the west side of the basin since
the EnviSat satellite is no longer functioning. The additional incremental cost between the
TerraSAR-X satellite and the EnviSat satellite is $13,000.

Includes reduction of $216,000 in monitoring costs for the Hydraulic Control Monitoring Program
and includes the additional costs of $200,000 for the Prado Basin Habitat within the Hydraulic
Control Monitoring Program.

The direct costs from IEUA for the Recharge Basin O&M are provided at $833,953.
Provides a budgeted amount of $300,000 for the Recharge Proof of Concept.

The projected Recharge Improvement Debt Payment due to IEUA in the amount of $501,055 is
budgeted, with no adjustment(s) for previous year's credits.

In summary, the FY 2011/2012 Budget, as proposed, anticipates a decrease in total budgeted costs of
$644,240 or 9.3% below the previous year's approved budget. The final assessments will be refined
when the assessment package is prepared this fall. The latest indications and estimates show the Total
Assessable Production could be at levels similar to the 2009-2010 actual production.

$644,240 or 9.3% below the previous year's approved budget. The final assessments will be refined
when the assessment package is prepared this fall. The latest indications and estimates show the Total
Assessable Production could be at levels similar to the 2009-2010 actual production.
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Proposed Fiscal Year 2012/2013 Budget May 10, 2012
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Actions:

May 10, 2012 Appropriative Pool —
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural Pool —
May 17, 2012 Advisory Committee —
May 24, 2012 Watermaster Board —
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Attachment A:

Table 2: Engineering Budget for Watarmaster FY 2012/13:
Comparison with “Amended” FY 2011/12

Dt
5 2 Friz2f13 FY11/12
Project Required Discretionary Binigut Budget Net Change
6900 Optimum Basin Mgmt Program ) $324369  $578,314  ($133,945)
6906 OBMP Engineering
Attend Watermaster Meetings $69,509 534755 $34,754 $70,389 (5880)
Material Physical Injury Requests, Others 523,632 $23,632 $0 $23,532
Eval. Trensfers/Assess. Supplemental Water Recharge so $8,000 {$8,000)
Misc. Data and CEO Requests 94,424 $87,212 $47,212 $78,755 515,669
Water Rights Compliance Monitoring $24,064 $22.064 532,760 ($8,696)
Project Management $23,388 $23.388 $34400 (511,012
Watermaster Model Update and Required Demonstrati 599,828 599,828 5354010  (5254,182)
508 Exkibits 5109524 5109524 S0 5$109,524
7100 Program Element 1: Comprehensive Monitoring Program i $1.268,285 51,798,318  (§530,033)
7103 Gi i Quslity Monitoring Program 5105624 5105624 $123353 (817,729)
7104 Ground Level Monitoring Program $216321  $218321 $196,443 $19.878
7107 Ground Level Monitoring Program Ss21a $478,900 542,221 51,052,021 ($530,900)
7108 Hydraulic Control Monitoring Program 5403679  S4035679 5419 805 (515,126)
7109 Recharge and Well Monitoring Program $215%0 521540 . $669  S14844
7200 Program El 2: Comprehensive Recharge Program A $100,016  $132.810  ($32,794)
7202.2 GRCC Meetings $0 $10,320 (610,320)
7202.3 implementation ’ ; $100016 5100016 : $122490  (522,474)
7300 Program Elements 3 & 5: Water Supply Pian - Desalter .l Yauithd %3033 $36221  (35877)
7303 Engineering Services - : 530348 530344 . $36.221 (55,877)
7402 Engineering Seqvices ) 567062 567082 $60,123 56,939
7500 Program Elements 6 & 7: Coop Efforts/Salt Mgmt _ $60,956 $35,862 $25,004
7502 Engineering Services , 560956 380956 $35862 525004
7600 Program Elements 8 & 9: Storage Mgmt/Conj Use $11,328 50 " $11328
7602 Engineering Services 511,328 511,328 so $11,328
Totals T $1982,360 51,785,889 $196471 $1982360 $2,641,648  ($659,288)
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6906 - OBMP General Engineering: Attend Watermaster Meetings

Required Discretionary Total

Consultant 332,868 32868 $65,736

0DCs $1.887 $1.886 §3,773

Outside Professionals

Total $34,755 534,754 $69,509
Rationale
Watermaster CEO and/or the Watermaster Board may direct the consultant to prepare for and attend the
following meefings.

»  Watermaster Advisory Committee and Board meetings.
= Agricultural Pool meeting.
= Appropristive and Overlying Non-Agricultural Pools meeting.
=  Other generzl meetings as requested by Watermaster's CEO or Board.
For each of the meetings, the Consultant will prepare engineering updates with supporting maps, charts,
tables, handouts, and PowerPoint presentations, as appropriate.
Scope of Work
See rationala.

Deliverables
Consultant will deliver to Watermaster on the meeting date, the following:
»  Attendance at the meetings.
=  Maps, charis, tables, handouts, and PowerPoint presentations prepared by the consultant.

@
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6906 - OBMP General Engineering:

Material Physical Injury Requests, Others

Required Discretionary Total
Consultant $23,632 3 $23,632
ODCs
Qutside Professionals
Total $23,632 § §23,632

Rationale

Prepare a materizl physical injury analysis as appropriate for each transfer application, storage application,
recharge application or as otherwise directed by Watermaster and pursuant to the Peace Agreement and the
Rules and Regulations.

Scope of Work

This task is fo provide outside engineering services to assist Watermaster staff in the evaluation of transfer,
storage and recharge applications. Occasionally Watermaster staff requires outside engineering services in

the evaluation of these transfers. There are no specific issues that were identified in the development of the
fiscal year 2012713 budget.

Deliverables
The deliverables for this work will be defined by the specific Watermaster staff request.
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6906 - OBMP General Engineering:

Miscellaneous CEO and Data Requests

Required Discretionary Total
Consultant $46,712 846,712 $93.424
0DCs £500 $500 $1,000
Outside Professionals
Total 547,212 $47,212 594,424

Rationale

Watermaster CEOQ and/or Watermaster staff may direct the consultant to respond to perform specific
technical analyses that were not anticipated in the budget or to respond to data requests from Watermaster
parties and non-Watermaster entities.

Scope of Work
Consultant shall perform the following tasks:
»  Ad hoc analyses requested by the Watermaster CEO.

=  Fulfill requests from the Watermaster CED, including the preparation of PowerPoint presentations,
maps, charts, technical reports. Work with Watermaster staff on the preparation of the Annual
Report.

= Fulfill requests for hydrologic data, model files, PowerPoint presentations, maps, charts, technical
reports, etc. requested by Watermaster parties or non-Watermaster entities only if approved by
Watermaster CED and for staff.
Deliverables

Consultant shall deliver to Watermaster the data-request deliverzbles and other PowerPoint presentations,
maps, charts, and techmiczl reports, as requested.
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6906 - OBMP General Engineering:

Water Rights Compliance Monitoring

Required Discretionary Total
Consultant $24.064 $24064
0DCs
Qutside Professicnals
Total 324,062 524,064

Rationale
This work is required in Watermaster's permit issued by the State Water Resources Control Board.

Scope of Work

This task includes engineering services to prepare a specialized hydrologic assessment of the relative impacts
of the diversions of storm water to recharge by Watermaster pursuant to the Watermaster's permit issued by
the State Water Resowrces Confrol Board. Specifically the work involves estimating the discharge to the Santa
Ana River from ifs tributaries that flow across the Chino Basin and where storm water is diverted for
recharge. The discharge from these tributaries to the Santa 4na River is estimated with and without the
Watermaster diversions to recharge, and the relative changes in discharge are computed. This work is not
discretionary.

Deliverables
Consultant shall deliver to Watermaster the following:
= A report summarizing the difference in discharges in tributzaries to the Santa Ana River with and

without Watermaster diversions for recharge, which Watermaster reviews and forwards to the State
Water Resources Control Board.

@
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6906 - OBMP General Engineering:

Project Management
Required Discretionary Total

Consultant $23.388 $23.388

0DCs

Outside Professionals

Total $23,388 $23,388
Rationale
This task is for routine project management and preparation of quarterly estimated-cost-at-completion
reports.
Scope of Work

The consultant shall perform routine project management services mcluding:
«  Update the Integrated Schedula Budget Management (ISBM) system.
»  Analyze staffing requirements and made assignments for various tasks.
»  Review the schedules of deliverables.

=  Prepare the Estimated Cost at Completion (ECAC) estimztes.

Deliverables
Consultant will deliver to Watermaster the following:
= Summeary of costs to date, ECAC, and estimates of progress on a task-by-task basis.

~
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6906.1 - OBMP General Engineering:

Watermaster Model Update and Required Demonstrations

Required Discretionary Total
Consultant $98,528 $98528
0DCs $1,300 $1,300
Outside Professionals 3 s
Total 599.828 $99,828

Rationale

There are two significant technical efforts that are reguired to meet several objectives of the Judgment, the
Peace Agreements, Watermaster Rules and Regulations, and the September 2010 court order regarding
implementation of the 2010 Recharge Master Plan Update.

Scope of Work

The work being completed in fiscal 2011712 will produce an updated and significantly improved
groundwater model, the development of new planning estimates of groundwater production and an estimate
of the yield developed from the Basin since the [udgment was entered in 1978. The developed yield of the
2000 through 2010 period will be estimated and compared to the developed yield estimated by the Carroll
method from pumping and artificial recharge dats, and change-in-storage estimates developed from
groundwater elevation data. (This work is required by: P4, 7.1; R&R 6.5, 7.1 and 9.3a; Court Order directing
implementation of the 2010 RMPU and other Watermaster demonsirations as cited below). In fiscal 2012/13
the new 2012 Groundwater Model will be used to complete the fellowing required assessments:

« Completion of the Safe Yield Estimate,
» Evaluation New Yield Created by the Desalters and Reoperation
»  Ewvaluation of the State of Hydraulic Comirel,
» Evaluation of the Balance of Recharge and Discharge,
»  Evaluation Storage Losses, and
=  Ewzluation of the Cummlative Effects of Transfers.
The technical activities and their nexus to their requirements are described below.

Safe Yield and the Balamce of Recharge and Discharge. The 2012 model will be used to estimate the
expected safe yield for the baseline planning scenario (Scenario 2) for the period 2011 through 2030. (RE&R,
6.5; September 2010 Court Order) The maodel will be used to fine tune supplemental water recharge (done for
replenishment and other purposes) to revise the balance of recharge and discharge as required by the Peace
Agreement and the Watermaster RER. (R&R, 7.1b (i, iv])

New Yield from Desalters and Reoperation. The 2012 Watermaster Model wrill be used to estimate new
yield from the deszliers and reoperation by simulsting the calibration and bascline scenarios and assuming
the desalfers were never built and that an zlternative water supply was used, and comparing the change in
and baseline scenaries (Scenario 3). This will result in zn sarlier arrival of calculable new wield than was
estimated for the Peace Il assessment in 2007. The implications of this work will be a reduced rate in the use

@
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of re-operation water and an estimate of new yield caused by the desalters, by reoperation, and by the
desalters and reoperation combined. (P&, 75; P24, 7.1)

Storage Loss Rate. The estimated storsze loss rate i5 dependent on the location and magnitude of
groumdwater production and ariificial recharge. The updated Watermaster model will be used to estimate the
expected storage losses in the period 2011 through 2030 by simulating the baseline scenario with a new cycle
of the dry-year yield (DYY) program, comparing the change in safe yield and Santa &4na River discharge
among the baseline and the DYY wvariant of the baseline scenzrio (Scenario 4). This will either confirm the
existing esthmate of two percent or suggest a new storage loss rate. Watermaster will be able fo use the
storage loss for future accounting purposes and the parties can use the storage loss estimate for their water
supply planning purposes. (P4, 5.2(b)(iti); R&R 8.2f) To be clear, Watermaster is not reguired to periodically
review and adjust the storage loss rate. The Iangusgs in the Rules and Regulations reads: “There after the rate
of loss from Loczl Storage for parties o the Judgment will be 2% umniil recalculated based upon the best
availzble scientifically available information. * It seems prudent, given the revised projected pumping and
recharge will be significantly different than the past planning projections, to use the model to re-estimate the
storage loss rate.

Cumulative Effeci of Transfers. Watermaster is required to evaluate the cumulative effect of transfers

pursuant to the Peace Agreement and its rules and regulations every two years. This has not been dene since
2005. The updated Watermaster model would be used to estimate the cumulative effect of transfers since
2000 by rerunning the calibration assunting that the transfers (from 2000 on) did not eccur and comparing
results of the two simulations to determine the dhange during the 2000 to 2011 period in groundwater levels,
safe yield, storage losses and nevws yisld (Scenario 1z). (P4, 5.3; R&R 9.33)

Deliverables
The deliverables of this work will be two workshops one in July 2012 to present the 2012 model calibration

and one in October or November at the conclusion of the planning prejections); and a technical report which
will be posted on the Watermaster website.

()
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6906 - OBMP General Engineering:

State of the Basin
Required Discretionary Total
Consultant 107,524 $107524
0DCs $2,000 $2,000
Outside Professionals
Total $109,524 $109,524

-
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Rationale

Pursuant to the November 15, 2001 Court Order, Watermaster prepares 2 State of the Basin report every two
years. The State of the Basin reports are used to document how the state of the basin has changed since the
implementation of the Peace Agreement in September 2000. The scope of the report includes a
characterization of the time histories of: groumdwater levels and quality, storage, preduction, recharge
(replenishment and other recharge), ground lewvel, state of hydrauwlic conirol, desalter planning and
engineering, and production meter installation.

Scope of Work

The consultant shall perform the following tasks:

= Compile and analyze production data for FY 201072011 and 2011/2012, and prepare exhibits
showing production activities by pool, and historical trends in production.

= Compile and analyze recharge data for FY 20102011 and 2011/2012, and prepare exhibits showing
groundwater recharge trends

» Compile and analyze surface water and precipitation data, and prepare exhibits that show general
hydraulic conditions in the Basin

= Analyze basin-wide water quality and prepare maps that show five-year maximum concentrations
for constituents of concern in the Basin, and historical trends in TDS and nitrate by management
Zone.

* Prepare rasters depicting the cwrrent extent of the VOC plumes, and prepare a series of associated
maps.

= Analyze basin-wide water level data and create groundwater elevation contours for spring 2012 for
the HCMP area, and basin-wide, and prepare associated maps.

= Perform raster geometry calculations and comparisons between spring 2000 and spring 2012
groundwater elevation data to create a basin-wide change grid for 2000 to 2012 for Layer 1 of the
aquifer system, and prepare a map.

= Compile and analyze ground-level monitoring data for 2010 through 2012 and prepare exhibits
showing trends in vertical ground motion data for the monitoring done in MZ1 and MZ2 , and time
histories of groundwater pumping, aquifer recharge, groundwater levels, and ground motion in these

dareas.

Deliverables

The consultant will deliver five printed draft and final copies of the State of the Basin Report, and a digital
copy for Watermaster general use and for posting on the Watermaster's web site for general distribution.

@
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7103.3 - Groundwater Quality Monitoring Program:

Engineering Services
Required Discretionary Total
Consultant $66,456 $66,456
0DCs $600 $600
Outside Professionals $38,568 $38,568!
Total $105,624 $105,624
Rationale

The OBMP, the Peace Agresments, and the Implementation Plan all call for key well monitoring program for
groundwater guality as part of Program Element 12. The data generated in Program Element 1 are used for
the Biennial State of the Basin Report, the Hydraulic Control Monitoring Program Report, the Chino Basin
Model, and the Triennizl Ambient Water Quality Recomputation. The Iatter program provides water quality
data to the Basin Monitoring Task Force, administered by the Santa Ana Watershed Project Authority
(SAWPA) and is required by the Basin Plan3.

Scope of Work

Consultant shall perform the following tasks:

» Assist Watermaster staff in conducting annual sampling at approximately 50 private wells between
July and October 2012, Sub-tasks include:

=  Assist Watermaster staff, on an as-needed basis.
= Process, QA/QC, and upload all field and Iaboratory data to Watermaster's database.
= Awmual re-evaluation of the key well program.

£ MWH Laboratories costs are presented herein - invoices are paid direcily by Watermaster.
Z Develop and Implement Comprehensive Monitoring Program
3Baslnl’lan5mendmt'ﬂohtetthanhm23 2005 Orangel:mmtywmﬂlstrict,[rvinekamhwm
istri Aoe L rmaster, City of Riverside, City of Corona, Elsinore
vmmmwmmmmmmww:mmofwmmmyofsﬂam
Municipal Water Depariment, City of Redlands, Jurupa Commumity Services District, Western Riverside
County Regional Wastewsater Authority . Lee Lake Water District, Yuczipa Valley Water District, City of
Beaumount, the San Timoteo Watershed Mansgement Authority and the City of Rialto shall submit to the
Regional Board for approval, a proposed watershed-wide TDS and nitrogen monitoring program that will
provide data necessary to review and update the TDS/nifrogen management plan. Data to be collected and
anzlyzed shall address, at 2 minimum: (1) determination of current azmbient quality in groundwater
management zones; (2) determination of compliance with TDS and nitrate-nitrogen objectives for the
management zones; (3) evaluation of assimilative capacity findings for groundwater management zones; and
(%) assessment of the effects of recharge of surface water POTW discharges on the quality of affected
groundwater management zones. The determinzstion of crrent ambient quality shall be accomplished using
methodology consistent with that employed by the Nitrogen/TDS Task Force (20-year running averages) to
develop the TDS and nitrogen water quality objectives induded in this Basin Plan. [Ref. 1] The determination
of current ambient groundvwater guality throughowut the watershed must be reported by July 1, 2005, and, at a
minimum, every three years thereafter.”

=
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» Obtzin Groundwater Quality Data Routinely from about 980 wells from All Appropriators and
Cooperators in and Adjacent to Chino Basin. Subtasks indude:
« Place phone calls and attend meetings with water guality staff at appropriators and other
cooperators.

= Process, QA/QC, and upload hardcopy, spreadsheet and laboratory electronic data deliverables
to Watermaster's database.

Deliverables
Cousu]lantsha]ldeliverm'ﬂatm'mrnohirrm the date or dates indicated, the following:

= Al available groundwrater quality data as of March 31, 2013 from the key well sampling program and
collected from Chino Basin appropriztors and cooperzators, will be uploaded into HydroDaVE by June
30, 2013.

@
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7104.3 - Groundwater Level Monitoring Program:

Engineering Services
Required Discretionary Total
Consultant $181,652 $181,652
0DCs $24,669 $24,669
Outside Professionals $10,000 $10,000
Total $216,321 $216,321
Rationale

The OBMP, the Peacs Agreements, and the Implementation Plan all call for key well monitoring program for
groundwater levels as part of Program Element 1°. The data generated in Program Element 1 are used for the
Biennial State of the Basin Report, the Hydraulic Control Monitoring Program Report, the Chino Basin Model,
subsidence monitoring, safe yield analyses, evaluating impacis of the desalter pumping on nearby private
wells, and the Triennizl Ambient Water Quality Recomputation. The laiter program is for the Basin
Monitoring Task Force, administered by the Santa Ana Watershed Project Authority (SAWPA) and as required
by Watermaster's and IEUA’s maximum benefit commitment in the Basin Plan®.

Scope of Work
Consultant shall perform the following tasks:

s Collect and Compile Groundwater Level Measurements from about 900 Wells. Of the 900 wells,
about 75 wells are measured monthly by consultant field stzff, about 125 wells are equipped with
transducers that are visited and downloaded quarterly by consultant and Watermaster field staff
About 450 wells are measured by cooperators, which are collected by consultant staff; and about 250

wells are measored by municipal well owners, which are collected by Watermaster staff and
submitted to consultant. All data are checked for reasonzbleness with regard to historical data at the

well, converted from depth-to-water to groundwater-level elevation, and compiled into a centralized
datzbase. Sub-tasks include:

= Schedule the fisld work for consultant field staff.

= Perform the field work. The field work follows the SOPs and the QAPP defined in the 2004 HCMP
Work Plan.

= Check and upload manual and cooperator water-level measurements to database.
+ Check and upload transducer data downloaded guarterly by consultant staff into HydroDaVE.

= (Check and upload transducer data downloaded guarterly by Watermaster staff, and municipal
wzterlevel measurements collected by Watermaster stz2f into HydroD2VE.

=  Annual re-evzluation of the key well program due to sbandoned and destroyed wells.

Deliverables
Consultant shall deliver o Watermaster no later than the date or dates indicated, the following:

# Currently, consultant downleads transducer data from wells asseciated with the Recycled Water
Groundwater Recharge Program. This work should be done by IETA staff under the “Bright Line Agreement™

Al -.j’
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« All availzble groundwater-level data as of March 31, 2013 collected mamually in the field,
dowmnloaded from fransducers, and collected from approgpriators in the Chino Basin , is uploaded into
Watermaster’s database by June 30, 2013.

7107 - Ground Level Monitoring Program:

Engineering Services
BRequired Discretionary Total
Consultant $138,665 2421 8141086
0DCs $17,999 $  $17999
Outside Professionals _ $322,236 $39.800  $362,036
Total $478,900 $42,221 $521,121
Rationale

Program Element 4 of the OBMP states that land subsidence and ground fissuring in MZ1 are not acceptable
and, to the extent that the cause is pumping in MZ1, should be managed o tolerable levels. Watermaster
conducts a ground-level monitoring program to suppart this objective per the requirements of the Peace
Agreement, the subsequently developed Court-approved MZ1 Subsidence Management Plan (MZ1 Plan), and
the monitoring and mitigztion requirements of the Peace I CEQA SEIR.

Scope of Work
Consultant shall perform the following tasks:

» Maintain and replace (if necessary) the existing monitoring equipment at extensometers and wells in
MZ1 - Required by MZ1 Pian

» Download, check, and store monitoring data from extensometers, wells, and recharge activities in
MZ1 - Required by MZI Pian

= Conduct pumping testin MZI Managed Avea — Required by MZI Plan

=  Conduct injection test in MZ1 Managed Area — Reguired by MZI Plan

* Conduct ground-level surveys:
= MZ1 Managed Arez — Required by MZI Plan
» COCWF Area — Recommended by the Land Subsidence Commities as @ means to comply with

Waetermaster’s obliigations contained in the monitoring and mifigation requirements in the Final
Pegce I SEIR. Discretionery as to apgroach. Discretionany for this fiscal year.s

= CCWF Extensometer site — Discretionayy for this fieral yenr.
* Conduct InSAR monitoring across Chino Basin - Requined by MZI Plan

Deliverables

Consultant shall deliver to Watenmaster no later than the date or dates indicated, the following:

= Al ground-level monitoring data, availzble as of [anuary 1, 2013, upleaded into Watermaster’s MZ1
dztabase by june 30, 2013.

5 The leveling surveys are reguired to menitor for regional land subsidence due to the operation of the CCWF.

@
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= Charts and maps of ground-level monitoring data by June 30, 2013. These charts and maps will be
included in the MZ1 Annual Report.
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7108 - Hydraulic Control Monitoring Program:

Engineering Services
Required Discretionary Total
Consultant £126,819 $126,819
0DCs $4,699 $4,699
Outside Professionals $72,161 §72,161¢
Total $203,679 $203.679
Rationale

The data generated in this task are required by the Basin Plan (the surface water stations and frequencies are
specified in Table 5-8a, so there is no discretion as to the number and frequency of samples). The Hydraulic
Control Monitoring Program (HCMP) is a maximum benefit requirement in the Basin Plan and meore
specifically described in Regional Board Order No, R8-2005-0064. The Basin Plan states: “If the Regjonal
Board determines that the maximum benefit program is not being implemented effectively in accordance
with the schedule shown in Table 5-8a, then maximum benefit is not demonstrated, and the ‘antidegradation’
TDS and nitrate-nitrogen cbjectives for the Chino 1, 2, and 3 and Cucamonga Management Zones apply. In this
situation, the Regional Board will require mitigation for TDS and nitrate-nitrogen discharges to these
management zenes that took place in excess of limits based on the ‘antidegradation” objectives” and applied
retroactively to January 2004.

The data are also used for the Biennial State of the Basin report and for the Chino Basin Groundwater Model.

Watermaster is working with the Regional Board on a Basin Plan Amendment that would reduce or eliminate
the surface water monitoring portion of the HCMP.

Scope of Work

The purpose of this task is to obtain surface water discharge and water guality data from the Santa Ana River
and its tributaries and groundwater quality and level information in and adjacent to Chino Basin. Consultant
shall perform the following tasks:

» Measure Discharge at Specified Surface Water Stations in the Santa Ana River and Tributaries?
Consultant will make direct discharge measurements at 6 surfzace water stations every other week
Discharge data from the remaining 11 stations is collacted from cooperating agencies, including the
USGS, IEUA, City of Riverside, City of Corona, and the Wastern Riverside County Regional Wastewater
Autherity. Subtasks indude:

»  Schedule the field work.

=  Perform the field work The field work follows the SOPs and the QAPP defined in the 2004 HCHMP
Work Plan.

+  Place phene calls and emails to cooperating agencies to collect discharge data.

= Process, QA/QC, and upload the discharge data to Watermaster's datzbase.

5 MWH Laboratories cosis are presented herein - invoices are paid directiy by Watermaster.
7 Surface water sampling will likely occur for the period of [uly through October and be discontinued
thereafter due to a Basin Plan amendment that was approved inm February 2012, Finzl termination of the

surface water monitoring component of the HCMP will occur once the February 2012 Basin Plan amendment
is approwed by the SWRCB and OAL.

&
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Collect Grab Surface Water Quality Samples at Specified Surface Water Stations in the Santa
Ana River and TributariesS. Consultant shall collect samples at 14 stations every other week

Samples shall also be collected from 3 POTWs. Data from IEUA"s POTW discharges are obtained from
IEUA. Subtasks include:

» Schedule the field work and coordinate with the analytical lzboratory.

= Perform the field work. The field work follows the SOPs and the QAPP defined in the 2004 HCMP
Work Plan.

¢ Coordinate with IEUA staff to collect discharge water quality data.
= Process, QA/QC, and upload field, Iaboratory and cooperator data to HydroDaVE.

Collect Grab Surface Water Quality Samples at Two Specified Surface Water Stations in the
Santa Ana River®. Consultant shall collect samples at two surfzce water stations quarterly:

+ Schedule the field work and coordinate with the analytical Iabaratory.

= Perform the feld work The field work follows the SOPs and the QAPP defined in the 2004 HCMP
Work Plan.

«  Process, Q4/QC, and upload field and laboratory data to HydroDaVE.

Monitor HCMP, NAWQA, and SARWC Wells. The consultant shall sample two NAWQA and two
SARWC wrells quarterly. The 21 HCMP wells shall be sampled annually. Subtasks include:

= Schedule the field work and coordinating with the analytical Iaboratory.

= Perform the field work. The field work follows the SOPs and the QAPP defined in the 2004 HCMP
Work Plan.

= Process, QA/QC, and upload field and laboratory data to Watermaster's database.

HCMP Well Siting and Grant Application. The consultant will complete an HCMP well siting
analysis based on the 2012 Groundwater Model results and the locations of existing wells that can be
usad to monitor groundwater levels and to evaluate the state of hydraulic control. The consultant will
work with Watermaster and IEUA staff to identify grant programs and to assist them in the
preparzation of grant applications.

Interpretation of data and Data Analyses/Comparison with Metrics. All data required for
reporiing in the 2012 Maximum Benefit Annual Report shall be analyzed by the consultant and used

to support the demonstration of compliance with the Maximnm Benefit Commitments contained in
the Basin Plan.

Reports. Consultant shall prepare two quarterly surfzce water monitoring program reports, a draft
2012 Maximmon Benefit Annual Report. This report will be suhmitted to Watermaster and [EUA for
review. Comments will be incorporated and the consultant shall prepare a final 2012 Maximum
Benefit Annusl Report for submittal to the Regiomal Water Quality Comntrol Board. Consultant may
respondd to comments from the Regional Board, Orange County Water District and other
stakeholders, as necessary

Meetings. Consultant shall attend HCMP meetings with Watermaster staff and/or Regional Board

staff as required. &t least one meeting to present the Final 2012 Maximum Benefit Annual Report to
the Regional Board Orange County Water District and will be scheduled.

Deliverables
Consultant shall deliver to Watermaster no later than the date or dates indicated, the following:

2 See fpoinote number 8
? See fooinote number 8
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» 23 Quarter 2012 Surface Water Monitoring Program Quarterly Report by July 15, 2012,

« 3 Quarter 2012 Surface Water Monitoring Program Quarterly Report by October 15, 2012.

«  Draft Annual 2012 Maximum Benefit Annual Report by March 22, 2013.

» Final Anoual 2012 Maximum Benefit Anmual Report by April 15, 2013.

@

P113



Proposed Fiscal Year 2012/2013 Budget May 10, 2012
Page 24 of 38

Engineering Budget Summary - Fiscal Year 2012/13 Page 18 of 27

7108.7 - Prado Basin Habitat Monitoring Well Siting, Design, Construction and
Monitoring

Required Discretionary Total
Consultant
0DCs
Po'mﬁ'd".omm $200,000 $200,000
Total $200,000 $200,000

Rationale

‘The monitoring and mitigation requirements of the Peace II CEQA SEIR (Biological Resources/Land Use &
Plannimg—Section 4.4-3) call for IEUA, Watermaster and Orange County Water District to form the Prado
Basin Habitat Sustainability Committee. The purpose of this commitiee is to ensure that the Peace Il
Agreement actions will not significantly adversely impact the Prado Basin riparian habitat. The
responsibilities of this committee are to develop and implement a monitoring program and prepare annual
reports that include recommendations for ongeing monitoring and any adaptive management actions
required to mitigate any measured loss or prospective loss of riparian habitat that is attributable to the Peace
i Agreement.

Scope of Work

IEUA, OCWD and Watermaster will retain a consultant to do the following: provide professional services to
develop technical guidance on monitoring requirements to site and construct monitoring wells that can be
used to determine if groundwater level changes caused by the implementation of Peace Il will impact the
critical habitat in the Prado Basin. The consultant will: prepare for and attend meetings with Watermaster,
IEUA and OCWD; prepare location maps for habitat related monitoring wells; prepare well designs and
techniczl specifications for monitoring wells; provide construciien monitoring services; install measuring
equipment; prepare documentation, and download datz quarteriy.

IEUA, OCWD and Watermaster will contract with a drilling firm fo construct the habitat-related monitoring
wells.

Deliverables

‘The consultant will provide the following: draft and final habitat-related monitoring well location maps; draft
and final well design and technical specifications for monitoring wells; conduct site visit with prospective
drilling contracters; assist IEUA and OCWD with site acquisition; provide well construction monitoring
services during construction; provide and install groundvrater-level and temperature monitoring equipment;

‘The drilling coniractor will provide completed monitoring wells pursuant to specifications.

0 Por this task, Outside Professional costs indlude the cost of well construction and monitoring equipment.
IEUA, OCWD and Watermaster are proposing to contribute $200,000 zach for 2 total of $600,000.
&
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7109.3 - Recharge and Well Monitoring Program - Engineering Services:

Recycled Water Groundwater Recharge Program - Review Reports

Required Discretionary Total
Consultant $21,540 $21.540
0DCs
Outside Professionals
Total $21,540 $21,540

Rationale

The Inland Empire Utilities Agency (IEUA) and Watermaster are required to submit certain reports as part of
the Recyded Water Groundwater Recharge Program. The recycled water groumdwrater recharge program is
being implemented by IEUA and Watermaster and its annuzl reporting is pursnant to requirements of the
following orders:

=  (California Regional Water Quality Control Board, Samta Ana Region. Order No. R8-2007-0039. Water
Recyding Requirements for Inland Empire Utilities Agency and Chino Basin Watermaster. Chino
Basin Recycled Water Groundwater Recharge Program: Phase I and Phase I Projects, San Bernardino
Couniy, june 29, 2007.

+ Califormia Regional Water Quality Control Board, Santa Ana Region. Monitoring and Reporting
Program No. R8-2007-0039 for Inland Empire Utilitiess Agency and Chino Basin Watermaster. Chino
Basin Recycled Water Groundwater Recharge Program: Phase 1 and Phase 1l Projects, $an Bernardino
County, June 29, 2007.

= California Regional Water Quality Control Board, Santz Ana Region. Order No. R8-2009-0057
Amending Order No. R8-2007-0039 for Inland Empire Utilities Agency and Chino Basin Watermaster.
Chino Basin Recyded Water Groundwater Recharge Program: Phase I and Phase II Projects, San
Bernardino County, October 23, 2009.

= (Califormiz Regional Water Quality Control Board, Santz Ana Region. Revised Monitoring and
Reporting Program No. R8-2007-0039 for Inland Empire Uiilities Agency and Chino Basin
Watermaster. Chino Basin Recyded Water
Watermasier prepares reports pertaining to the Hydraulic Control Monitoring Program with IEUA review and
IEUA prepares reports pertaining to the Recycled Water Groundwater Recharge Program with Watermaster
reviswil,
Scope of Work

At the request of Watermaster staff, consultant reviews quarteriy and anmual reports for the Chino Basin
Recycled Water Groundwater Recharge Program, as well a5 other reperis (eg., start-up protocel reports).
These reports are prepared by the [EUA, who along with Watermaster is = co-permittee.

Deliverables

Consultant will provide comments on the aforementioned reports within seven days of receipt of the reports.

it This is 2 component of the “Bright-Line Agreement” belween Watermaster and IEUA

s
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7202.3 - PE2 - Comprehensive Recharge Program

Implementation
Required Discretionary Total
Consultant 598,816 $98.816
ODCs $1,200 $1.200
Outside Professionals
Total $100,016 $100,016
Rationale

In its October 2010 Court order, the Court accepted the 2010 RMPU a5 satisfying Condition Subsequent
Number 8 and ordered that certain recommendations of the 2010 RMPU be implemented. Specifically, the
Court ordered:

*(3) Watermaster is hereby ordered to convene the committee described in item 3 of section 7.1 of the
updated RMP to develop the monitoring, reporting, and accounting practices that will be required to
estimate local project stormwater recharge and mew yield.

(4) Watermaster is hereby ordered to conduct further analyses as described in se(ﬁan 7.2 of the updated
RMP of the Phase [ through III projects to refine the projects, to develop a financing plan, and to develop
an implementation plan.”

Item 3 of Section 7.1 of the 2010 RMPU reads as follows:

*3. In implementing the above, Watermaster should form a commitiee —consisting of itself, the land use
control entities, the County Flood Control Districts, the CBWCD, the IEUA, and others—to develop the
monitoring, reporiing, and accounting practices that will be required to estimate local project
stormwater recharge and new yield. This committee should be formed immediately, and the monitoring,
reporting, and accounting practices should be developed as soon as possible.”

The operable section of Section 7.2 of the 2010 RMPU reads as follows:

“Watermaster should conduct further analyses of the Phase I threugh I projects to refine the projects, to
develop a financing plan, and to develop an implementation plan. This planning work should begin as
spon as practical and could be zccomplished within three years. The scheduls to implement the Phasa 1
through HI prejects would be developed during the proposed planming work, and the construction of
these projects conld be completed within five years of completing the proposed planning work."

Interpreted literally, the Court currently expects that the Planning for the Phase I through Il projects to be
done by October 2013 and that construction be completed by Ociober 2018. This does not mean that all the
projects contained within the 2010 RMPU will be constructed by October 2018. Watermaster needs to
determine which of the recharge projects identified in the 2010 RMPU, and perhaps other recharge projects,
need to be implemented based on current projected needs and have the plamning for these projects done at
an appropriate level that they may be consbructed by October Z018. In Nowember 2011, Watermaster
reported its progress pursuani to the October 2010 Court Onder; after which, in December 2011, the Court

issned an order directing Watermaster to continue with its implementztion of the 2010 RMPU per its October
2010 order but with a revised schedule.

And, on December 15, 2011, the Watermaster Board:

*Moved to approve that within the next year there will be the completion of Recharge Master Flan
Update, there will be the development of an Implementation Plzn to address balance issnes within the
Chino Basin subzones, and the development of 2 Funding Plan, 2¢ presented ™

oo

&
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Scope of Work

Provide as-reqguested technical services in furtherance of the Court’s order and direction by the Wate

Board. ]
Deliverables

The deliverables for this work will be defined by the specific Watermaster staff request.

@
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7303 - PE3/5 - Water Supply Plan: Desalters

Engineering Services
Required Discretionary Total
Consultant §29,544 $29544
0DCs $800 $800
Ouiside Professionals
Total $30,344 : $30,344
Rationale

The 2004 Basin Plan Amendment approved by the Regional Water Quality Contrel Board and the State Water
Resources Control Board established the “maximum benefit™ objectives and established certain milestones
that must be achieved by Watermaster and IEUA. To demonstrate compliance with the Regional Board Order,
Watermaster and IEUA agreed to achieve Hydraulic Confrol. The Chimo Creek Well Field (CCWF) is an
impertant element required to achieve Hydraulic Control in the southwest portion of Chino Basin. It is also
important to Watermaster parties that drawdown caused by the CCWF does not cause damaging land
subsidence and ground fissure. The purpose of this task is to provide techmical support for the CDA, and
oversight for the Watermaster Board, on the design and construction activitiss associated with the CCWF and
desalter expansion.

Scope of Work?2
Consultant shall perform the following tasks at the discretion of the Watermaster CEQ:
= Meetings. Consultant shall attend Desalter Expansion /Chino Creek Well Field meetings as required.

=  Support Chino Desalter Authority (CDA) Consultant in the Desalter Expansion Design Process.
The consulitant will provide as-needed engineering support to CDA desalter expansion and
hydrogeclogic consultants.

+ Review CDA Consultant Design and Construction of Production Wells. Consultant work includes
the review of work of completed by CDA hydrogeological consultant. This includes review of any the
location, preliminary design documents, as well as field activities as they pertain to production well
design. Consultant will work with the CDA hydrogeologic consultznt to provide input regarding the
following specific field activities:
= Geophysical log and pilot hole sample interpretation;

« Zonetesting on pumping well pllot berehole and water guality analysis interpretation;
« Pumping well design based on lithological logs, geophysical Ings, results of zone tests;
= (Geophysical log and monitoring well sample interpretation

Consultant will also respond to requests by the CDA for consistency findings for proposed well
construciion and related well operations with the OBMP and the Peace Agreements.

12 The CDiA is nearly complete with the CCWF, but they have decided not to construct Well I-19, and explore
other well locations in southern Chino Basin.

Pty
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Deliverables
The deliverables for this work will be defined by the specific Watermaster staff request.

@
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7402 - PE4 - Management Zone Strategies: MZ-1

Engineering Services
Required Discretionary Total
Consultant 50,843 $50,843
0DCs $1,219 $1.219
Outside Professionals $15,000 $15,000
Total $67,062 $67,062
Rationale

Program Element 4 of the OBMP states that land subsidence and ground fissuring in MZ1 are not acceptable
and, to the extent that the cause is pumping in MZ1, should be managed to tolerable levels. Watermaster
conducts a ground-level monitoring program to support this objective per the requirements of the Peace
Agreement, the subsequently developed Court-approved MZ1 Subsidence Management Plan (MZ1 Plan), and
the monitoring and mitigation requirements of the Peace II CEQA SEIR. The MZ1 Plan calls for the annual
evaluation of data derived from the monitoring program and revisions to the MZ1 Plan and/or the monitoring
program, if necessary.

Scope of Work

Consultant shall perform the following tasks:

» Analyze all data collected during the 2012 calendar year under the ground-level monitoring program.
These data include groundwater levels, groundwater production, aquifer recharge, aquifer-system
deformation, tectonic deformation, pumping test results, ground-level surveys, horizontal strain, and
InSAR. - Required by MZ1 Pian

» Prepare MZ1 Annual Report that will summarize the data collected and the analyses performed —
Required by MZ1 Plan
=  Prepare an update of the MZ1 Plan, if necessary ~ Required by MZ1 Plan
»  Conduct meetings with the Land Subsidence Committee to review the data and analyses and dewelop
a list of potential activities for the next fiscal year (2013-14) — Reguired by MZI Plan
Deliverables
Consultant shall deliver to Watermaster no later than the date or dates indicated, the following:

= The MZ-1 Snmual Report by june 30, 2013 which will contain the conclusions regarding the
protective nature of the MZ-1 Plan, the CBWM-approved activities for the next fiscal year, and the
revised MZ-1 Plan, if revisions are necessary.

P120



Proposed Fiscal Year 2012/2013 Budget May 10, 2012
Page 31 of 38

Engineering Budget Summary - Fiscal Year 2012/13 Page 25 of 27

7502 - PE6/7 - Cooperative Efforts/Salt Management

Engineering Services
Required Discretionary Total
Consultant 357,646 $57,646
oDCs 3632 $632
Outside Professionals $2,678 $2,678
Total $60,956 $60,956
Rationale

In the Judgment, Watermaster is provided with discretionary powers to address water quality issues in the
basin: “Watermaster, with the advice of the Advisory and Pool Commitiees, is granted discretionary powers
in order to develop an optimum basin management program for Chino Basin, including both water quantity
and quality considerations.” In the Implementation Plan of the Peace Agresment, Watermaster has committed
to certain responsibilities under Program Elements 6 and 7%%: “Watermaster can improve water quality
management in the Basin by committing resources to:

»  identify water quality anomalies through monitoring;
»  assist the Regional Beard in determining sources of the water guality anomalies;
»  establish priorities for clean-up jointly with RWQCE; and

+ remove organic contaminants through regional groundwater treatment projects in the southern half
of the Basin.”

Attachment D to the Peace Il Agreement further defines water guality commitments for the MZ-3 monitoring
program (now a part of the Groundwater Quality Monitoring Program), the 0I4 VOC plume (now called the
Archibald South VOC plume), the Chino Airport plume, the GE Flat Iron Remediation, and the TDS and
Nitrogen monitoring, pursuant to the 2004 Basin Plan Amendment.

Scope of Work

Consultant shafl perform the following tasks:

»  Water Quality Committee Meetings. The consultant shall prepare for and attend twe guarterly
meestings with the WQC. For each of the meetings, the Consultant shall prepare engineering updates
with supporting maps, charts, tzables, handouts, and PowerPoint presentations, as appropriate.

s As Needed Investigations (e.g., perchlorate isotopes). This task is for special water guality studies,
for example, Watermaster serves on the Techmical Advisory Commitiee on the Environmental
Security Technology Certification Program (ESTCP) study of the potential for perchlorate
contamination to migrate from the Rialto-Colton Management Zome into Chino North Management
Zone. ESTCP is DOD's environmental technology demonsiration and validation program and they are
providing funds for the USGS and other agencies to complet= the work Watermaster provides
technical oversight and review. This subtask slso indudes ad hoc emgineering services for
consiituenis of emerging concern (hexavalent chrominm, 1,2 3-trichloropropane [1,2,3-TCP], etc)

% Program Element 6 — Develop and Implement Cooperative Programs with the Regional Board and Other
Agemcies to lmprove Basin Management. Program Element 7 — Salt Manzsement Program
©
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»  Archibald South VOC Plume. Subtasks include:
=  assist Watermaster CEQ with coordination 2nd negotiation with PRPs

= assist Watermaster CEQ with oversight of monitoring well drilling, construction, and testing, if
required

« sampling of about 50 agricultural wells, if data cannot be zeguired from PRPs
=  analysis of groundwater elevation and groundwater quality data
» development of revised VOC plume maps
= groundwater model runs to demonstrate capture of the phume by the desalter well fields
= preparation of techniczl exhibits to be used in PRP negotiations
=  Chino Airport VOC Plume. Subtasks include:
= coordination and negotiation with Chino Airport PRP
« oversight of monitoring well drilling, construction, and testing, if required
=  analysis of groundwater elevation and groundwater quality data
« development of revised VOC plume maps
= preparation of technical exhibits to be used in PRP negotiations

= groundwater model runs to estimate plume capture and provide CDA design engineers with
estimated influent concentrations of TDS, nitrate, TCE, and 1,2, 3-TCP.

»  Assist Watermaster Staff with the Sampling and Analysis of the Alger Well

Deliverables
Consultant shall deliver to Watermaster on the meeting date, the following:

= DMaps, charis, tables, handouts, and PowerPoint presentations and others as specified by the
Watermaster CEO.
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7602 - PE8/9 - Storage Management/Conjunctive Use

Engineering Services
Required Discretionary Total
Consultant $11,328 $11,328
0DCs
Outside Professionals
Total $11,328 $11.328
Rationale

This task would be performed at the direction of the Watermaster CEQ.

Scope of Work

This task provides engineering services to assist Watermaster staff with technical issues beyond their level of
technical expertise and to assist Watermaster staff on an as-needed basis with Storage Program issues. There
no specific issues that were identified in the development of the fiscal year 201213 budget.

Deliverables
The deliverables for this work will be defined by the specific Watermaster staff request.
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Attachment B:
Brownstein Hyatt Farber Schreck 2012-2013 Proposed Budget Revision April 23, 2012
Laber (Cast) Fr FY
Account Description Note Toial Cost 20122013 | 201172012
Hours | Task  Account | Budget Budgat
WM Legal Services - Mestings, Business ltems, Associated Activities § 201,360 | § 138,060
6275 Advisory Committes Mestings 8.0 Hours/Nlonth X 12 Menths @ $305 $6 |5 29280
6375 Board Meslings 12.0 Hoursonth X 12 Renths @ $585 144 |3 84240
8375 Appropriativs Pool Mestings 8.0 Hours/Month X 12 hcnths @ 5305 86 |$ 29280
8475  Agricultural Pool Meetings 8.0 Hours/Mdonth X 12 Menths @ S305 9% |$ 29280
8575 Non-Agricultural Pool Meetings 8.0 Hours/Month X 12 Months @ $306 g5 |s 29280
Total for Activity 528 | § 201,360 § 201,360
6070 WM Legal Services § 175645 |§ 202555
6071 Court Ceordination 35 Hrs @ $586, 35 Hrs @ $305, 20 Hrs @ $240 %0 |5 353950
6072 Restated/Annotated Judgmant 60 Hrs @ $585, 60 Hrs @ 5303, 15 Hr= @ 3240 135 |5 s7.000
6073 Persannel Matters 25 Hrs @ $305 2 |5 7828
6074 Interagency lesues 144 Hrs @ $305 A 144 |5 423390
6078 Miscellansous 35 Hrs @ $585, 35 Hrs @ $305 8B _70 |S 31,15
Total for Activity 464 |5 175,645 § 175645
6907.31  S. Archibald Plume e — § 31800(S 24525
S. Archibald Pume 30 Hrs @ $585, 10 Hrs @ $510, 30 Hrs @ 5305 70 _|S 31800
Tota! for Activity 70 |5 31800 § 31,800
6907.32 Chino Airport Plume ) $ 31,800 |§ 25675
Chino Airport Plume 30 Hrs @ $585. 10 Hrs @ $510, 30 Hs @ §305 70 |5 31800
Total for Activity 70 |5 37,800 S 31,800
6907.33  Desafter/Hydraulic Control Issues i $ 507005 67425
Continued CDA Support 50 Hrs @ $585. 10 Hrs @ $305 ) 60 (5 32300
Hydraulic Control 20 Hrs @ $585, 20 Hrs @ $305 C 40 |5 17800
Total for Activity 100 |3 50,100 $ 50,100
6907.34 Santa Ana River Water Rights ~ - s wmas|s 212
Water right permits 20753 and 19835 50 Hrs @ 5305, 75 Hrs @ $240 125 |$ 33250
Tota! for Activity 725 |§ 33250 § 33,250
6907.35 Paragraph 31 Motion 1 e § 17800 |§ 39200
Continued support of motion and appeals 20 Hrs @ $588, 20 Hrs @ $395 40 |S 17.800
Total for Activity 40 |s 17,800 § 17,800
6907.36 Santa Ana River Hahitat 30 Hrs @ S305, 50 Hrs @ 5240 8 |s 21150 " |s 2150 -
Total for Activity 80 |$ 21,150 5 21,350
6907.37 Storage & Recovery 6|8 - s =l =
Total for Activity 5 |8 - |§ -
6907.38 Reg. Water Quality Controf Board : ) B § 11,950|5 13750
Legal counsel involvement in ongoing issues 10 Hrs @ $585, 20 Hrs @ $305 .30 [S 11950
Total for Activity _ 30 |§ 11950 s 11,950
6907.39 Recharge Master Plan $ 44500|% 25360
Includes Storage and Recovery Issues 50 Hrs @ $585, 50 Hrs @ $305 100 |S 44500
Total for Activity 100 | § 44500 S 44,500
690740 Storage Agresments : B ' $ 17,800 |5 -
includes Storage and Recavery Issues 20 Hrs @ $585, 20 Hrs @ $305 40 |S 17,800
Total for Activity 40 |s 47,800 S 17,800
§907.41 Prado Basin Habitat Sustainability B iy s 178008 e
Prado Basin Habitat 20 Hrs (@ 5585, 20 Hrs @ $305 40 |s 17800
Total for Activily 40 |§ 17,800 § 17,800
6907.9 WA Legal Counse! - Unanticipated e o s 25000($ =
Misceliansous 70 Hrs @ $585, 30 Hrs @ $305 55 |3 25000
Total for A 55 |5 25000 $ 25000
Total-All Accaunts [ 1742 |5 679,955 5 679,955 |5 679,955 |5 561,775
Notes:  (A) Variety of day-io-day matiers Ihat arise throughout the month concenting the Judgment, Rules, agraements, eic.
(B) Activities relatad o interagency Cooperative Agreements and other matiers (I.e. waler purchases from MVWD).
(C}) lncludas ath yy and wil preparation, hearing attendance and polenfial post-hearing aciivilies.
General Notes:

—Srownsisin maintains a 10% discount on all fees over $100,000 as part of the original contract wah Watsnmasier.
~Thare are out-of pockat cosis that inciude phone charges, elecironic legal ressanch charges, fravsl cosls (inchuding
mieage, jodging, <3t} and ofher incidental costs.

—father than attempt fo project which budget fems would be affected by the 10% disoound, end which out-ofpociket cost
Hems might be relevant io which budgst fcms, the budget delall assumes they offset sach cihar.
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Brownstein | Hyatt
Farber!Schreck

Memorandum

DATE: April 24, 2011

TO: VWatermaster Siaff

FROM: Brownsiein Hyatt Farber Schreck, LLP
RE: Legal Counsel Budget Detail and Analysis

This worksheet has been prepared at your request so as to provide additional detail regarding the
expected legal fees and costs that will be incurred if Watermaster implemenis its responsibilities under
the Judgment, pending Court Orders, including the Peace 1 and Peace Il Agreements and the Optimum
Basin Manzgement Program (OBMP). The Nine Member Board is expected to implement these
measures. Additional fees and costs may be incurred in connection with actions that are within
Watermaster's duties and regulatory authority but cutside the control of staff and counsel. That is, Parties
to the Judgment and persons not bound by the Judgment may initiate actions that require a response
from Watermaster.

This woarksheet utilizes the original budget as proposed by legal counsel in April of 2012 so that
any reductions in budgeted amount can be made in light of actual projecfions conceming time and level of
activity associated with anticipated budget line items. The experience of Watermaster over the past ten
years since Brownsiein Hyatt Farber Schreck (Brownstein) was refained as counsel provides a basis for
the budget based upon a customary level of aclivity. These semvices are included within the budget as
requested to provide service as legal counsel to the Board. Thus, the proposed budget amount analyzed
below is approximately $680,000, which includes a $25,000 allocation for unanficipated expenses.

Budget Assumptions: The number of hours expended fo provide the desired level of semvice is the
primary factor in legal counsel expense. The budgeted amount includes reimbursement for out-of pocket
costs that include phone charges, electronic legal research charges, travel costs (including mileage,
lodgimg, efc.) and other incidental costs. While these costs traditionally vary from month to month, they do
not constituie a material portion of the budget. Typically, 2-5% of a monthly bill is cost recovery.

Brownsiein has represented Watermaster for a decade and consequenily, as a matter of
Brownstein policy, Watermaster enjoys a confinuing and gradually steepening discount against standard
rates. In some cases the discount approaches 30%. As a further accommodation to Watermaster and its
favored status, Brownstein maintains a 10% discount on all fees over $100,000 as part of cur original
coniract with Watermaster. When spread over the enfirely of the Brownstein fees, this discount resulls in
an approximately 8 5% discount on all fees whenever incurred.

Rather than aiempling the detailed analysis that would be required o project which budget ftems
would be affecied by this discount, and which out-of-pocket cost items might be relevant o which budget
items, the budget detzil below uses a simple multiplier of time spent against rates for each atiomey. This
has the effect of creating an approximately 6% cushion in the estimates provided below assuming that the
cost ration from the most recent bill is representative (Le., 8.5% - 2.5% — 6%).
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Slater and Herrema are the principal lawyers assigned to the Watermaster matter. Over the

years, Slater’s activities are generally reserved to Watermaster Board meetings, assignments directed by
the Board and task driven.

Definition of "unaniicipaied expenses™: For the purposes of this memorandum, "unanticipated expenses”
refers to an amount of money that is budgeted to account for legal issues that may arise post budget
approval that were not anticipated in the budget, or to account for underesiimates in the budget for the
anticipated matters as a result of unforeseen complexity. Histornically, the Watermaster budget preference
has been to under fund all parts of the budget including contingency so as to not create an expectancy of
the higher expendifure. Expenience suggests that the Watermaster Board and the Parties to the
Judgment have been more comfertable with assigning additional revenues fo a matter after the actual
need has been idenftified. Such funds whose use requires a Board-approved budget transfer are
sometimes identified as “"contingency.” This analysis uses the term “unanticipated expenses” in the first
sense fo refer to an amount of money that is budgeted to account for unanticipated expenses.

Watermaster Legal Counsel (6275, 6375, 8375, 8475, 8575)

Detail articulated below includes:

Regular Meeting Attendance $ 201,360

Court Coordination $ 358950

Restated Judgment $ 57,000

Personnel Issues $ 7625

Interagency and Miscellaneous $ 75070

Total: 377 00
Regular Meetfing Attendance $201,360

Assumptions: Four meeting days per month staffed by one attorney per meeting. There are
occasions when it is necessary to have more than one atiomey at a given meeting, in particular at Board
meetings, but the Pools have also indicated a desire to reduce the number of Pool meetings that legal
counsel attends, so these two factors may balance each other. Assumed hours commitment of 8 hours
per meeting inclusive of attendance, travel and preparation. Assumption of regular attendance by Slater
at the Board meeting (12 hours x 12 months = 144 hours) and by Hemema at Pools and Advisory
Committee {8 hours x 4 pools x 12 months = 384 hours) for an approximate total of $201,360.

Court Coonlinai:o‘ n {6071)

e

(1) Regjlarmlthearngs $35,950

Judge Reichert has indicated a desire fo be educated on Watermaster matters, and policy
discussions at Watermaster over the past year have Suggatedmatwmstersmuld be more
proactive about keeping the Court informed of ongoing Watermaster matiers. Past discussion has
suggested it would be beneficial to have quarterly sfatus conferences with the Court. At least two other
budget activities described below include Court approval hearnings, so this item is budgeted at two
additional hearings. Given that Court hearings require more preparation than regular monthly meetings,
this category assumed an hours commitment of 35 hours per hearing inclusive of attendance, travel and
preparation of reports or other filings. This category assumes one attomey per hearing, though it is often
necessary fo staff a hearing with more than one attomey. Responsibility for this task is shared equally
between Slater (35 hours) and Hemema (35 hours) with assisiance from Drake {20 hours) for an
approximate tofal of $35.950.

{2} Restated Judgment/Annotated Judgment/Updated Rules and Regulations (6072)
$57 000

mmmmmmmmmmammmmmmmhmmwm
conformed to account for updates and changes made during the Peace Il process. It is anficipated that

2
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some portion of the work can be done by an associate atiomey Ryan Drake (15 hours) or an equivalent
billing attorney and the rest of the responsibility will be shared equally by Siater (60 hours) and Herrema
{60 hours) for an approximate total of $57,000.

Interagency Issues and Miscellaneous (6074 and 6078) $75,070

There are always a variely of day-fo-day matters that arnise throughout a month conceming
questions that require interpretation of the Judgment, Rules, agreements, etc. Included with this is legal
counse| input to monthly agenda planning. Time assumption is 3 hours per week and it is assumed that
Hermrema (12 hours x 12 months = 144 hours) is the atiomey responsible for these matters, with an
approximate cost of $43 920.

To the extent that agreements between the parfies arise, there will likely be a nominal
involvement from legal counsel. In addition, it is likely that a number of interagency agreements will be
required in FY12-13 as in past years. These aclivities assume egual involvement from Slater (35 hours)
and Herrema {35 hours) for an approximate total of $31,150.

Personnel {8073) $7.625

Other than the hiring of a full ime CEOQ, it is not anticipated that any significant personnel issues
will anise in FY2012-13, though some level of aclivity is the nomm in any year. Thus, we have proposed a
nominal budget for this item for Herrema or an equivalent billing attomey of 25 hours, and an approximate
total of $7,625.

S. Archibald Plume — Formerly OIA (6907.31) $31,800
budget assumes that Slater will be the primary atiorney assigned to the task of ABGL

Proposed
facilitation {30 hours) with input from Mark Mathews (10 hours) and involvement from Herrema (30 hours)
for an approximate total of $31,800.

Chino Airport Plume (6307.32) $31.800

Watermaster and CDA are cumrenily involved in negoetiations with San Bemardino County as they
have been for some time. The proposed budget assumes siaffing primarily by Mathews (30 hours) with
input from Slater {10 hours) and Herrema (30 hours) for an approximate total of $31,800.

Desalter/Hydraulic Control Issues (6907.33) $50,100
Regional Water Quality Control Board (6907.38) $11,950

Given the significance of the Desalter and Hydraufic Control issues to the OBMP, legal counsel
believes it is appropriate to expect significant activity on this issue confinuing into FY 2012-13. Given his
participation in the CDA facilitation, Slater will be the primary attomey (70 hours) with assistance from
Hemema {30 hours), for an approximate total of $50,100. Regarding the Regional Water Quality Control
Boand, Slater wiill provide (10 hours) and Herrema (20 hours) for an approximate total of $11,950.

Santa Ana River Water Rights (8807.34) $33.250

Legal counsel is aunrently completing a process to extend the time in which Watermaster must
seek to license its water right permit numbers 18895 and 20753. R is hoped that the extension for 20753
will be resolved in FY11-12, and the only remaining process on this permit will be whatever follow-up
interaciion with staff is needed following action by the SWRCB. However, once this permit is complete it
will be necessary fo pursue a simiar process with regard io permit 18895, Watermaster additionally is
required 1o compiete annual reporiing to the Department of Fish and Game and the SWRCB regarding its
diversions under its permit 21225 In addiion, given the history on the Santa Ana River it is prudent to
account for some level of aciivily with regard to water rights on the River. Thus, it appears that this budget
item may be over-budg=ted at this time by a nominal amount.
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Waork under this budget item is split 40% Hemema (50 howrs) and 680% Drake (75 hours) for an
approximate total of $33 250_

Paragraph 31 Motion {6907.35) $17,800

While it is hopeful that the Paragraph 31 Motion Appeal will be fully settled during FY11-12, at
least one Non-Agriculiural Pool member has indicated it will not sign on to the proposed settlement. The
process of resolving this issue and any ‘loose ends™ resuiting from the settlement will likely take place in
FY12-13.

Given the number of variables described abowe, it is very difficult to predict an accurate amount of
fime that may be required on this matter. We have proposed a moderate budget that assumes equal
involvement by Slater (20 hours) and Herrema (20 hours) for an approximate total of $17 800.

Recharge Master Plan {6907.39) $44 500

At the fime of Court approval of the RMP Watermasier indicated to the Court that IEUA had not
yet approved the RMP and would wait until further information made available through the UWMPs to
make its decision. Thus, it is anticipated that further legal process will need to occur regarding approval of
Condition Subsequent Number 8.

Additionally, it appears that as part of the RMP implementation process that issues conceming
storage and recovery in the Basin will need to be addressed. These include discussions about the MWD
DYY account (both intemal discussions as well as discussions with MWD), and internal discussions about
the Peace ll cap on the storage of supplemental water. It is anficipated that there will be some level of
involvement of legal counsel in these issues, though the exient of this involvement is not clear at this
fime.

While it is difficult to predict the amount of time that will be required of legal counsel to address
these issues, the importance of the issues suggests it is appropriate to plan for significant legal counsel

activily.
We have proposed a ime allocation with equal involvernent by Slater (50 hours) and Herrema {50
hours) for an approximate total of $44 500.

Santa Ana River Habitat {6907.36) $21,150

Regarding the Santa Ana River Habitat, Herrema wiill provide (30 hours) and Drake (50 hours) for
an approximate total of $21,150.

Storage Agreements (6907.40) $17.800
Regarding the Storage Agreements, Slater will provide (20 howrs} and Herrema (20 hours) for an
approximate fotal of $17_ 800.

Prado Basin Habitat Sustainability {8907.41) $17 800

Regarding the Prado Basin Habitat Sustainability, Slater will provide (20 hours) and Herrema (20
hours) for an approximate total of $17 800.
Unanticipated Expensas (6907.9) $25,000

Regarding the unanticipated expenses that may occur during the year, Slater has been budgeted
at (70 hours) and Herrema is budgeted (30 hours) for an approximate total of $25 000.
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CHINO BASIN WATERMASTER
ASSESSMENT CALCULATION
FISCAL YEAR 2012-2013

FY FY ASSESSMENT APPROPRIATIVE:P( G POOL
2011-2012  2612-2013 ¥
PRODUCTION BASIS BUDGET BUDGELET :
2010-11 Production & Exchanges in Acre-Feet (Actuals) 113,666.995 68.983% 31,342.082 27.574%  + 73,914 499 3.444%
2011-12 Production & Exchanges in Acre-Fect (Projected) 117,125.000 71.4%0% 30,080.000 25.682% 3,757.000 3.208%
General General
BUDGET riinistration OBMP  Administration  OBMP
Administration, Advisory Committee & Watermaster Board (1) $1,009,601  $1,078,942 $1,078,942 $277,093 $34.609
OBMP & Implementation Projects )] 5,337,622 5,096,204 5,090,204 1,307,264 163278
General Admin & OBMP Asscssments $6,347.223  $6,16%,146 6,169,146 277,093 1,307,264 34,609 163,278
TOTAL BUDGET 6,169,146 767,240 3,619 1,307,264 34,609 163,278
Less Budgeted Interest Income (150,010} (28,160) (10,170) (1,270)
Coniributions from Qutside Agencies {411,000} PR T i {108,754 ) (39.277) (4,906)
CASH DEMAND 3,482,745 277,093 1,257,817 34,606 157,102
OPERATING RESERVE
Admimnistrative (10%) 10% 107,894 $27,709 $3.461
OBMP (15%) 15% 763,531 542 949 196,090 24,492
Less: Funds On Fland Utilized for Assessments (2) (871,425) (108,377)  (511,297) (39,141) (184,658) (4,889) (23,064)
FUNDS REQUIRED TO BE ASSESSED $735,587 $3,514,401 $265,661 $1,269.249 $33,181 $158.526
Proposed Assessments $51.03
General Administration Assessments Per Acre-Foo $8.83 $42.20 $8.83 $42.20 $8.83 $42.20
Minimum Assessments Per Producer $5.00 $5.00
Prior Year Assessments, Information Only (Actuals) Per Acre-Faot $8.60 $40.54 $8.60 $40.54 $8.60 $40.54
$0.23 §1.66
$1.80
Estimated Assessmen $8.62 $40.63 $8.62 $40.63 $8.62 $40.63
54925

{1) Total costs are alloca
{2} Cash on Hand is June

‘1o Pools by actual produc
ynd balance {estimated

April 28, 2012
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CHINO BASIN WATERMASTER
SUMMARY BUDGET FY 2012-2013

FY 10-11 FY 11-12 FY 11-12 FY 1213 FY 1213

June Approved  Amended Criginal Proposed
Actual Budget Budget Budget Adjustments

Amended % Variance

vs. Amended vs.
Proposed Amended

$ 152,838 "

4000 Mutual Agency Revenue $ 111,000 $ 411,000 $ 854580 § 152,938 $ : (76.6}%
4110 Appropriative Pool Assessmenis 6,165,079 5,844,796 5,844,796  §,285,952 sy 6,285,952 7.5%
4420 Non-Agricultural Pool Assessmenis 343,090 252,381 252,381 191,711 191,711 (24.0)%
4730 Prorated Interest Income 36,922 150,010 150,010 39,600 39,600 (73.6)%
4900 Miscellaneous Income 0 0 0 0 0 0.0%
Total Income 6,656,091 6,658,187 6,901,767 6,670,201 6,670,201 6,670,201 -3.4%
Administrative Expenses
6010 Salary Costs 481,459 472976 592,976 5 9,684 519,684 (73,292) (12.4)%
6020 Office Building Expense 98,313 103,369 103,369 845 104,845 1,476 1.4%
6030 Office Supplies & Equip. 21,360 28,500 28,500 27,000 27,000 {1,500) {5.3)%
6040 Postage & Printing Costs 61,289 66,180 86,180 62,368 62,368 {3,812) (5.8)%
8050 Information Services 155,412 148,020 142,296 (5,724) (3.9%
6060 WM Special Contract Services ‘ 29,708 34,000 34,400 (31,600) (47.9)%
8070 Watermaster Legal Services 0 202,555 175,645 (26,910} 100.0%
8080 Insurance Expense 16,107 19,3903 357 1.9%
6110 Dues and Subscriptions 298,520 27,500 (2,500) (8.3)%
"5150 Field Supplies & Equipment 1,034 1,400 (200) (12.5)%
«®170 Travel & Transportation 25,842 " 21,170 (800) (3.6)%
%190 Conferences & Seminars 18,126 15,000 (2,500) (14.3)%
5200 Advisory Committee Expenses 0 53,385 53,385 (666) {1.2)%
6300 Watermaster Board Expenses 0 143,894 143,894 42,648 42.1%
6500 Education Fund Expenditures 0 257 257 (118) {31.5)%
8300 Appropriative Poal Administration \ 0 59,285 59,285 9,008 17.9%
8400 Agricultural Pool Administration 351,829 o 356,983 356,983 5,154 1.5%
8500 Non-Agricultural Pool Administration 401,713 G 48,995 46,995 (54,718) (53.8)%:
9400 Depreciation Expense 0 C 0 0 C 0.0%
9500 Allocated G&A Expenditures (720,599) 32,558) 0. {732,558) (732,658) {11,959) (1.7)%
Total Administrative Expenses 36,6015 1,078,942 (0 1,078,842 1,078,942 (157,659} (12.1)%
General OBMP Expenditures
6900 Optimum Basin Mgmt Program 1,053,121 984 850 0 994,850 994,850 (58,271) {5.5)%
6950 Cooperative Efforts ) 10,000 10,000 0 10,000 10,000 0 0.0%
9501 Allocated G&A Expeg,“ . 216,375 214,336 0 214,336 214,336 (2,039) {0.2)%
Total General OBM ) 1,279,496 1,219,186 0 1,219,186 1,219,186 (60,310) (4.7)%
7101 Preduction:Monitor 104,800 108,746 4] 108,746 108,746 3,846 3.7%
7102 In-Line Meter Ins 66,363 106,162 6] 106,162 106,162 39,799 60.0%
7103 Groundwater Quality ‘ \ i 209,923 197,738 o 197,738 197,738 {12,185} (5.8)%
7104 Groundwater Level Momtg" il 2 297,806 318,898 0 318,898 318,898 21,092 71%
7105 Recharge Basin Water Quality 3,592 3,118 0 3,118 3,118 {474) (13.2)%

. April 26 2012 SUMMARY BUDGET - ORIGINAL Page 1 of 2



CHINO BASIN WATERMASTER
SUMMARY BUDGET FY 2012-2013

7106 Water Level Sensors Install

7107 Ground Level Monitoring

7108 Hydraulic Control Monitoring Program
7108 Recharge & Well Monitoring Program
7200 OBMP Pgm Element 2 - Comp Rechar
7300 OBMP Pgm Element 3 & 5 - Water Suy
7400 OBMP Pgm Element 4 - Mgmt Zone St
7500 OBMP Pgm Element 6 & 7 - Coop Effo
7600 OBMP Pgm Element 8 & 9 Storage Mg
7700 Inactive Well Protection Program
7690 Recharge Improvement Debt Payment
9502 Allocated G&A Expenditures

Total OBMP Implementation Projects
Total Expenses
Net Ordinary Income

Bther Income

w4225 Interest Income

+ 4210 Approp Pool-Replenishment
4220 Non-Ag Pool-Replenishment
4230 Groundwater Recharge Activity
4600 Groundwater Sales

Total Other Income

Other Expense
5010 Groundwater Recharge
5105 Purchase of Non-Ag Pool Water

Total Other Expense

9900 To/{From) Reserves

Net Other Income

Net Income

April 26 2012

FY 10-11 FY 11412 FY 1112 FY 1213 FY 1213 Amended % Variance
June Approved Amended Original Proposed VS, Amended vs,
Actual Budget Budget Budget  Adjustments Proposed  Amended
a 0 0 0 0 ‘ 0.0%
476,155 904,443 1,003,499 524,451 524,451 " 47.7Y%
400,051 459,784 427,078 411,162 411,162 (3.7Y%
9,429 11,160 - 6,696 21,540 21,540 221.7%
881,396 1,341,785 1,233,275 1,374,719 4,719 1,374,719 11.5%
98,272 93,383 81,764 75,995 75,995 75,995 (7. 1)%
56,437 70,087 74,458 82,250 82,250 82,250 10.5%
-100,802 88,942 88,942 68,479 68,479 {23.0)%
25,881 45773 45,773 Rox: 58,618 58,618 28.1%
75 1,413 1,413 5 920 920 (493) (34.9)%
366,790 450,964 450,984 501,055 561,055 501,085 50,091 11.1%
286,933 504,224 504,224 518,222 518,222 518,222 13,998 2.8%
3,268,677 4,627,185 4,600,670 4,372,073 4,372,073 4,372,073 (228,597) (5.00%
5,913,516 6,873,187 6,670,201 " 6,670,201 (446,566) {(6.3)%
742,575 {215,000) | 0 0 215,000 100.0%
28,164 0 0 0 0.0%
3,594,458 0 0 0 0.0%
0 0 0 0.0%
0 0 0 0.0%
0 0 g 0.0%
0 0 0 0.0%
¢ 0 0 0 0.0%
0 0 0 0 0.0%
0 0 0 1] 0.0%
0 0 0 0 0.0%
0 0 0 0 0.0%
§ 0§ 0 0 $ 215,000 100.0%
SUMMARY BUDGET - ORIGINAL Page 2 of 2




CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 1213

FY 10-11 FY 1112 FY 11-12 FY 1213 ‘ Original
June Approved Amended Original Amended Vs.
Actual Budget Budget Budget _; Budget Amended
Ordinary Income
{ncome
4000 Mutual Agency Revenue
4013 Local Agency Contr - OBMP %111,000 $111,000 $111,000 $0 $0 . {§111,000)
4030 Basin Management Assistance 0 300,000 : 0 0 (30G,000)
4040 Cooperative Agreement 0 0 152,938 0 , 152,938 {90,642)
Total 4000 Mutual Agency Revenue 111,000 411,000 152,938 0 152,93 152,938 (501,642)
4110 Appropriative Pool Assessments
4111 Administrative Assessment 582,626 674,504 735,586 735,586 61,082
4111.2 OBMP Assessment 3,307,583 3,179,008 3,514,401 3,514,401 335,393
4111.3 App Paal - Special Assessment : 0 0 0 0 ]
4112 Ag Pool Reallocation - Administrative ' 235,794 269,611 : 265,661 265,661 (3,950)
4113 Ag Pool Reallocation - OBMP 1,338,112 1,270,708 1,270,709 1,269,249 1,269,249 (1,460}
4115 Recharge improvement Revenue 700,964 450,964 450,964 501,055 501,055 50,091
4117 PIY Adjustments & Poal Interest 0 0 0 0 0 0
Total 4110 Appropriative Pool Assessments 8,165,07: 5,844,796 6,285,952 6,285,952 441,156
4120 Non-Agriculturai Pool Assessments
323 Administrative Assessment 33,181 33,181 (493)
£323.3 Non-Ag Pool - Special Assessment Q 0 (60,000}
&i24 OBMP Assessmeni 164,171 158,529 158,529 {178}
4127 PIY Adjustments 0 0 0 0
Total 4120 Non-Agricultural Pool Assessments 343,090 191,711 191,711 191,711 (60,670}
4730 Prorated Interest Income
4713 Interest Income-Other (272) 0 ¢ 0 0 0 0
4731 Interest - Agricultural Pool 2,324 13,500 4,000 0 4,000 4,000 (9,500)
4732 Interest - Appropriative Peol 33,539 133,500 34,400 0 34,400 34,400 (99,100)
4733 Interest - Non-Agricultural Pocl 1,327 3,000 1,200 0 1,200 1,200 (1,800)
4739 Interest - Education Fund Y 10 0 0 s 0 (16)
Total 4730 Prorated Interest Income 150,010 39,600 0 39,600 39,60C (110,410)
4900 Miscellaneous Income 0 0 0 ] 0 0 0
Total income 6,658,187 6,901,767 6,670,201 0 6,670,201 6,670,201 (231,566}
Administrative Expenses
6010 Salary Costs
6011 WM Staff Sala * 523,551 441,032 561,032 462,560 ") 462,560 462,560 (98,472)
8012 Payroll Servicék_n 3,845 4020 4,020 4,200 R 4,200 4,200 180
6013 Human Resources Seny 2,631 8,000 6,000 6,000 0 6,000 6,000 0
6016 New Employee Search Ci 307 500 500 500 0 500 500 0
6017 Temporary Services 10,842 21,424 21,424 46,424 0 46,424 46,424 25,000
Subtotal Wages 541,177 472,976 592,976 519,584 0 519,684 519,684 (73,292)
April 26, 2012 DETAIL BUDGET - ORIGINAL Page 1 of 9




CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 10-11 FY 1112 FY 11«12 FY 12-13 FY 12-13 Original
June Approved Amended Original Amended Vs,
Actual Budget Budget Budget _ Budget Amended
6018 Fringe Benefits 489,487 499,730 499,730 535,248 35,518

(535,248) (35,518)
1584 (73,292)

60199 Payrell Burden Allocated (549,204) {499,730) (499,730}
Total 6010 Salary Costs 481,459 472,976 592 976

{

6020 Office Building Expense

6021 Office Lease 69,972 71,181 73,149 1,868
6022 Teiephone 12,742 15,300 15,120 {180)
8024 Building Repairs & Janitarial 13,424 14,740 14,320 {420}
6028 Security Services 2,175 2,148 2,258 108
6027 Other Expense D 0 0 0
Total 6020 Office Building Expense 88,313 103,362 104,845 104,845 1,476
6030 Office Supplies & Equip.
6031.1 Copy Paper 2,782 4,500 Q 3,500 3,500 (1,000)
6031.7 Other Office Suppiies 21,000 0 21,000 21,000 0
6141 Meeting Expenses : 0 o 0 0 Y
6141.1 Meeting Supplies ; 0 1,250 1,250 (250)
6141.3 Admin Meetings 0 1,250 1,250 (250)
6147 Other Admin Expenses 0 0 0 0
3 Total 6030 Office Supplies & Equip. G 27,00C 27,000 (1,500)
w
O8040 Postage & Printing Costs
6042 Postage - General 6,000 0 5,060 &,000 0
6043.1 Ricoh Lease Fee 35,968 0 35,968 35,968 (2,012)
6043.2 Ricoh Usage & Maintenance Fee 12,600 0 12,600 12,600 (1,800)
6044 Postage Meter Lease 2,800 2,800 0 2,800 2,800 0
6045 Cutside Printing 5,000 5,000 0 5,000 5,000 0
Total 6040 Postage 3 Printing Costs 66,180 62,368 0 62,368 62,368 {3,812)
6050 information Services .
6052 Consultants 0 0 0 0 0 0
6052.1 Park Place Computer Solutions 46,800 51,300 0 51,300 51,300 4,500
6052.2 Applied Computer Technologies 36,000 36,000 0 36,000 36,000 o]
B052.3 Website Consuiting 10,800 0 0 0 0 {10,800)
6053 Internet Services 18,420 18,996 0 18,096 18,996 578
6054 Computer Software 9,000 17,000 0 17,000 17,000 8,000
6055 Computer Hardware 26,000 18,000 0 18,000 18,000 (8,000)
8057 Computer Maintenancg 1,000 1,000 0 1,000 1,000 0
Total 6050 Informatior 148,020 148,020 142,296 0 142,298 142,296 (5,724)
6080 WM Special;Contrs ‘
6061.3 Rauch B = 15,883 15,000 15,000 15,000 0 15,000 15,000 4]
6061.4 Other Contract Servicesi 0 0 C 0 0 0 0 0
6062 Audit Services s 9,073 8,000 9,000 9,400 0 9,400 9,400 400
6063 Public Relations/Consultant ™3 4,750 10,000 10,000 10,000 0 10,000 10,000 0
6064 CEO Recruitment Coniract 0 G - 32,000 0 0 0 0 {32,000)
April 28, 2012 DETAIL BUDGET - ORIGINAL : Page 20f 9



CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 10-11 FY 11-12 FY 1112 FY 1213 FY 1213 FY 12-13 Original
June Approved Amended Original roposed Amended . Vs,
Actual Budget Budget Budget . Budget Amended
Total 6060 WM Special Contract Services 29,708 34,000 6,000 34,40 34,400 (31,600)
6070 Watermaster Legal Services
6071 Legal Services - Court Coordination 0 39,100 0 1250 (3,150)
8072 Legal Services - Restated Judgment 0 62,400 0 57,000 {5,400)
6073 Legal Services - Personnel Matters 0 9,875 0 7,625 {2,250)
6074 Legal Services - Interagency Issues 0 34,300 0 43,920 9,620
8075 Legal Services - Replenishment Water 0 0 0 0 ]
6076 Legal Services - Storage Agreements 0 0 0 o 0
6078 Legal Services - Miscelfaneous 0 56,880 0 31,150 (25,730)
6079 Legal Services - Contingency 0 0 0 0 0
Total 6070 Watermaster Legal Services 0 202,555 8] 176,645 175,645 (26,910)
6080 Insurance Expense
6085 Business Insurance Package 15,851 18,728 19,024 19,024 296
6086 Position Bond insurance 369 369 61
Total 6080 Insurance Expense 19,383 19,393 357
6110 Dues and Subscriptions )
W11 Membership Dues 29,000 26,500 26,500 (2,500)
12 Subscriptions 1,000 1,000 1,000 ]
~4 Total 6110 Dues and Subscriptions 27,500 27,500 (2,500)
6150 Field Supplies & Equipment :
6151 Small Tools & Equipment 400 400 (200)
6154 Uniforms 1,000 1,000 0
Total 6150 Field Supplies & Equipment 1,400 1,460 {200}
6170 Travel & Transportation
8170 Trave! & Transportation c 0 0 0 0 0
6171.1 CEQ Vehicle Allowance ; 0 0 0 o 0 0
5171.2 Watermaster Mgmt. Staff Vehicle Allowarice 14,400 14,400 - 0 14,400 14,400 0
6173 Mileage Reimbursements 250 250 250 0 250 250 0
6174 Public Transportation 320 320 320 0. 320 320 0
6175 Vehicle Fuel 3,600 3,000 2,700 0 2,700 2,700 {300}
6177 Vehlcle Repairs & Maintena 4,000 4,000 3.500 b 3,500 3,500 (500)
Total 170 Travel & Trans o 21,970 21,970 21,170 Y 21,170 21,170 (800)
6190 Conferences & Ser
6191 Conferences & 16,000 16,000 13,500 o 13,500 13,500 (2,500)
8192 Training & Contlntiin 1,500 1,500 1,500 ¢ 1,500 1,500 0
§193.1 Strategic Piafining Gt 0 0 0 0 0 0 0
5193.2 Conference - Registrali 0 0 0 0 0 G 0
Total 6190 Conferences & Se_rﬁ ars 17,500 17,500 15,000 0 15,000 15,000 (2,500)
6200 Advisory Committee Expens
Aprit 26, 2012 DETAIL BUDGET - ORIGINAL Page 3 of 8




CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 10-11 FY 11-12 FY 11-12 FY 1213 FY 1213 FY 1213 Original
June Approved Amended Original Proposed Amended vS.
Actual Budget Budget Budget . Budget Amended
6201 WM Staff Salaries 17,640 21,241 21,241 22105 864
6212 Meeting Expense 683 2,000 2,000 2,000 ]
8275 Legal Services - Advisory Committee Meeting 0 30,810 29,280 (1,530)
Total 6200 Advisory Comrittee Expenses 18,322 54,051 537385 (666)
6300 Watermaster Board Expenses
6301 WM Staff Salaries 21,894 29,916 0 31,104 1,188
6311 Board Member Compensation 24,375 20,000 0 25 22,250 2,250
6312 Meeting Expense 4,034 5,400 0 6,000 6,000 600
6313 Board Member Expenses 107 200 0 300 300 0
6342 Postage and Printing 0 it} 0 0 0 0
8375 Legai Services - Board Meeting 0 45 630 0 84,240 84,240 38,610
Total 6300 WM Board Expenses 50,410 104,246 0 143,894 143,894 42 648
6500 Education Fund Expenditures 375 375 0 257 257 (118)
8300 Appropriative Pool Administration
8301 WM Staff Salaries 4] 29,505 29,505 1,055
8312 Meeting Expanses 8 500 500 C
87 Approprative Pool - Legal Services 0 0 0 0
6375 Legal Services - Approp. Pool Meeting 0 29,280 29,280 7,950
0 Total 8300 Appropriative Pool Administration 51,778 0 59,285 59,285 9,005
8400 Agricultural Pool Administration
8401 WM Staff 25,930 e 25,930 25,830 995
8411 Compensation 2,000 0 0 0 0 (2,000)
8412 Meeting Expenses 300 300 0 300 300 0
8456 IEUA Readiness To Serve 5,784 7,773 0 7,773 7,773 1,989
8487 Ag-Pool Legal Service 100,000 100,000 0 100,000 100,000 0
8467.1 Frank B & Associates 18,000 18,000 0 18,000 18,000 0
8467.2 lLegal - Plurnes/Cther Issues 93,000 93,000 0 83,000 93,000 0
8470 Ag Pool Meeting Special Compensation ¥000 12,000 17,300 0 17,300 17,300 5,300
8471 Ag Pool Special Projects 65,000 65,000 0 65,000 65,000 o
8475 Legal Services - Ag. Pool Meeting : 30,810 29,230 0 28,280 29,280 (1,530)
8485 Ag Pool - Misc. Expense - Ag Fund 0 0 400 0 400 400 400
Total 8400 Agricultural Po 351,829 351,829 356,983 G 356,983 356,983 5,154
8500 Non-Agricultural P
8501 WM Staff 14,233 14,233 14,715 0 14,715 14,715 482
8512 Meeting Expen 3,000 3,000 3,000 0 3,000 3,000 0
8567 Non-Ag Legai Se . 75,000 75,000 0 0 0 0 (75,000)
8575 Legal Services - Non&giPool Meeting 9,430 9,480 25,280 0 29,280 29,280 19,800
Total 8500 Non-Agriculturdl;Pool Administration 145,903 101,713 101,713 46,995 0 46,995 46,995 (54,718}
B
9400 Depreciation Expense 20,699 0 0 0 0 0 0 0
9500 Allocated G&A Expenditure (393,760) (720,599) (720,589) (732,558) 0 {732,558) (732,558) (11,059)
April 26, 2012 DETAIL BUDGET - ORIGINAL Page 4 of 9




Total Administrative Expenses
General OBMP Expenses

6900 Optimum Basin Mgmt Program
69C1 CBMP - Staff
6902 OBMP - Temporary Staff
6203 OBMP - SARW Group
6906 OBMP - Englneering
£906.1 OBMP - Watermaster Model Update
6507 OBMP - |egal
6807.3 WM Lega! Counsel
6907.30 Peace Il - CEQA
6907.31 South Archibald Plume
6907.32 Chine Airport Plume
6907.33 Desalter/Hydraulic Control Issues
6907.34 Santa Ana River Water Rights
6907.35 Paragraph 31 Motion
36907.36 Santa Ana River Habitat
0907.37 Storage & Recovery
<06907.38 Reg. Water Quality Control Board
£907.39 Recharge Master Plan
6907.40 Storage Agreemants
6907.41 Prado Basin Habitat Sustainability
6907.9 WM Legal Counsel - Unanticipated
6909 GBMP - Other Expense
6909.1 OBMP Meetings.
6908.3 OBMP Cther Expenses
6909.4 OBMP Cther Expenses - Other
6908.5 Ad Hoe Litigation Committee
6909 OBMP - Qther Expense

Total 6800 Optimum Basin Mgmt Program

Total 6950 Cooperative Efforts

7000 OBMP implemefita
7100 OBMP Pgm Element™

7101 Production Monitoring
7101.1 Production Menitoring - WS
7101.2 Production Menitering - Tempors

April 26, 2012

CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 10-11 FY 1112 FY 11-12 FY 12-13 FY 12-13 Original
- June Approved Amended Original Amended VS,
Actual Budget Budget Budget Amended
1,018,047 1,084,601 1,236,601 1,078,942 1,078,942 {157,659)
195,184 216,992 0 2245 224,554 7,562
0 0 0 0 D
25778 11,655 0 11,000 11,000 (655)
335,804 256,209 0 344,541 344,541 120,237
145,000 204,010 0 99,828 99,828 (254,182)
224,048 0 0 0 0 4]
4,018 0 G 0 0 0
28,855 C 31,800 31,800 7,175
o 31,800 31,800 6,125
o 50,100 50,900 {17,325)
0 33,250 33,250 8,125
0 17,800 17,800 (21,400)
0 21,150 21,150 21,150
0 0 0 ¢
11,950 0 11,850 11,950 (1,800}
44 500 0 44,500 44,500 19,140
17,800 0 17,800 17,800 17,800
17,800 0 17,800 17,800 17,800
23,000 0 25,000 25,000 25,000
0 C ¢ G 0
0 0 0 0 0
1,977 0 1,977 1,977 1,877
0 0 G ¢ 0
0 0 0 o 0
25,000 10,000 0 10,000 40,000 {15,000)
1,053,121 994,850 0 994,850 994,850 (58.271)
10,000 10,000 10,000 0 10,000 10,000 0
216,375 216,375 214,336 0 214,336 214,338 (2,039)
1,161,401 1,279,496 1,219,186 0 1,219,186 1,218,186 {60,310}
85,325 104,150 104,150 107,996 0 107,996 107,996 3,848
0 b} 0 0 0 4 0 0
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CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 10-11 FY 1112 FY 1112 FY 1213 FY 1213 Original
June Approved Amended Oriainal Amended VS,
Actual Budget Budget Budget Budget Amended
7101.3 Production Monitoring - Engineering Services 0 ¢ 0 0
7101.4 Production Monitoring - Computar Services 750 750 750 0
7101.5 Production Monitoring - Supplies & Repairs 311 G 0 0
Total 7101 Production Monitoring 86,386 104,900 104,900 3,846
7102 In-Line Meter Installation/Maintenance
7102.1 In-Line Meter - WM Staff 2,639 10,363 10,537 ¢ 174
7102.5 In-Line Meter - Repair & Maintenance 1,355 8,000 20,000 G 12,000
7102.7 In-Line Meter - In-Line Meters 1,847 8,000 95,000 0 17,000
7102.8 In-Line Meter - Czlibration & Testing 14,320 40,000 25 0 10,625
Total 7102 In-Line Meter Installation/Maintenance 20,162 66,363 0 106,162 106,162 39,789
7103 Groundwater Quality Monitoring .
7103.1 Grdwir Quality - WM Staff " 64,398 80,195 0 84,064 84,064 3,869
7103.3 Grdwir Quality - Engineering Services 87,672 80,507 0 87,056 67,056 (19,414)
7103.4 Grdwtr Quality - Contract Services 2,125 0 4,800 4,800 2,675
7103.5 Grdwtr Quatity - Laboratory Services 0 38,568 38,568 1,685
7103.8 Grawtr Quality - Supplies 0 2,500 2,500 (1,000}
7103.7 Grdwtr Quality - Computer Services 0 750 750 0
3 Total 7103 Groundwater Quality Monitoring 0 197,738 197,738 {12,185}
371 04 Groundwater L.evel Monitoring
7104.1 Grdwtr Level - WM Staff 87,722 90,577 0 90,577 90,577 714
7104.3 Grdwir Level - Engineering Services 154,493 192,396 0 192,396 192,396 18,878
7104.4 Grdwtr Level - Contract Services (CBWM Staff) 0 500 0 500 500 0
7104.6 Grdwtr Leve! - Supplies 2,462 1,560 0 1,500 1,500 500
7104.7 Grdwir Leve! - Capital Equipment {CBWM Staff) 9,249 10,000 0 10,000 10,000 0
7104.8 Grawtr Leval - Contract Services 4,885 10,000 0 10,000 10,000 0
7104.9 Grdwtr Level - Capital Equipment 5,187 13,925 0 13,925 13,925 0
Total 7104 Groundwater Level Moniforing 318,898 0 318,898 318,898 21,092
7105 Recharge Basin Water Quality Monitoring
7105.1 Recharge Basin Water Quality - WM Staff 2,892 3,118 0 3,118 3,118 126
7105.4 Recharge Basin Water Quality - Laboratory Services 500 500 0 0 0 0 {500)
7105.6 Recharge Basin Water Quatity - Supplies 100 100 0 0 0 0 {100)
Total 7105 Recharge Basin WatesrQiality-Monitoring 3,592 3,692 3,118 0 3,118 3,118 (474)
7107 Ground Level Monit;
7107.1 Ground Level - W] 1,566 1,566 1,680 0 1,680 1,680 114
7107.2 Ground Leve ineering Services 166,435 166,435 143,269 o] 143,269 143,269 {23,166)
7107.3 Ground Le = etic Aperture Radar 95,000 120,000 120,000 90,000 o 90,000 90,000 {30,000)
7107.5 Ground Level - Labbratery Services o 0 0 0 0 o 0 0
7107.6 Ground Level - Contraict i 189,407 224735 224,735 271,806 0 271,806 271,806 47,071
7107.7 Ground Level - Extensorméten,Installation 0 365,945 465,001 0 0 0 0 (465,001)
7107.8 Ground Level - Capital Eq 23,243 25,762 25,762 16,046 0 16,046 16,046 {9,718)
7107.9 Ground Level - Othar 0 1] 0 1,650 0 1,650 1,650 1,650
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Total 7107 Ground Level Monitoring

7108 Hydraulic Confrol Monitoring

7408.1 Hydraulic Control Monitoring - WM Staff
7108.2 Hydraulic Controf Monitoring - Temporary Services
7108.3 Hydraulic Control Mornitoring - Engineering Services
7408.4 Hydraulic Control Monitoring - Laberatory Services
7108.6 Hydraulic Cantro! Monitoring - Supplies
7108.7 Hydraulic Control Monitoring - Prado Basin Habitat
7108.9 Hydraulic Centrol Monitering - Contract Sarvices

Total 7108 Hydraiilic Control Monitoring

7109 Recharge & Well Monitoring
7109.3 Recharge & Well Monitoring - Engineering Services
7108.4 Recharge & Well Monitoring - Laboratory Services
Total 7109 Recharge & Well Monitoring

7200 OBMP Pgm Element 2 - Comp Recharge
7201 Comp Rechargs - WM Staff
02 Comp Recharge - Engineering Services - Other

02.1 Comp Recharge - Temp Services
~#202.2 Cornp Recharge - Engineering Services
7202.3 Comp Recharge - Implementation RMPU
7203 Comp Recharge - Contract Services
7204 Comp Recharge - Supplies
7205 Comp Recharge - Other Expenses
7206 Comp Recharge - Basin Program Q&M
7207 Comp Recharge - Other
7208 Hansen Aggregate Damages
7208 Recharge Proof of Concept

Total 7200 OBMP Pgm Element 2 - CompI Re

¥
7300 OBMP Pgm Element 3 & 5 - Water Supply Plan
7301 OBMP - WM Staff
7303 OBMP - Engineering Ser\nces
7304 OBMP - Contract Services _.o%
7305 OBMP - Supplles
7306 OBMP - Other Expena
Total 7300 OBMP Pgpr

7401 OBMP - WM Staff
7402 OBMP - Engineering Sery
7403 OBMP - Contract Services™
7404 OBMP - Supplies

7405 OBMP - Other Expenses

April 26, 2012

CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 10-11 FY 1112 FY 1112 FY 1213 FY 1213 FY 1213 Original
June Approved Amended Original « Proposed Amended VS.
Actual Budget Budget Budget . -'Budget Budget Amended
476,155 804,443 1,003,498 524,451 524,451 (479,048)
3,211 7,273 0 483 210
0 C 0 0 0
234,902 279,662 0 131,518 31,518 (115,438) -
157,262 170,849 0 67,66%; 67,661 (103,188)
0 0 o 5 0 0
0 0 0 200,000 200,000 200,000
4,676 2,000 0 4,500 4,500 2,500
400,051 459,784 0 411,162 411,162 (15,916}
9,429 11,160 6,696 0 21,540 21,540 14,844
0 ] 0 0 0 0 0
6,696 0 21,540 21,540 14,844
125,087 0 131,250 131,250 6,163
0 0 0 0
0 C 0 0
o 4] 0 (10,320)
0 100,016 100,016 (22,474)
0 o G 0
0 2,000 2,000 0
0 7,500 7,500 2,500
722,628 833,953 0 833,953 833,953 114,325
245,750 0 0 0 0 (245,750)
0 0 0 0 0 0
G 300,000 Q 300,000 300,000 300,000
1,233,275 1,374,719 0 1,374,719 1,374,719 141,444
37,543 37,543 38,651 0 38,651 38,651 1,108
47,840 36,221 30,344 0 30,344 30,344 (5,877)
0 0 0 0 0 o 0 0
8,000 8,000 7,000 G 7,000 7,000 (1,000)
0 0 0 Y 0 0 0
93,383 81,764 75,995 0 75,995 75,995 (5,769)
6,299 12,235 12,235 12,688 0 12,688 12,688 453
43,013 45,732 50,123 52,062 0 52,062 52,062 1,935
5,000 10,000 10,000 15,000 0 15,000 15,000 5,000
21 ¢ 0 0 0 0 0 0
2,104 2,100 2,100 2,500 0 2,500 2,500 400
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Total 7400 OBMP Pgm Element 4 - Mgmt Zone Strategies

7500 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgmt
7501 OBMP - WM Staff
7501.1 OBMP - WM Staff (Plume)
7502 OBMP - Engineering Services
7503 OBMP - Contract Services (Plume}
7504 OBMP - Contract Services
7505 OBMP - Other Expenses

Total 7500 OBMP Pgm Element 6 & 7 - Coop Efforts/Salt Mgm

7600 OBMP Pgm Element 8 & 9 Storage Mgmt/Conj Use
7601 OBMP - WM Staff
7602 OBMP - Engineering Services
7604 OBMP - Supplies
7605 OBMP - Other Expenses
Total 7600 OBMP Pgm Element 8 & 9 Storage Mgm#/Conj Use

7700 [nactive Well Protection Program
01 Inactive Well Protection Program - WiM Staff
303 Inactive Well Protection Program - Contract Services

CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

ro  Total 7700 Inactive Well Protection Program

7690 Recharge Improvement Debt Payment
9502 Allocated G&A Expenditures

Total OBMP Implementation Projects

Total General OBMP & Implementation Project

Total Expenses

Net Ordinary Income

Other Income

4225 Interest Income
4225 Interest Income
4226 LAIF Fair Marke

Total 4225 Interes’
Water Replenishment Ass
4210 Approp Pool-Replenisl;
4211 15% Gross Assessmenis
4212 85% Net Assessments

April 26, 2012

FY 10-11 FY 11412 FY 1112 FY 1213 FY 1213 FY 12-13 Original
June Approved Amended Original Amended VS,
Actual Budget Budget Budget Budget Amended

58,437 70,067 74,458 82,250 7,792
2,330 2,992 4,531

0 0 ]

98,472 48,160 7,708
0 37,790 (37.79C)

0 0 5,088

0 Y 0
100,802 88,842 (20,483)
28,767 45,423 0 46,940 46,940 1,917

a 0 0 11,328 11,328 11,328

114 350 0 350 350 0

C . 0 0 0 0 0

25,881 Q 58,618 58,618 12,845

0 0 420 420 7
75 0 500 500 {500)
75 0 820 920 {493)
366,790 501,055 o 501,055 501,055 50,091
286,933 518,222 ] 518,222 518,222 13,998
24,600,670 4,372,073 0 4,372,073 4,372,073 {228,597)
5,880,166 5,591,259 0 5,591,259 5,691,259 (288,907)
7,118,767 6,670,201 (0 6,670,201 6,670,201 (4486,566)

{215,000) (215,000} 0 0 0 0 215,000

a 0 0 G v} 0 0]

0 0 0 C C 0 0

0 0 0 c o] 0 0

227,550 0 G 0 ] 0 0 0
1,289,450 0 o 0 o 0 0 0
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CHINO BASIN WATERMASTER
DETAIL BUDGET FY 2012-2013

FY 10-11 FY 1112 FY 11-12 FY 1213 FY 1213 FY 12-13 Original
Juneg Approved Amended Original =iy, Proposed Amended vS.
Actual Budget Budget Budget . udget Budget Amended
4213 100% Net Assessments 804,561 0 0 0
4214 Prior Year Adjusttment ] 0 G 0
4215 Prior Year Camyover 0 0 o] 0
4216 CURQC Adjustment 1,172,897 0 0 0
Total 4210 Approp Pool-Replenishment 3,504,458 0 0 0
4220 Non-Ag Pool-Replenishment
4223 Net Replenishment 24,518 0 0 0
4224 CURO Adjustment 3,028 0 0 0
Total 4220 Non-Ag Pool-Replenishment 27,546 0 0 0
4600 Groundwater Sales
4613 Stored Water Sales 2,244,496 0 0 0 0 G
4614 MWD Direct Water Seles 3,750,628 0 0 0 0 G
Total 4600 Groundwater Sales 5,995,123 0 0 0 ¢ 0
Total Other Income 9,645,291 0 0 ¢ 0
Other Expense :
%010 Groundwater Recharge
£011.4 Replenishmant Water o 0 ¢] 0 o] 0
B2 11.68 MWD Replenishment - Direct Water 3,750,628 0 o 0 0 0
5011 Replenishment Water - Other 4,984,780 0 0 0 0 0
5017 IEUA Surcharges ' 0 0 0 0 0 0
Total 5010 Groundwater Recharge 8,735,408 b 0 0 0 0
5105 Purchase of Non-Ag Pool Water 0 0 0 0 0
Total Other Expense 0 0 0 [ 0
8900 To/(From) Reserves 0 0 0 0 Y 0
Net Other Income 0 o 0 0 v} 0
Net Income 50 {$215,000) ($215,000) 50 50 $0 $0 $215,000

April 26, 2012
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Budget  Account
Account Description
Number

CHINO BASIN WATERMASTER
ACCOUNT NUMBER JUSTIFICATION
BUDGET FY 2012-2013

Comments and Information.

ORDBINARY INCOME/EXPENSE
40060 MUTUAL AGENCY REVENUE

4013 Local Agency Contr - OBMP
4030 Basin Management Assistance
4040 Cooperative Agreement

4110 APPROPRIATIVE POOL ASSESSMENTS

4111 Administrative Assessment
411.2 OBWMP Assessment

4111.3 Appropriative Pool - Special Assessment

4112 Agricultural Pool Realiocation-Administrative
Assessment

413 Agricultural Pool Reallocation- QBMP
—_ Assessinent

g% - Recharge Improvement Revenue

4117 PIY Adjustments

4120 NON-AGRICULTURAL POOL ASSESSMENTS
4123 Administrative Assessment

4123.3 Non-Agricultural Pool - Special Assessment

4124 OBMP Assessment
4127 P/Y Adjustments

4730 PRORATED INTEREST INCOME
5010 _SALARY COSTS

6011 WM Staff Salaries & Payroll Burden
6012 Payroll Services

6013 Human Resources Services

6016 New Employee Search Cost:

07/01111.
This account reprasents the one-time contribution amount of $300,000 from Th
9.1.

Per section VI.D.3 of the Groundwater Storage Program Funding Agree
$132,000 due July 1st, with a CPI escalation not to exceed 2,5% e

Appropriative Pool Assessments equal the Pool's share of all Gérieral A
prior year's production.

Appropriative Pool Assessments equal the Pool's share of all Optimum Manageme
productlon

axpenses.

With separate assessments levigg: \
through the reallocation levy havia been separated to differentiat

This account covers funds required to pay th
Consists of adjustments related to prior years,

processing of flexible spending medical and dependent care accounts, along with personne! consulting services.
 hiring of new staff, (i.e. employment postings with Monster.com, CargerBuilder, local newspapers, etc.).

G117 Temporary Services
6018 Fringe Benefits

50199 Payrofl Burde

6021 Office Lease
6022 Telephone
6024 Building Repaifs & Jani

Aprit 26, 2012

wpense includes office telephone system, celiular phenes for management and field staff along with conference call service.
covers monthly janitorial and houssekeeping service, along with repairs and maintenance requests for the office.

DETAIL BUDGET - ORIGINAL Page 1 of 7



CHINO BASIN WATERMASTER
ACCOUNT NUMBER JUSTIFICATION

Budget  Account BUDGET FY 2012-2013
Account Description

Number Comments and Information

6026 Security Services ‘ After busingss hours and weekend bullding alarm menitoring services for the office building.
6027 Other Expense Expenses {o this category include office building improvements,

6030 OFFICE SUPPLIES & EQUIPMENT

6031.1 Copy Paper This budget item covers the cost of copy paper for the printers, copy machines, ef
6031.7 Other Office Supplies This budget item covers the cost office supplies which includes; stationary, enye
§141 Meeting Expenses Expenses charged to this category Include administrative meeting expense
6141.1 Meeting Supplies Expenses charged to this category include administrative meeting supp d
6141.3 Admin Meetings Expenses charged to this category include administrative meeting

6147 Other Admin Expenses This budget item covers the cost of administrative meeting expen

6040 POSTAGE & PRINTING COSTS

6042 Postage The pestage account covers the cost of malling or shipping all meeting notic

also include FadEx, United Parcel Service costs as well as US postage.
6043 Copy Machine Lease - Other This account cavers the cost of leasing copy machines as well as the costs for cop
agreements.

60431 Ricoh Lease Fee This account covers the cost of leasing th Ri coh copy machines from lmagmg Plus.
6043.2 Ricoh Usage & Maintenance Fee

6044 Postage Meter Lease

8045 Qutside Printing
)
—
B050 _INFORMATION SERVICES
52 Computer Consultant Suppaort Services

6052.1 Park Place Computer Solutions

8052.2 Applied Computer Technologies

6052.3 Website Consuiting

6083 Internet Services

6054 Computer Software

6055 Computer Hardware

6057 GComputer Maintenance

6060 WATERMASTER SPECIAL CONTRACT SERWCES-’

60613  Rauch '

6061.4 Other Contract Services

6062 Audit Services

6063 Public Relations Consultant

6064 CEO Recruitment Contracts

6070 WATERMASTER LEGAL SEBVICES

6071 Legal Setvices - GouitCoordination

BG72 tated Judgment

6073 Legal Service rsonnel Matters

6074 Legal Services - Infe Na\"'gency Issues

8075 Legal Services - Replenis|

6076 Legal Services - Storage Agreements

April 26, 2012 DETAIL BUDGET - ORIGINAL Page 2 of 7



CHINO BASIN WATERMASTER
ACCOUNT NUMBER JUSTIFICATION

Budget  Account BUDGET FY 2012-2013
Account Description
Number Comments and Information
6078 Legai Services - Miscellaneous Watermaster legal expenses related to miscellaneous items nef listed in any category above.
6079 Legal Services - Confingency Watermaster legal expenses reiated to the administration/G&A contingency. &
6080 INSURANCES
8085 Business Insurance Package All insurance policies are now included under Business Insurance Package, incl
6086 Position Bond Insurance [nsures key pesitions for risk of misappropriation and/or fraud
6118 DUES & SUBSCRIFPTIONS
6111 Membership Dues Watermaster memberships include: American Water Works Assoc Ry
Agencies, California Groundwater Coalition, American Groundwate
Resources Association.
6112 Subscriptions Woatermaster subscribes to several trade journals and the local
6150 _ FIELD SUPPLIES & EQUIPIMENT
6151 Small Tools & Equipment Small tools and equipment includes any ool which might be required while wor
6154 Uniforms T-shirts, polo shirts, hats and jackets are provided to staff with Watermaster's loge t&

8170 TRAVEL & TRANSPORTATION
6170 Travel & Transportation

6171.1 CEO Vehicle Allowance

371.2 Watermaster Mgmt. Staff Vehicle Allowance

§l73 Mileage Reimbursements
74 Public Transportation
6175 Vehicle Fuel
- 8177 Vehicle Repairs & Maintenance
G190 _ CONFERENCES & SEMINARS
6191 Conferences & Seminars
6192 Training & Continuing Education

5193.1 Strategic Planning Conference
§183.2 Conference - Registration Fee

8200 ADVISORY COMMITTEE EXPENSES
6201 WN Staff Salaries

6211 Compensation - AG Pool Members

6212 Meeting Expense

6301 WM Staff Salaries .
6311 Board Member Compensation

6312

6313 Board Member's Expen

April 26, 2012

Includes work boots for the field staff.

overall CEO's salary.
Employment agreement prov

,FE;:aring for Advisory Committee meetings.
counts 8470,

Comimittee Fneetlngs may be scheduled to cover the lunch hour so that attendees are absent from their normal jobs the least amount of time possible. If this
ncheon andfor refreshments are served. Those related costs are reflected in this account.

DETAIL BUDGET - ORIGINAL Page 3 of 7



CHINO BASIN WATERMASTER
ACCOUNT NUMBER JUSTIFICATION

Budget  Account BU DGET FY 201 2'201 3

Account  Description

Number Comments and Information

6375 Legal Services « Board Meeting Brownstein legal services directiy allocated fo the preparation and attendance at the Board meeting!
6500 EDUCATION FUND EXPENDITURES This account disburses funds from the educational account as directed.

8300 __APPROPRIATIVE POOL ADMINISTRATION AND SPECIAL PRQJECTS

8301 WM Staff Salaries Salary and burden costs of WM staff in attending and preparing for Pool Mesting;

8312 Meeting Expenses This item covers meeting expensas, including the cost of refreshments.

8367 Legal Services This item covers the legal services for the Appropriative Pool legal counsg

8375 Legal Services- Appropriative Pool Mesting Brownstein legal services directly allocated to the preparation and atte

8400 AGRICULTURAL POOL ADMINISTRATION AND SPECIAL PROJECTS

8401 WM Staff Salaries Salary and burden costs of WM staff in attendlng and preparing other Agricultural Pool administrative activity.

8411 Compensation - AG Pool Members Ag Pool Members are reimbursed $125 for sach Pool, Committse or Boa: 2 the $125 is coded to this category with the additional $100 coded to
account #8470,

8412 Meeting Expenses This account covers meeting expenses, including the cost of refreshments.

8456 IEUA Readiness To Serve

8467 Agricultural Pool Legal Services
8487.1 Frank B & Assoclates

B467.2 Legal - Plumes/Other Issues

8470 Ag Pool Meeting Special Compensation

,5871 Ag Pool Special Projects

8475 Legal Services - Agricultural Poo! Meeting Brownstein legal services direttly allocatedt
385 Ag Pool - Misc. Expense - Ag Fund The Ag Pool approved an annual amount of\

8500 NON-AGRICULTURAL POOL ADMINISTRATION AND SPECIAL PROJECTS
8501 WM Staff Salaries

8512 Meeting Expense ‘refrashments.
8567 Non-Ag Legal Service represent them in all Watermaster matters,
8575 Legal Services - Non-Agricultural Pool ion and attendance at the Non-Agricutural Pool meetmgs

9500 ALLOCATED G&A EXPENDITURES

6200 _QPTIMUM BASIN MANAGEMENT PROGRAM

6900 QOPTIMUM BASIN MANAGEMENT" PROGRA
GENERAL ENGINEERING

6901 OBMP - WM Staff sts of WM staff in performance of OBMP activities and projects.
5903 OBMP - SAWPA Gronp n TaskForce with SAWPA

6906 QBMP - Engineering i

6906.1 OBMP - Watermaster:

6307.3 anses for the three Pools, the Advisory Comm|ttee and the Board meetings, projects, activities, ete.
6207.30 s'telated to the Peace [l - CEQA.

6307.31 . i 2 ter iegal exp% es relaled fo the S. Archibald Plume, formerly known as the Ontario Alrport Plume.

6907.32 Waterrmiaster legal expenses related to the Chino Alrport Plume.

6907.33  Desalter/Hydraulic Controll.Issues Watermaster legal expenses related to the Desalter'Hydraulic Controf lssues and Court proceedings.

6907.34  Santa Ana River Water Ri Water; a_ls{t'er legal expenses related to the Santa Ana River Water Rights.

April 26, 2012 DETAIL BUDGET - ORIGINAL Page 4 of 7



CHINO BASIN WATERMASTER
ACCOUNT NUMBER JUSTIFICATION

Budget  Account BUDGET FY 201 2-2013

Account Deseription

Number Comments and Information

6907.35  Paragraph 31 Motion Watermaster legal expenses related to the Paragraph 31 Motion and Appeal.

6907.36  Santa Ana River Habitat Watermaster legal expenses related to the Santa Ana River Habitat.

6907.37  Storage and Recovery Watermaster legal expenses related to Storage & Recovery issues.

6907.38  Regional Water Quality Control Board Watermaster legal expenses related to the Regicnal Water Quality Contre! Boar

6807.3%  Recharge Master Plan Watermaster legal expenses related to the Recharge Master Plan.

£6907.4 Storage Agreements Watermaster legal expenses related fo Storage Agreements and related igs

6%07.41  Prado Basin Habitat Sustainability Watermaster legal expenses refated to the Prado Basin Habitat Sustai

6907.9 Wi Legal Counsel - Cont‘mgency Watermaster logal expense centingency. Can only be allocated tol
Advisory Commities and the Board for approval.

6909 OBNIP - Other Expenses Expense category fo capture other expenses related to the OBMP project

6950 _COOPERATIVE EFFORTS

9501 ALIOCATED G&A EXPENDITURES

7000 QOPTIMUM BASIN MANAGEMENT PROGRANM IMPLEMENTATION PROJECTS

71011
7101.2
7101.3

Ho1.4
.

R0z
@02.5
7102.7
7102.8
7103.1
7103.3
7102.5

71034

7103.6
7103.7

7104.1
7104.3

7104.6

PRODUCTION MONITORING

Production Monitering - Computer Services

IN-LINE METER INSTALLATION

GROUNDWATER QUALITY MONITORING

Groundwater Quality Monitoring - Contra

Services

Groundwater Quality Monitoring - Supplies
Groundwater Quality Monitoring - Computer

Services

Groundwater Level

April 28, 2012

oring ~ Supplies

through |EUA),
On an ad hoc basis, Watermaster and cther agencies agree to share the costs
Administrative overhead that is allocated to OBMP and Project jobs as a percentage g

ivate wells. Approximately half of all Ag and Non-Ag meters must be calibrated
"o cost $200. Approximately 50 broken meters are expected to be replaced this

ment 1 includes th eifelopment and implementation of a comprehensive groundwater quality monitoring
ter quality data from appro)ﬂmate[y 200 pnvate wells and obiained other water quallty data from other cooperatcrs

for this line item include sampling equipment sush as piping and vaiving, and well as the rental of equipment for monitering well testing.
are for the subscription for parcel lot information (split 50/50 with account 7101 - Preduction Menitoring).

! S6m half of the basin fo support DesalterfHCMP monitoring programs. This data is analyzed in time series charts and maps annually to support
HCMP report and the semi-annual State of the Basin Report.

1

Requiredisiipplies for this category include sounder replacement lines, rubber gloves, distifled water, and fittings for installing transducers.
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Budget
Account
Number

Account
Description -

CHINO BASIN WATERMASTER
ACCOUNT NUMBER JUSTIFICATION
BUDGET FY 2012-2013

Comments and Information

7104.7

7104.4
7104.8

7104.9

71051
7105.4

7105.6

7107.1
7107.2
7107.3
7107.5
7107.6

7107.8
7107.9

7108.1
T108.2
=08.3

08.4
08.6

7108.7
7108.9

71083
7109.4

7201
7202
7202.4
7202.2
7202.3
7203
7204
7205
7208
7207
7209
7301
7303
7304
7305
7306

Groundwater Leve! Monitoring - Capital
Equipmient

Groundwater Level Monitoring - Contract
Services

Groundwater Level Monitoring - Capital
Equipment

BASIN WATER QUALITY MONITORING

Basin Water Quality Monitoring - Supplies
GROUND LEVEL MONITORING

Ground Level Monitoring - Capital Equipment
Ground Level Monitoring - Supplies

HYDRAULIC CONTROL MONITORING
PROGRAM

PRADO BASIN HABITAT
HYDRAULIC CONTROL MONITORING

RECHARGE AND WELL MONITORING
PROGRAM

OBMP PROGRAM ELEMENT 2 -«
COMPREHENSIVE RECHARGE PROGRAM

April 26, 2012

Coniract services for this category include the construction of aluminum covers for trag
reference points.

Capital equipment purchased by the Wiidermuth Environmentat, Inc. staff.

basis,

glopment and implementation of a ground-level monitoring and testing program.

he Basin and in monitoring the effectiveness of the OBMP in minimizing it. Data
and from a dual borehole extensometer in the subsidence-prone area (mainly

ibsidence. Watermaster is implementing these efforts as part of the M2

Watermaster fs Interssted in defermining how much, if any, subsidence has ocoun
is collectsd from a network of ground elevation stations (surveys), from a multi-piezo;
Management Zone 1). Satellite imagery (InSAR) will also be collected and analyzed 0
Subsidence Management Plan.

Capital equipment purchased by the Wild ¢

amples are collected from stations along the SAR every-other-week for water quality analyses.
"'er wslls are monitored monthly and 21 HCMP SAR wells are monltored annually.

<and other nor
TDS and Nitroge

purchased,
iris for Chino Basin Recyeied Water Groundwater Recharge Program.
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CHINO BASIN WATERMASTER
ACCOUNT NUMBER JUSTIFICATION
BUDGET FY 2012-2013

Budgst Account
Account  Description
Number Comments and Information
7401 OBMP PROGRAM ELENMENT 4 - Pursyant to the OBMP and Peace Agreement, Watermaster has developed a long-term manageméntipl; . 3 ster and the Court approved the MZ1
7402 MANAGEMENT ZONE MANAGEMENT Subsidence Management Plan in 2007. Watermaster began implemnenting the MZ1 Subsidence Manag ) i and continued in years thereafter,
7403 STRATEGIES gdapting the plan as new data and understanding dictates. Data collected and analyzed C U i iBsidence Technicali Group meetings.
7404 :
7405
7501 OBMP PROGRAM ELEMENTS 6 & 7~ Pursuant fo the OBMP and Peace Agreement, Watsrmaster wid complete 5 e effactiveness of the
7502 COQOPERATIVE EFFORTS AND SALT OBMP to accomplish its goals. The work in this line item includes coordin he Water Quality committee activities, coordinating with:;RWQCE and DTSC on several
7503 MANAGEMENT groundwater plumes - including VOGC plumes potentially emanating from, outh Archibald Plume (formerly ClA) and the Ching Alry nd the Stringfeliow perchlorate
7505 plume, which has now reached the Santa Ana River, the Basin Momton ask Force pursyant to Watermaster's Maximum Benefi lgatum and participating in the
TMDEL process for Santa Ana River, Chino and Mill Creeks. n
7503 This budget category includes laberatory costs for split-sample
7601 OBMFP PROGRAM ELEMENTS 8& 8 - This budget category includes Watermaster's effort to expand tha existing D
7602 STORAGE MANAGEMENT AND
7604 CONJUNCTIVE USE PROGRAMS
7701 INACTIVE WELL PROTECTION PROGRAM Pursuant {o the CBMP and Peace Agreement, Watermaster is respensible for inactive
7703 with devices that meet the requirement of wall abandonment to protect the integrity of
pUrposes, if necessary. This fiscal vear, ap oximately two or three inactive wells will need
7690 RECHARGE IMPROVEMENT DEBT PAYMENT Repayment of debt as agreed o in coni
the Appropriators.
9502 Afl QCATED G&A EXPENDITURES Administrative overhead that is gl
L E
s
GYPPLEMENTAL & REPLENISHMENT WATER INCOME AND EXPENSES
= Whaler rights were assigned in the Judgment ehtel ed in 1878
levied ta cover the water for each pool. No amo
Replenishment water is a "pass-thru" expense m
plus faecs.
4240 App Pool Replenishment Assessments in Appropra tifder the Judgment hava 15901 the cost of replenishment water required by thair group and 85% of the cost is paid by the appropriator
ior year. Other Approp ators have the obligation to pay 100% of the costs of replacing any overproduced water.
4211 15% Gross Assessments 5% group for replacmg :
4212 85% Gross Assessments
4213 100% Net Assessments
4216 CURO Adjustment
4220 . Non-Ag Pool Replenishment
4613 Stored Water Sales
4614 MWD Direct Water Sales 'fjirectly from MWD,
5010 Groundwater Recharge iment or Supplemental Water.
5011 Replenishment Water -.0f
5011.6 Replenishment Wate|
5017 IEUA Surchargs; :Empire Utilities Ag harges a fee for water deliverad.

April 26, 2012 DETAIL BUDGET - ORIGINAL
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: Recharge Master Plan Update

SUMMARY

Issue — Consider Approval of Final Draft of Sections 1-4 of the 2012 Recharge Master Plan Update
and Status Report to the Court

Recommendation - Approve Recommendation to the Advisory Committee and Watermaster
Board that They: 1. Approve the Final Draft of Sections 1-4 of the 2012 Chino Basin Recharge
Master Plan Update; 2. Authorize Filing the Recharge Master Plan Status Report With the Court; 3.
Direct Staff to Continue Working the Stakeholders and Recharge Master Plan Update Steering
Committee on Completing the Remaining Sections of the Update;

Financial Impact — None at This Time. Update Preparation Costs are Included in the Current and
Proposed Budgets.

Background

In its October 2010 Court order, the Court accepted the 2010 RMPU as satisfying Condition Subsequent
Number 8 to The Peace Il Agreement and ordered that certain recommendations of the 2010 RMPU be
implemented. Specifically, the Court ordered:

{3) Watermaster is hereby ordered to convene the committee described in item 3 of section 7.1 of the
updated RMP to develop the monitoring, reporting, and accounting practices that will be required to
estimate local project stormwater recharge and new yield.

(4) Watermaster is hereby ordered to conduct further analyses as described in section 7.2 of the
updated RMP of the Phase | through Il projects to refine the projects, to develop a financing plan,
and to develop an implementation plan.

(5) By December 17, 2011, six months following completion of the parties UNMPs, Watermaster will
report to the Court on any changes to the 2010 RMP necessitated by information received through
the UWMPs. In this report Watermaster will also report on progress made under items (3) and (4)
above, and will report on the status of IEUA's approval of the RMP.
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Iltem 3 of Section 7.1 of the 2010 RMPU reads as follows:

3. Inimplementing the above, Watermaster should form a committee—consisting of itself, the land
use control entities, the County Flood Control Districts, the CBWCD, the IEUA, and others—to
develop the monitoring, reporting, and accounting practices that will be required to estimate local
project stormwater recharge and new yield. This committee should be formed immediately, and the
monitoring, reporting, and accounting practices should be developed as soon as possible.

The operable section of Section 7.2 of the 2010 RMPU reads as follows:

Watermaster should conduct further analyses of the Phase | through IlI projects to refine the projects,
to develop a financing plan, and to develop an implementation plan. This planning work should begin
as soon as practical and could be accomplished within three years. The schedule to implement the
Phase | through lll projects would be developed during the proposed planning work, and the
construction of these projects could be completed within five years of completing the proposed
planning work.

Interpreted literally, the Court currently expects that the Planning for the Phase | through Il projects to be
done by October 2013 and that construction be completed by October 2018. This does not mean that all
the projects contained within the 2010 RMPU will be constructed by October 2018. Watermaster needs
to determine which of the recharge projects identified in the 2010 RMPU, and perhaps other recharge
projects, need to be implemented based on current projected needs and have the planning for these
projects done at an appropriate level that they may be constructed by October 2018.

In November 2011, Watermaster reported its progress pursuant to the October 2010 Court Order; after
which, in December 2011, the Court issued an order directing Watermaster to continue with its
implementation of the 2010 RMPU per its October 2010 order but with a revised schedule.

On December 15, 2011, the Watermaster Board:

“Moved to approve that within the next year there will be the completion of Recharge Master Plan
Update, there will be the development of an Implementation Plan to address balance issues within
the Chino Basin subzones, and the development of a Funding Plan, as presented.”

Watermaster staff convened a Recharge Master Plan Update Steering Committee (Steering Committee)
last fall. The Steering Committee was reformed in January 2012 to include all stakeholders and has met
twice per month since February. The Steering Committee developed and approved a scope of work and
report outline and commenced with the execution of the work. The scope of work is responsive to the
October 2010 and December 2011 Court Orders and the December 2011 Board direction. The Steering
Committee’s report will include nine sections with technical appendices.

The Steering Committee’s report is organized around a set of questions that were developed to respond
to the Court, the Watermaster Board, and the Parties. The table below lists these questions, the order in
which they are answered, and the sections in which the answers are provided.

Section Questions Addressed
Section 1 Introduction 1. What were the requirements of the 2010 Recharge
Master Plan Update?
2. What implementation actions did the Court order?
3. What implementation actions did the Watermaster
Board direct?

Section 2 Changed Conditions 4. What are the regulatory and institutional issues that
have occurred since the 2010 RMPU was prepared?

5. How have groundwater levels changed since the
OBMP was approved in 20007

6. How have groundwater and replenishment
projections changed since the 2010 RMPU was
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Section

Questions Addressed

prepared?

How much water has been stored by the Parties and
what is the potential for additional storage in the
future?

What are the replenishment sources available to the
Watermaster and what are their reliability and cost?

Section 3 Impacts of Revised
Groundwater Production and
Replenishment Projections

How are groundwater levels projected to decline with
the revised projections?

What areas in the basin are facing sustainability
challenges?

Section 4 Inventory of Existing
Recharge Facilities and Their
Capabilities

What are the existing recharge facilities and what is
their ability to recharge storm and supplemental
waters?

What physically/institutionally limits the ability to
recharge storm water at existing facilities and what
improvements could be made to these facilities to
capture more stormwater?

What physically/institutionally limits the supplemental
water recharge capacity of the existing recharge
facilities?

What are the implications of the most recent draft
recycled water recharge regulations for the Chino
Basin?

What is the recharge capacity of existing ASR
facilities in the Chino Basin?

What is the projected in-lieu recharge capacity in the
Basin and what limits it?

Section 5 Recharge Resulting
from MS4 Permits

Who owns the new yield created by the
implementation of new recharge projects constructed
to comply with MS4 permits?

What policies and accounting procedures need to be
developed to account for the new yield created by
MS4 compliance?

Section 6 Recharge Options fo
Improve Yield and Assure
Sustainability

What areas in the basin are likely to have future
sustainability issues that can be addressed by
increasing physical recharge?

What operational changes should be implemented to
increase the recharge of storm and supplemental
waters at existing basins to increase yield or to
assure production sustainability? What are the costs
and impediments to implementations?

What new recharge facilities should be constructed
to increase yield or to assure production
sustainability? What are the costs and impediments
to implementation?

What changes in production patterns (location and
magnitude) could be implemented to increase yield
or to assure production sustainability? What are the
costs and impediments to implementations?

Section 7 Evaluation Criteria

What criteria should be used to evaluate the
recharge options identified in Section 67
What are the criteria for ranking the options?

Section 8 Recommended
Recharge Master Plan Update
Options

-5

Applying the criteria and ranking scheme from
Section 7, what operational and facilities
improvements should be implemented to increase
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e O Questio Addressed

yield and assure sustainable production?

Section 9 Recommended
Schedule and Financing Plan

Attached hereto is the Final Draft of the first four sections of this report. These sections fulfill the
requirements for the June Status Report filing with the Court. The contents of these draft sections were
developed and vetted by the Steering Committee and are recommended for approval by the Pools,
Advisory Committee and Board.

Appendices'A and B to the Final Draft are the Tables and Figures for sections 1-4. The files are very
large and therefore are not included herein but can be downloaded from the Watermaster’s ftp site.
These appendices have also been fully reviewed by the Steering Committee.

Also attached hereto is Appendix C, Response to Comments, which are the comments received to the
earlier Administrative Draft and responses thereto which are included in the final draft as noted.

Finally, attached hereto is the Recharge Master Plan Status Report which will be filed with the Court. At
this time, because of the full review process of the Steering Committee, staff does not anticipate any
objections to this Status Report and requests that the Court’s receipt of the Report not require a hearing.
However, if any party should file an objection, Counsel and staff will present the Report and respond to

any questions the Court may have. The Status Report has also been reviewed by the Steering
Committee.

Actions:

May 10, 2012 Appropriative Pool -
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural Pool —
May 17, 2012 Advisory Committee —
May 24, 2012 Watermaster Board —
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Section 1 - Introduction

This report documents the investigation that was conducted pursuant to the direction of the
Court and the Chino Basin Watermaster (Watermaster) to revise its 2010 Recharge Master
Plan Update (RMPU). The 2010 RMPU was prepared consistent with the requitements of the
Peace II Agreement and the December 2007 Court Order' that approved and directed
Watermaster to implement the Peace II Agreement. The 2010 RMPU was a condition
subsequent to the December 2007 Court order that mandated completion of the 2010 RMPU

and submittal to the Court by July 1, 2010. The 2010 RMPU was completed on time and
submitted to the Court in June 2010.

1.1 Scope and Content of the 2010 RMPU

The minimum scope and content of the 2010 RMPU work was contained in the December
2007 Court Order and included the following.

1.1.1 Peace Agreement

Section 5.1 (e) of the Peace Agreement contains Watermaster’s commitments regarding the
recharge of supplemental water in the Chino Basin. The 2010 RMPU focused on
Watermaster’s implementation of Peace Agreement Section 5.1 (e) items (i), (iii), (v), (vii), and
(viil), which are stated as follows (see Peace Agreement, pages 20 and 21):

Watermaster shall exercise Best Efforts to:

) protect and enhance the safe yield of the Chino Basin through Replenishment
and Recharge; [...]

(1) ditect Recharge relative to Production in each area and sub-area of the Basin
to achieve long term balance and to promote the goal of equal access to
groundwater in all areas and sub-areas of the Chino Basin; |...]

(v) establish and pertodically update critetia for the use of water from different
sources for Replenishment purposes; [...]

(vit recharge the Chino Basin with water in any area whete groundwater levels
have declined to such an extent that there is an imminent threat of Material
Physical Injury to any party to the Judgment;

(vit)) ~ maintain long-term hydrologic balance between total Recharge and dischatge
m all areas and sub-areas; [...].

The OBMP Implementation Plan (Exhibit B of the Peace Agreement) contains language
identical to that in Peace Agreement Section 5.1 (e), but it is mostly silent as to the schedule
for implementing the specific commitments listed above (see OBMP Exhibit B, paragraph 11
on page 20 and the implementation schedule on pages 22 and 23). Paragraph 9 of page 20 of

the Implementation Plan includes additional recharge guidelines that Watermaster must
considet:

1 The Court orders discussed in this section are available on Watermaster’s ftp site.

e
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9. When locating and directing physical recharge, Watermaster shall consider the
following guidelines:
(1) provide long-term hydrologic balance within the areas and sub-areas of the

basin
(ir) protect and enhance water quality
(111) mprove water levels
(iv)  the cost of recharge water
(v) any other relevant factors

Section 7 of the Rules and Regulations repeats the commitments of Section 5.1 (e) of the
Peace Agreement and adds (see Rules and Regulations, page 37, 7.1 [b] [iv]):

(b) Watermaster shall exercise Best Efforts to: [...]
(iv)  Make its initial report on the then existing state of Hydrologic Balance by July 1, 2003,
including any recommendations on Recharge actions which may be necessary under the
OBMP. Thereafter, Watermaster shall make written reports on the long term Balance in the
Chino Basin every two years; [...].

1.1.2 Peace ll Agreement

The Peace 1T Agreement states that Watermaster will update the Recharge Master Plan and
obtain Court approval of that update to address how the Chino Basin will be managed to
secure and maintain hydraulic control and operated at a new equilibrium at the conclusion of
the period of reoperation. This plan must reflect an appropriate schedule for planning, design,
and physical improvements—as required-—to provide reasonable assurance that, following the
full beneficial use of groundwater withdrawn in accordance with basin reoperation and
authorized controlled overdraft, sufficient replenishment capability exists to meet the
reasonable projections of the Desalter replenishment obligations. With the concurrence of the
IEUA and Watermaster, the Recharge Master Plan is to be updated and amended as
frequently as necessary with Coutt approval and no less than every five (5) years.

Peace II Article 8.4 summarizes recharge in Management Zone 1 (MZ1)—specifically the
6,500 acre-ft/yr supplemental recharge to MZ1. Moreover, the Patties make the following
acknowledgments regarding the 6,500 acre-ft/yr supplemental recharge:

(a) A fundamental premise of the Physical Solution is that all water users dependent
upon Chino Basin will be allowed to pump sufficient waters from the Basin to
meet their requirements. To promote the goal of equal access to groundwater
within all areas and sub-areas of the Chino Basin, Watermaster has committed to
use its best efforts to direct recharge relative to production in each area and
subarea of the Basin and to achieve long-term balance between total recharge and
discharge. The Parties acknowledge that to assist Watermaster in providing for
recharge, the Peace Agreement sets forth a requirement for Appropuriative Pool
putchase of 6,500 acre-ft/yr of Supplemental Water for recharge in Management
Zone 1 (MZ1). The purchases have been credited as an addition to Appropriative
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Pool storage accounts. The water recharged under this program has not been
accounted for as Replenishment water.

Watermaster was required to evaluate the continuance of this requirement in 2005
by taking into account provisions of the Judgment, Peace Agreement and OBMP,
among all other relevant factors. It has been determined that other obligations in
the Judgment and Peace Agreement, including the requirement of hydrologic
balance and projected replenishment obligations, will provide for sufficient wet
water recharge to make the separate commitment of Appropriative Pool putchase
of 6,500 acre-ft unnecessary. Therefore, because the recharge target as described in
the Peace Agreement has been achieved, further purchases under the program will
cease and Watermaster will proceed with opetrations in accordance with the
provisions of paragraphs (c), (d) and (e) below.

The parties acknowledge that, regardless of Replenishment obligations,
Watermaster will independently determine whether to require wet-water recharge
within MZ1 to maintain hydrologic balance and to provide equal access to
groundwater in accordance with the provisions of this Section 8.4 and in a manner
consistent with the Peace Agreement, OBMP and the Long Term Plan for
Subsidence." Watermaster will conduct its recharge in a manner to provide
hydrologic balance within, and will emphasize recharge in MZ1. Accordingly, the
Parties acknowledge and agree that each year Watermaster shall continue to be
guided in the exercise of its discretion concerning recharge by the ptinciples of
hydrologic balance. (d) Consistent with its overall obligations to manage the Chino
Basin to ensure hydrologic balance within each management zone, for the dutation
of the Peace Agreement (until June of 2030), Watermaster will ensure that a
minimum of 6,500 acre-ft of wet water recharge occurs within MZ1 on an annual
basis. However, to the extent that water is unavailable for recharge or there is no
replenishment obligation in any year, the obligation to recharge 6,500 acre-ft will
accrue and be satisfied in subsequent yeats.

1. Watermaster will implement this measure in a coordinated manner so as to
facilitate compliance with other agreements among the parties, including
but not limited to the Dry-Year Yield Agreements.

2. In preparation of the Recharge Master Plan, Watermaster will consider
whether existing groundwater production facilities owned ot controlled by
producers within MZ1 may be used in connection with an aquifer storage
and recovery ("ASR"} project so as to enhance recharge in specific
locations and to otherwise meet the objectives of the Recharge Master
Plan.

(e) Five years from the effective date of the Peace II Measures, Watermaster will cause an
evaluation of the minimum recharge quantity for MZ1. After consideration of the information
developed in accordance with the studies conducted pursuant to paragraph 3 below, the
obsetved expetiences in complying with the D1y Year Yield Agreements as well as any other
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pertinent information, Watermaster may increase the minimum requirement for MZ1 to
quantities greater than 6,500 acre-ft/yr. In no citcumstance will the commitment to recharge
6,500 acre-ft be reduced for the duration of the Peace Agreement.

113

Special Referee’s December 2007 Report, Sections Vi
(Assurances Regarding Recharge), VIl (Declining Safe Yield),
and VIll (New Equilibrium)

In the Final Report and Recommendations on Motion for Approval of Peace II Documents,
the Special Referee stated that “A key element of the proposed Peace 11 Measures is that
Watermaster must develop recharge capability throughout the Basin Reoperation petiod, to
ensure that sufficient recharge capability exists at the end of the period” (Final Report, page
25, [Schneider, 2007]). The Special Referee recommended and the Court ultimately ordered
that several elements be included within the updated Plan (Motion to Approve Watermaster’s
Filing in Satisfaction of Condition Subsequent 5; Watermaster Compliance with Condition
Subsequent 6, August 21, 2008):

1.

Baseline conditions must be cleatly defined and supported by technical analysis. The
baseline definition should encompass factors such as pumping, demand, recharge
capacity, total Basin water demand, and availability of replenishment water.

Safe Yield should be estimated annually, though it is recognized that it is not to be
formally recalculated until 2011. Watermaster should develop a technically defensible
approach to estimating Safe Yield annually.

Measures should be evaluated to lessen or stop the projected Safe Yield decline. All
practical measures should be evaluated in terms of their potential benefits and

feasibility.

Dvaluations and reporting of the impact of Basin Re-Operation on groundwater
storage and water levels should be done on an annual basis.

Total demand for groundwater should be forecast for 2015, 2020, 2025, and 2030. The
availability of imported water for supply and replenishment, and the availability of
recycled water should be forecast on the same schedule. The schedules should be
refined in each Recharge Master Plan update. Projections should be suppotted by
thorough technical analysis.

The Recharge Master Plan must include a detailed technical compatison of current and
projected groundwater recharge capabilities and current and projected demands for
groundwater. The Recharge Master Plan should provide guidance as to what should be
done if recharge capacity cannot meet or is projected not to be able to meet
replenishment needs. This guidance should detail how Watermaster will provide
sufficient recharge capacity or undertake alternative measures so that Basin operation
in accordance with the Judgment and the Physical Solution can be resumed at any
tme.
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These recommendations are a reflection of the requirements described in the Peace 11
Measures. Peace Agreement Il section 8.1 and the Amendment to Judgment Exhibit
“I” section 2(b)(5) require that the updated Recharge Master Plan must:

e Address how the Basin will be contemporaneously managed to secure and
maintain Hydraulic Conttol and subsequently operated at a new equilibrium at the
conclusion of the period of Re-Operation.

e Contain recharge estimations and summaries of the projected water supply
availability as well as the physical means to accomplish the recharge projections.

® Reflect an appropriate schedule for planning, design, and physical improvements
as may be required to provide reasonable assurance that sufficient Replenishment
capacity exists to meet the reasonable projections of Desalter Replenishment
obligations following the implementation of Basin Re-Operation.

Peace Agteement IT section 8.4(d)(2) further requires that the Rechatge Master Plan:

Consider whether existing groundwater production facilities owned or controlled by
producers within MZ1 may be used in connection with an aquifer storage and recovery
(“ASR”) project so as to further enhance recharge in specific locations and to otherwise
meet the objectives of the Recharge Master Plan.

The OQutline of the Recharge Master Plan Update report and the scope of wotk were designed
to respond to the Special Referee’s repott, as ordered by the Court on December 21, 2007.
The Court subsequently approved the outline, and the stakeholders reviewed and approved
the scope of work.

1.2 2010 RMPU Implementation

In its October 2010 Coutt order, the Court accepted the 2010 RMPU as satisfying Condition
Subsequent Number 8 and ordered that certain recommendations of the 2010 RMPU be
implemented. Specifically, the Court ordered:

(3) Watermaster is hereby ordeted to convene the committee described in item 3 of
section 7.1 of the updated RMP to develop the monitoring, reporting, and accounting
practices that will be required to estimate local project stormwater recharge and new yield.

(4) Watermaster is hereby ordered to conduct further analyses as desctibed in section 7.2
of the updated RMP of the Phase I through III projects to refine the projects, to develop
a financing plan, and to develop an implementation plan.

(5) By December 17, 2011, six months following completion of the parties UWMPs,
Watermaster will report to the Court on any changes to the 2010 RMP necessitated by
information received through the UWMPs. In this report Watermaster will also report on
progress made under items (3) and (4) above, and will report on the status of TEUA's
approval of the RMP.
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Item 3 of Section 7.1 of the 2010 RMPU reads as follows:

3. In implementing the above, Watermaster should form a committee—consisting of
itself, the landuse control entities, the County Flood Control Districts, the CBWCD, the
TEUA, and others—to develop the monitoring, reporting, and accounting practices that
will be requited to estimate local project stormwater recharge and new yield. This
committee should be formed immediately, and the monitoring, reporting, and accounting
practices should be developed as soon as possible.

The operable section of Section 7.2 of the 2010 RMPU reads as follows:

Watermaster should conduct further analyses of the Phase I through III projects to tefine
the projects, to develop a financing plan, and to develop an implementation plan. This
planning work should begin as soon as practical and could be accomplished within three
years. The schedule to implement the Phase I through III projects would be developed
during the proposed planning work, and the construction of these projects could be
completed within five years of completing the proposed planning work.

Interpreted literally, the Coutt currently expects that the Planning for the Phase I through IIT
projects to be done by October 2013 and that construction be completed by October 2018.
This does not mean that all the projects contained within the 2010 RMPU will be constructed
by October 2018. Watermaster needs to determine which of the recharge projects identified
in the 2010 RMPU, and perhaps other recharge projects, need to be implemented based on
current projected needs and have the planning for these projects done at an approptiate level
that they may be constructed by October 2018.

In November 2011, Watermaster reported its progress pursuant to the October 2010 Coutt
Otder; after which, in December 2011, the Court issued an order directing Watermaster to
continue with its implementation of the 2010 RMPU per its October 2010 oxder but with a
revised schedule.

And, on December 15, 2011, the Watermaster Board:

“Moved to apptrove that within the next year there will be the completion of Rechatge
Master Plan Update, there will be the development of an Implementation Plan to address
balance issues within the Chino Basin subzones, and the development of a Funding Plan,
as presented.”2

This repott is in response to the October 2010 and December 2011 Court Otders and the
December 2011 Board ditection.

2 From the minutes of the December 15, 2011 Watermaster Board meeting
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1.3 Production Sustainability

The term sustainability is used throughout this report and refers specifically to the ability to
produce water from a specific well at a desired production rate, given the groundwater level at
that well and its specific well construction and equipment details. It has no nexus to the
Judgment or Peace Agreements. Groundwater production at a well is presumed to be
sustainable if the groundwater level at that well is greater than the sustainability metric.
Sustainability metrics are defined for each well by well owner. If the groundwater level falls
below the sustamnability metric, the owner will either lower their pumping equipment in their
well or have to reduce production.

1.4 Organization of this Report

This report is organized around a set of questions that were developed to respond to the
Court, the Watermaster Board, and the Parties. The table below lists these questions, the
order in which they are answered, and the sections in which the answers ate provided.

Section Questions Addressed

Section 2 — Changed Conditions 1. What are the regulatory and institutional issues that
have occutred since the 2010 RMPU was prepated?

2. How have gtoundwater levels changed since the
OBMP was apptoved in 2000?

3. How have groundwater and replenishment projections
changed since the 2010 RMPU was prepared?

4. How much water has been stored by the Parties and
what is the potential for additional storage in the
future?

5. What are the replenishment sources available to the
Watermaster and what are their reliability and cost?

Section 3 — Impacts of Revised 1. How are groundwater levels projected to decline with

Groundwater Production and the revised PrOj€CﬂOQS? - .

Replenishment Project'ions 2. What areas in the basin are facing sustainability
challenges?

Section 4 — Inventory of 1. 'What are the existing recharge facilities and what is

Existing Recharge Facilities and their ability to recharge storm and supplemental

Their Capabilities waters?

L\)

What physically/institutionally limits the ability to
recharge storm water at existing facilities and what
improvements could be made to these facilities to
capture more stormwater?

3. What physically/institutionally limits the supplemental
water recharge capacity of the existing recharge
facilities?

4. What are the implications of the most recent draft
recycled water recharge regulations for the Chino
Basin?

5. Whatis the recharge capacity of existing ASR facilities

in the Chino Basin?
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Section

Questions Addressed
What is the projected in-lieu recharge capacity in the
Basin and what limits it?

Section 5 — Recharge Resulting
from MS4 Permits

Who owns the new yield created by the
implementation of new recharge projects constructed
to comply with MS4 permits?

What policies and accounting procedures need to be
developed to account for the new yield created by MS4
compliance?

Section 6 — Recharge Options
to Improve Yield and Assure
Sustainability

What areas in the basin are likely to have future
sustainability issues that can be addressed by increasing
physical recharge?

What opetational changes should be implemented to
increase the recharge of storm and supplemental watets
at existing basins to increase yield ot to assute
production sustainability? What are the costs and
impediments to implementations?

What new recharge facilities should be constructed to
increase yield or to assure production sustainability?
What are the costs and impediments to
implementation?

What changes in production patterns (location and
magnitude) could be implemented to increase yield or
to assure production sustainability? What are the costs
and impediments to implementations?

Section 7 — Evaluation Criteria

[

What criteria should be used to evaluate the recharge
options identified in Section 62
What are the ctiteria for ranking the options?

Section 8 — Recommended
Recharge Master Plan Update
Options

—

Applying the criteria and ranking scheme from Section
7, what operational and facilities improvements should
be implemented to increase yield and assure sustainable
production?

Section — 9 Recommended

Schedule and Financing Plan
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Section 2 - Changed Conditions

The objectives of this section are to describe changed conditions from what was assumed in
the 2010 RMPU and to update information that was included in the 2010 RMPU. Specifically
this section answers the following questions:

e What are the regulatory and institutional issues that have occurred since the 2010
RMPU was prepared?

e How have groundwater levels changed since the OBMP was approved in 20002

® How have groundwater and replenishment projections changed since the 2010 RMPU
was prepared?

e How much water has been stored by the Parties and what is the potential for
additional storage in the future?

What are the replenishment sources available to the Watermaster and what is their reliability
and cost?

2.1 Legislative and Regulatory

There has been one significant legislative change and one regulatory change since the 2010
RMPU. The legislative change is the implementation of SBX7-7, the so-called “20 percent by
2020 law.” Under this legislation, potable water demands are to be reduced by 10 petcent by
2015 and 20 percent by 2020.° The municipal water suppliers have incorporated this
requitement into their 2010 Urban Water Management Plans. This information was not
available during the preparation of the 2010 RMPU. The implications of the implementation
of this law on groundwater production and replenishment are discussed in further detail in the
section below entitled Revised Groundwater Production and Replenishment Projections.

Currently, Watermaster and the IEUA recharge recycled water in the Chino Basin under a
permit issued by the Regional Water Quality Control Board (Regional Board). The California
Department of Public Health (DPH) has draft regulations for the planned recharge of
recycled water into a potable water supply aquifer. The DPH recently updated its draft
regulations. The DPH uses the draft regulations as guidance in the regulation of recycled
water recharge and issues permit conditions that are incorporated by the Regional Board into
permits for planned recycled water rechatge projects. The implications of the new draft
regulations on recycled water are discussed in Section 4 of this report.

2.2 Groundwater Level Changes

This section analyzes groundwater level changes in the Basin and groundwater level changes at
representative wells since the implementation of the OBMP in 2000. Groundwater level
changes are characterized in groundwater level contour maps, a groundwater level change

3 The actual law and implementation are more complicated than just the stated reductions in potable water

demand. The law also has an agricultural water demand reduction mandate. For more information, go to
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contout map, cross-sections that illustrate changes in saturated thickness, and time histories of
groundwater levels at selected wells through 2011. The data used in the subsequent figures
are contained in a relational database and were accessed through HydroDaV'E.m.

2.2.1 Groundwater Level Changes Across the Basin

Figures 2-1a and 2-1b are groundwater elevation contour maps for spring of 2000 and the
spring of 2010. These maps were included in the recent 2010 State of the Basin Repott (WEI,
2012). The following procedures were used in the creation of these maps:

e Extract the entire time history of groundwater level data from Watermaster’s
groundwater level database for all wells in the Chino Basin.

¢ Plot and explore groundwater elevation time histories for all wells.

e Choose one “static” groundwater level elevation data point per well that is
representative of the spring 2000 and spring 2010 periods.

e Plot groundwater level elevation data on maps with background geologic/hydrologic
features.

e Contour and digitize groundwater elevation data.

The ditection of groundwater flow is perpendicular to these contours in the direction of
decreasing elevation. These maps show that groundwater generally flows in a south-southwest
direction from the primary areas of recharge in the northern parts of the basin toward the
Prado Flood Control Basin in the south. There are notable pumping depressions in the
groundwater level surface that interrupt the general flow patterns in the northern portion of
MZ1 (Montclait and Pomona areas) and directly southwest of the Jurupa Hills. There is an
extensive groundwater level depression surrounding the Chino I and Chino II Desalter well
fields in the spring of 2010.*

Figure 2-2 shows the difference in groundwater elevation between the spring of 2010 and the
spring of 2000. This map was composed by subtracting the groundwater elevations for the
year 2000 from the groundwater elevations for 2010. The change in groundwater elevation is
shown by contours of equal change and by a color ramp of yellow-to-green for increasing
groundwater elevations and yellow-to-red for decreasing groundwater elevations. These
groundwater-level changes ate for the shallow unconfined aquifer, where most of the storage
change occurs.

Groundwater levels have declined across the central and eastern portions of the Basin. This
decline is attributed to groundwater production in MZ2 and MZ3 during the period and the
implementation of “basin re-operation.” Groundwater levels declined significantly in most of
the areas around the Chino Desalter well fields. Pumping began in 2001 and progressively

4 The Chino I desalter started producing groundwater in 2001, and the groundwater depression surrounding wells
CDA I-5 through CDA I-12 quickly developed. The Chino I desalter expansion and the Chino Desalter IT
started up in 2007, and the groundwater depression surrounding CDA I-13 through CDA I-15 and the Chino
Desalter 1T wells quickly developed.
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increased as the well field and the desalter facilities expanded. The drawdown associated with
the desalter well field has achieved hydraulic control in most of this area and has increased the
hydraulic gradient from the Santa Ana River toward the desalter well field. Hydraulic Control
is one of several commitments made by the IEUA and Watermaster to the Regional Board
(RWQCB) as part of the maximum benefit commitments incorporated in the Santa Ana
Regional Water Quality Control Plan (Basin Plan) in 2004 and the Peace II Agreement in
2007. Watermaster conducts monitoring and prepares an annual report to the RWQCB to
document the state of hydraulic control.

Groundwater levels have risen in the western part of the Basin. In the northwest part of the
Basin this is attributed to a decrease in production associated with in-lieu and wet water
recharge for the MWDSC Dty Year Yield program. In the southwest, water levels have
increased where there is decreased pumping associated with the land subsidence investigation
and the resulting MZ1 Subsidence Management Plan (WEI, 2007b). In the south near Prado
Basin, water levels have risen due to decreased agricultural pumping and, more recently, the
agricultural use of recycled water in lieu of groundwater production.

Figure 2-3 illustrates the groundwater production time history for fiscal years 1999-2000
through 2010-11° by pool, Dry-year Yield program take, and for the Chino Desalter Authority.
During this period total groundwater production oscillated between 160,000 to 180,000 acre-
ft/yr except for 2006 and 2011. Aggregate production by the overlying agricultural and
ovetlying non-agricultural pools declined from about 50,000 acte-ft/yr to about 22,000 acte-
ft/yr. These declines were offset by production from the appropriative pool, Diy-year Yield
program takes in 2008, 2009, and 2010, and by increases in production from the Chino Basin
desalters. Production by the appropriative pool generally increased through 2007 and then
declined to less than 100,000 acre-ft/yt after 2007.

2.2.2 Changes in Saturated Thickness

Figure 2-4 shows the locations of flow-lined based cross-section profiles through each of the
management zones, through a part of the Chino IT Desalter well field, and through part of the
JCSD well field. These flow-line based cross-sections are shown in figures 2-5a through 2-5f.
The intent of these cross-sections is to show the saturated thickness through these cross-
sections for 2000 and 2010 and wells located on or neat these cross-sections. The hotizontal
red bar shown at most wells are sustainability metrics that have been provided by the well
owners. Groundwater production at wells is presumed to be sustainable if the groundwater
level at the well is greater than the sustainability metric. If the groundwater level falls below
the sustainability metric, the owner will either lower their pumping equipment in their well or
will have to reduce production. These metrics will be described in more detail in Section 3.

Cross-sections A-A’ (Figure 2-5a), B-B’ (Figute 2-5b), and C-C* (Figure 2-5c¢) ate laid out in 2
generally north to south alignment through MZ1, MZ2, and MZ3, respectively. The saturated
thickness through most of these cross-sections ranges from about 400 feet to over 1,000 feet
with two notable exceptions: the northern end of A-A’ and the JCSD well field in cross-

> Hereafter, all years in which production, replenishment, and recharge are discussed will be fiscal years, and they
will be referred to as the trail year. For example, fiscal 1999-2000 will be referred to as 2000.
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section C-C’. Groundwater levels are seen to be slightly higher in MZ1 in 2010 relative to
2000, and this increase is relatively small compared the saturated thickness and the depth of
wells. Groundwater levels are generally 20 to 50 feet lower in MZ2 and MZ3 in 2010 relative
to 2000; as with MZ1, this change is relatively small compared to the saturated thickness and
depth of wells except where cross-section C-C’ passes through the JCSD well field and the
Chino desalter wells, where the saturated thickness is much smaller due to an increase in the
elevation of the effective base of the aquifer.

Cross-sections D-D’ (Figure 2-4d) and E-E’ (Figute 2-4e) are laid out in a generally east to
west alignment through MZ74 and MZ5, respectively. The saturated thickness throughout
most of these cross-sections ranges from about 100 feet to 300 feet and in some places less.
The saturated thickness near JCSD well 24 appears to be slightly greater than 100 feet in 2010.
Groundwater levels are generally 0 to 30 feet lower in MZ4 and MZ5 in 2010 relative to 2000
with the decrease in MZ5 less than MZ4.

2.2.3 Historical Groundwater Level Trends

Figure 2-1a shows the locations of wells with groundwater level time histories discussed
herein and the Chino Basin management zone boundaries. Wells were selected based on
length of record, density of data points, quality of data, geographical distribution, and aquifer
system. Wells are identified by their local name (usually owner abbreviation and well number)
or their Watermaster identification number (Watermaster ID) if privately owned.

Figures 2-6a through 2-6e are groundwater level time history chatts for the wells shown in
Figure 2-1a, for MZ1 through MZ5, respectively. Some of the short-term groundwater level
fluctuations shown in these figures result from the inclusion of static and dynamic
observations. Below, by management zone, the behavior of groundwater levels at specific
wells is compared to climate, groundwater production, wet water recharge activities, and other
factors as appropriate.

To compare groundwater levels to climate, a cumulative depatture from mean precipitation
(CDFM) curve has been plotted on the groundwater level time history charts. Positive sloping
lines on the CDFM curve show wet years or wet periods, whereas negatively sloping lines
show dry years ot dry periods. For example, the period from 1978 to 1983 was an extremely
wet petiod, and it is represented by a positively sloping line. To compare groundwater levels
to pumping and rechatge activities, bar charts that show groundwater production and wet
water recharge by management zone have been superimposed on the groundwater level time
history charts. These charts are detailed and somewhat complicated tools that provide insight
into the complicated response of groundwater levels to several stressors.

2.23.1 Management Zone 1

MZ1 is an elongate region, running generally north-south, and comprises the westernmost
area of the Chino Basin. It is bounded by MZ2 to the east, various basin-boundary faults to
the north, and sedimentary bedrock outcrops to the west and south.

EE e o n e e e
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Figure 2-6a shows groundwater level time histories for the following wells: Monte Vista Water
District Well 10 MVWD-10), City of Pomona Well 11 (P-11), City of Chino Well 10 (C-10),
and Chino Hills Wells 15A and 16 (CH-15A and CH-16). The Montclair, College Heights,
Upland, and Brooks Street Basins are located in the northern portion of MZ1 and are the
primary sites for artificial recharge. Careful inspection of Figure 2-6a indicates that the
groundwater level response to precipitation is minimal, as evidenced by compatison of the
CDFM to groundwater level time series, and that groundwater levels are most significantly
influenced by groundwater production and artificial recharge.

Wells MVWD-10 and P-11 exhibit representative groundwater levels for the northern portion
of MZ1. An analysis of static groundwater levels at these wells shows a decline from 1995 to
2001, a period of increased groundwater production in MZ1. Since 2001, water levels have
risen by about 100 feet at MVWD-10 and by about 45 feet at P-11. This increase is attributed
to a decrease in local production and an increase in wet water recharge in MZ1 since 2001.

Well C-10 is located in central MZ1. Water levels at C-10 peaked in the mid-1990s and
declined by about 20 feet from 1995 to 2000. Unlike other wells in MZ1 that expetienced
significant water level recovery from 2000 to 2006, the water levels at C-10 remained
essentially unchanged. Since 2006, water levels have risen by approximately 20 feet. This
increase is due to a decrease in local production and an increase in wet water recharge.

Water levels measured at CH-15A are representative of the shallow aquifer system in the
southern portion of MZ1. The recent land subsidence investigation has shown that in
southern MZ1, the aquifer system is hydrologically stratified. The shallow aquifet system is
unconfined to semi-confined while the deep aquifer system is confined. Water levels in CH-
15A have historically been stable at around 80-90 ft-bgs and have experienced small variations
in response to nearby pumping. Since 2000, water levels have risen by about 10 feet. This is
primarily due to the decrease in local production associated with the MZ1 Intetim
Management Plan.

CH-16 is perforated in the confined deep aquifer system, which is characterized by large
changes in piezometric pressure due to nearby pumping. In 2003 and 2004, duting a series of
pumping tests conducted by Watermaster in southern MZ1, water levels in CH-16 dropped by
approximately 100 feet, and the period of tecovery lasted several months. These tests
demonstrated that piezometric levels in CH-16 (and the deep aquifer system in general) ate
heavily influenced by changes in pumping from local wells screened within the deep aquifer
system. The static water levels at CH-16 declined by about 100 feet from 1995 to 2000 and
subsequently recovered by about 140 feet from 2000 to 2006. At the end of 2008, static water
levels had declined by about 30 feet from the 2006 highs with 2 maximum drawdown of about
60 feet observed in the summer of 2008.

2232 Management Zone 2

Management Zone 2 (MZ2) is a large, central, elongate area of the Chino Basin. Figure 2-6b
shows groundwater level time histories for Cucamonga Valley Water District (CVWD) Wells
CB-3 and CB-5 (CVWD CB-3 and CVWD CB-5), City of Ontatio Well 16 (O-16),
Watermaster ID 600394, and Hydraulic Control Monitoring Program Wells 2/1 and 2/2
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(HCMP-2/1, and HCMP-2/2). These wells ate aligned notth to south, approximately along a
groundwater flow line. The San Sevaine, Etiwanda, Lower Day, Victoria, Tutrner, and Ely
Basins are located in the northern and central regions of MZ2 and are the primary sites for
artificial recharge. Careful inspection of Figure 2-6b indicates that the groundwater level
response to precipitation and artificial rechatrge is minimal, as evidenced by compatison of the
CDFM and artificial recharge time history to groundwater level time histoties, and that
groundwater level time histories are most significantly influenced by groundwater production.

The groundwater level time histories for the northernmost wells—CVWD CB-3 and CB-5
and O-16—show a general water level increase following 1978, which is likely due to a
combination of the 1978 to 1983 wet period, the reduction in overdraft following the
implementation of the Chino Basin Judgment, and the start of artificial replenishment with
imported water in the San Sevaine and Etiwanda Basins. Following the early 1990s, water
levels at these wells began to decrease and have continued to decrease to present. The static
water levels at CB-3 and CB-5 decreased by approximately 30 feet between 2003 and 2006.
Long-term water level decreases in this area of MZ2 are likely due to decteased wet water
recharge from 1996 to 2003 and increased groundwater production from 1995 to present.

Well Watermaster ID X-Ref 404 is located in the central portion of MZ2, north of the Chino
I Desalter well field. Water levels at this well have decteased by about 15 feet since 2000.

Wells HCMP 2/1 and HCMP 2/2 are located at the southern end of MZ2 near the Chino T
Desalter well field. These wells were completed and the first measutements were recorded in
eatly 2005. HCMP 2/1 is petforated in the shallow aquifer system, and HCMP 2/2 is
petforated in the deep aquifer system. Contrary to that of MZ1, the deeper aquifer in this M7
behaves much more like the shallow, unconfined aquifer, which is indicative of a greater
degree of hydraulic communication between the two aquifer systems. Both wells exhibited
similar groundwater level increases (15-20 feet) from 2005 to 2006. It is likely that this was due
to changes in local production—especially at some of the nearby Chino I Desalter wells,
which experienced production decreases in 2005 and 2006. Since 2006, water levels have
decteased by 5-10 feet in both wells.

2233 Management Zone 3

Management Zone 3 (MZ3) consists of the area along the eastern boundary of the Chino
Basin. It is bounded by MZ2 to the west, Chino-East (MZ4) and Chino-South (MZ5) to the
south, and the Rialto-Colton Fault to the east. Figure 2-6¢ shows water level time histoties for
Fontana Water Company Wells F30A and F35A (F30A and F35A), Milliken Landfill Well M-3
(M-3), County of San Bernardino MIL M-06B, Watermaster ID 3602468, and HCMP Well
7/1 (HCMP 7/1). These wells are aligned northeast to southwest, apptoximately along a
groundwater flow line. The RP-3 and Declez Basins are located in the central region of MZ3
and are the primary sites for artificial recharge. Careful inspection of Figure 2-6¢ indicates that,
like MZ2, the groundwater level response to precipitation and artificial rechatge is minimal, as
evidenced by compatison of the CDFM and artificial recharge time history to gtoundwater
level time histories, and that groundwater level time histories are most significantly influenced
by groundwater production.
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Wells F30A and F35A are located in the northeastern portion of MZ3. The groundwater level
time histories of these two wells show relatively stable water levels from 1978 until the late
1990s. From 2000 to 2006, the wells experienced a progressive decline in watet levels of about
25 feet. This decline is due to increased production in MZ3. Since 2006, water levels at F35A
have remained relatively unchanged, and water levels at F30A have fluctuated +5 to 10 feet.

Wells M-3, M-06B, and Watermaster ID Xref 425 are located in the central portion of MZ3.
From 2000 to 20006, a groundwater decline of about 30 feet was observed at these wells.

The southernmost well, HCMP-7/1, experienced a groundwater level decline of about 20 feet
from 2005 to the end of 2008. Similar water level declines can be observed in most wells
throughout MZ3. This regional drawdown in MZ3 is due to the steady increase in production
within MZ3 over the past 20 years and a lack of artificial recharge.

2.2.34 Management Zone 4

MZA4, also known as Chino-Fast, is bounded by the Jurupa Hills to the north, the Pedley Hills
to the east, MZ5 to the south, and MZ3 to the west. Figure 2-6d shows groundwater level
time histoties for HCMP Well 9/1 (HCMP-9/1), Jurupa Community Setvices District Well 10
(JCSD-10), Watermaster ID 4503, and FC932A2. There are no recharge basins in MZ4, and
very little groundwater production occuts in this atea.

Groundwater levels at these wells decreased by about 20 to 40 feet between 2000 and 2008.
These declines are due to groundwater production at wells in the management zone and at
nearby wells in MZ3, including the Chino II desalter well field, which is located neat the
western boundary of the MZ4.

2.2.3.5 Management Zone 5

MZ5, also known as Chino-South, is bounded by MZ4 to the north, MZ3 to the west, the
Riverside Narrows to the east, and various unnamed hills to the south. Figure 2-6e shows
groundwater level time histories for USGS Well Archibald-1, HCMP Well 8/1 (HCMP 8/1),
and Santa Ana River Water Company Well 07 (SARWC-07). There are no groundwatet
recharge basins in MZ5, but the Santa Ana River is a major source of groundwater rechatge.
In place of artificial recharge, Figure 2-6e shows the total Santa Ana River discharge measured
at the MWD crossing where the Santa Ana River enters the Chino Basin. Santa Ana River
discharge in the lower Chino Basin is the source of recharge to wells producing in that area,
including the Chino desalters.

These wells exhibit very little groundwater level variation due to the stabilizing effects of Santa
Ana River discharge and, more particulatly, dry-weather discharge that consists of recycled
water and rising water discharge, originating above the MWD crossing and the City of
Riverside recycled water discharge just downstream of the MWD crossing. Production in
MZ5 decreased steadily from 1978 to 2008 due to a reduction in agricultural production, as
the overlying land was converted from agticultural to urban uses. Groundwater levels in
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HCMP-8/1 and SARWC-07 have declined about 10 to 15 feet since 2006. This decline is due
to the onset of pumping at nearby Chino IT Desalter wells.

2.2.4 Focused Groundwater Level Time Histories in the Southern End
of MZ3

The discussion of Figures 2-5a through 2-5g indicated that groundwater levels wete close or
had fallen below sustainability mettics for the some wells in the southern end of MZ3. In this
section, we examine the time history of selected wells in this part of the Basin. Figures 2-7a
and 2-7b are groundwater level time histoty charts for the wells shown in Figure 2-1a: for the
eastern Desalter II well field and for selected JCSD wells in the JCSD well field, respectively.
Static and dynamic water level observations have been included to show the trend in
groundwater levels in these areas and the amount of drawdown incurred at these wells when
operating. Below, the behavior of groundwater levels at specific wells is compated to climate,
groundwater production, wet water techarge activities, and other factors as approptiate.

Figure 2-7a illustrates the groundwater level time histoties and stressors for the eastern wells
of the Desalter II well field. The water level time history statts in 2007 and continues into
2012, a period of just under five years. These data are collected at high frequency using
integrated pressure transducers with data loggers. The static and dynamic levels are easily
identifiable. Static groundwater levels at wells CDA II-7 and CDA II-8 decteased about 20
feet by mid-2009 and have remained steady since that time. Static groundwatet levels at wells
CDA 1I-6 and CDA II-9a decreased about 30 feet by mid-2009 and have remained steady
since that time. Desalter II production declined after 2009, and artificial recharge in MZ3 at
the RP3 and Declez Basins increased. Based on the groundwater modeling wotk discussed in
Section 3, it is likely that the reduction in Desalter II production conttibuted to the
stabilization of groundwater levels at these wells.

Figure 2-7b illustrates the groundwater level time histories and stressors for selected JCSD
wells. The locations of these wells are shown in Figute 2-1a. The water level time histoties
for JCSD 12 and JCSD 17 start before 2000. The irtegulatity of the data makes the
interpretation of the water level time histories less clear than that of the desalter wells
discussed above. Water levels at JCSD 12 appear to decline about 10 feet through 2005,
decrease another 30 feet after Desalter IT started up in 2007, and stabilize in 2009. The water
level time history for JCSD 17 is more difficult to interpret, but the trend in the data suggests
that the static level may have decreased 10 feet.

The water level record at JCSD 22 starts in 2004 with irregular observations through 2008 and
more frequent observations thereafter. Static groundwater levels at JCSD 22 vary somewhat
between 2004 and 2007 with no discernible trend. After the startup of Desalter II,
groundwater levels appear to decrease about 20 feet by mid-2009, remaining steady since that
time. Static groundwater levels at wells CDA T1-6 and CDA I1-9a appear to decrease about 30
feet by mid-2009, remaining steady since that time. Desalter II production declined after 2009
and artificial recharge in MZ3 at the RP3 and Declez Basins increased. Based on the
groundwater modeling work discussed in Section 3, it is likely that the reduction in Desalter 1T
production contributed to the stabilization of groundwater levels at these wells.
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2.3 Water Stored in the Basin

Members of the overlying non-agticultural and appropriative pools can store water in the
Chino Basin for subsequent use and transfer among parties to Judgment. Storage is regulated

pursuant to the Judgment and Watermaster rules and regulations. Classifications of water in
storage include:

e Carryover watet — unproduced water in any year that may accrue to a member of the
ovetlying non-agticultural and appropriative pools and that is produced first each
subsequent fiscal year or accounted for as excess carryover water;

e TFxcess cartyover water — carryover water which in aggregate quantities exceeds a
party’s share of the safe yield in the case of the overlying non-agricultural pool or the
assigned share of operating safe yield in the case of the appropmative pool in any year;
and

e Supplemental water — water imported to the Chino Basin from outside of the Chino
Basin watershed and recycled water.

Table 2-1 shows the time history of the aggregate water in storage for all parties in the
ovetlying non-agricultural and appropriative pools by storage type for the petiod July 1, 2001
through June 30, 2011. This time history is shown graphically in Figure 2-8. Aggregate
storage by the ovetlying non-agricultural pool increased from about 38,000 acte-ft in July of
2001 to about 56,000 acre-ft in July of 2011. Aggrepate storage by the appropriative pool
increased from about 154,000 acre-ft in July of 2001 to about 286,000 acre-ft in July of 2011.
In total, storage increased from about 192,000 acre-ft in 2001 to about 342,000 acre-ft by July
2011, with most of the increase occurting after 2004. Table 2-2 shows the distribution of
storage by individual members of the overlying non-agricultural and approptiative pools.

2.4 Revised Groundwater Production and Replenishment
Projections

The 2010 RMPU (WEL et al., 2010) contained a recommendation to update the groundwater
production and replenishment obligations to reflect the water purveyor plans being developed
to comply with SBX7-7 (20 percent reduction in per capita potable demands by 2020) and the
2010 Urban Water Management Plans (UWMPs) that were due in June 2011. Some
stakeholders in the 2010 RMPU process noted that water purveyors may have overestimated
groundwater production projections, which would lead to an overestimate of future
replenishment obligations and potentially investments in new rechatge facilities that may not
be required if more recent future groundwater production estimates were used.

The Court accepted this recommendation and included it in its October 8, 2010 Court Order,
directing Watermaster and the IEUA to prepare updated groundwater production and
replenishment obligation projections and to submit them to the Court by December 17, 2011.
This section complies with the October 8, 2010 Court Order and to support the ongoing
Watermaster planning process, wherein Watermaster is updating and using its groundwater
models to predict basin responses to future planning scenarios. One of the goals of modeling
the future planning scenarios is to estimate the safe yield of the Chino Basin.
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It is important to note that this report is focused on production and replenishment. The term
replenishment, as used herein, refers to the mitigation of overproduction pursuant to the
physical solution specified in the Judgment through either wet-water or in-lieu means.
Recharge and replenishment water are defined in the Peace Agreement as: “[...] the
introduction of water into the Basin, directly or indirectly, through injection, percolation,
delivering water for use in-lieu of Production or other method. Rechatge references the
physical act of introducing water into the Basin. Recharge includes Replenishment Water but
not all Recharge is Replenishment Water.”

The distinction between recharge and replenishment is important. There may be teasons to
recharge other than replenishment, such as mitigating excessive groundwater level declines.
Watermaster’s recharge obligations related to excessive groundwater level decline and/or the
need to balance recharge and discharge are contained in 5.1 () of the Peace Agreement.

2.4.1 Groundwater Production Projections

WEI collected available UWMPs from the Chino Basin Parties, including the Cities of Chino,
Ontario, Pomona, and Upland; the Golden State Water Company; the San Antonio Water
Company; the Monte Vista Water District; the Cucamonga Valley Water District; the Fontana
Water Company; the Jutupa Community Services District; the Chino Desalter Authority; the
Inland Empire Utilities Agency; the Three Valleys Municipal Water District; the Western
Municipal Water District; and the Metropolitan Water District of Southern California. In
addition to these plans, WEI contacted the City of Chino Hills to informally obtain theit water
demands and supply plans. For those retail water agencies that ate not required to prepare
UWMPs, WEI conducted interviews or reviewed other planning information to estimate
water demands and to establish water supply plans.

WEI reviewed this planning information, and where parties’ water supply plans showed more
watet supply than demand, WEI conducted additional discussions to distinguish their Chino
Basin groundwater production projections and was able to establish priorities of the various
supplies and adjust their water supply plans.

The Metropolitan Water District of Southern California (Metropolitan) has indicated that it
will discontinue Replenishment Service water deliveries and replace those deliveties with some
other program that will be developed in the future. Seemingly, Watermaster will likely be
requited to purchase untreated water from Metropolitan at Tier 1, Tier 2, or melded Tier
1/Tier 2 rates for future replenishment. Several approptiators have demonstrated that, given
increased replenishment, power, and assessment costs, it is currently or will soon be more
economical to purchase Metropolitan water directly than to produce groundwater in excess of
their production rights.

The production projection for agricultural producers has not changed in concept from the
2010 RMPU. Agticultural groundwater production was assumed to decrease lineatly from
about 21,000 acte-ft/yr in 2009-10 to about 5,000 acre-ft/yr by 2019-20. The sensitivity of this
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assumption on projected production and replenishment will be described later in this report.
In the last few years, recycled water has been supplied for agricultural uses and has resulted in
a decline in agricultural groundwater use. The land remaining in agticultural land use is mostly
within the sphere of influence of the Cities of Chino and Ontario. The decline in agticultural
groundwater use, as shown in Table 2-3, is consistent with the growth in water demand by the
Cities of Chino and Ontario.

The production projections for individual overlying non-agricultural producers were based on
the following:

e For active producers where planning information was unavailable, production was
assumed to be their maximum annual production from the five prior years (2006-07
through 2010-11).

e For General Electric (GE), production was assumed to be zero; GE now injects all of
its produced groundwater back into the Chino Basin.

e For all other producers, planning estimates were provided.

Table 2-3 shows the projected time history of groundwater production for the 2010 through
2035 period, based on the information collected from the water supply agencies. “Normal”
water supply conditions were used when the 2010 UWMPs wete available. Under normal
supply conditions, total annual groundwater production is projected to decrease from about
162,000 acte-ft/yr in 2010 to about 159,000 acte-ft/yr by 2020 and then gradually increase to

about 191,000 acte-ft/yr by 2035. Projected annual groundwater production (in acre-ft/yr) is
shown below.

Summary of Groundwater Production by Pool and the CDA

(acre-ft/yr)
Planning Year Agricultural Overlying Non- Appropriative Total
Pool Production Agricultural Pool and CDA Production
Pool Production Projection
2010 21,000 2,343 138,320 161,662
2015 13,000 3,387 142,987 159,374
2020 5,000 3,667 150,356 159,023
2025 5,000 3,667 161,356 170,023
2030 5,000 3,667 171,969 180,636
2035 5,000 3,667 181,875 190,542

Municipal and private water purveyors as well as private users in the Chino Basin area depend
in patt or completely on Chino Basin groundwater. The table below contains aggregate water

supply projections (in acre-ft/yr), based on the UWMPs and other information obtained for
this investigation.
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Macro Water Supply Plan for Watermaster Parties and the CDA

Water Source

(acre-ft/yr)

2020

2025

2030

2035

Chino Basin Gmundwater 161,662 | 159,374 | 159,023 | 170,023 | 180,636 | 190,542
Non-Chino Basin Groundwater 49,718 57,463 57,463 57,463 57,463 57,463
Local Surface Water 26,017 18,869 18,869 18,869 18,869 18,869
W,

fmparied. ater From | o 134 | 87558 | 95521 | 98448 | 101,327 | 105768
Metropolitan
Other Imported Water 766 3,500 3,500 3,500 3,500 3,500
R led Wat fi Direct

caycled water for B 13516 | 21,393 | 26,393 | 30,993 | 35593 | 40,694
Reuse

Total 309,113 | 348,157 | 360,769 | 379,296 | 397,388 | 416,836

The total water demand is projected to grow from about 309,000 acte-ft/yr in 2010 to about
417,000 acre-ft/yr by 2035, As stated above, Chino Basin groundwater production is projected
to decrease from about 162,000 acre-ft/yr in 2010 to about 159,000 acre-ft/yr by 2020 and
then increase gradually to about 191,000 acre-ft/yr in 2035. Recycled water for direct reuse is
projected to increase from about 14,000 acre-ft/yt in 2010 to about 41,000 acte-ft/yr by 2035.
The amount of imported water supplied by Metropolitan is projected to increase from about
57,000 acre-ft/yr in 2010 to about 106,000 acre-ft/yr by 2035, an inctease of 86 percent.

2.4.2 Replenishment Obligation Projections

Watermaster recharges supplemental water into the Chino Basin pursuant to the Judgment
and the Peace Agreement. Total annual replenishment is calculated herein based on projected
groundwater production and production rights. Production tights are based on the following
assumptions:

e The safe yield is 140,000 acre-ft/yr through 2011 and, thereafter, the safe yield
estimate presented in 2009 Production Optimization and Evaluation of the Peace 1T
Project Description (WEI, 2009). The safe yield is projected to decline to about
129,000 acre-ft/ vyt by 2035.

® The Judgment allows 5,000 acre-ft/yr of controlled overdraft of the Chino Basin
through 2017.

e Reoperation water is allocated to the replenishment of CDA desalter production, as
provided for in the Peace II Agreement, updated in the report prepared to satisfy
Condition Subsequent No. 7 (WEI, 2008), and updated thereafter based on actual
CDA production. Reoperation watet is completely used up by 2030.

e The 6,500 acre-ft/yr supplemental water recharge commitment to Management Zone
1 (MZ1) pursuant to the Peace IT Agreement.

® Recycled water recharge was assumed to occur as projected by the IHUA in its
February 10, 2012 email to Ken Jeske.
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Recycled water rechatge is used in MZ1 to partially meet the 6,500 acre-ft/yr supplemental
water recharge obligation. Therefore, some of the recycled water recharge that has historically
occuited in MZ1 and is planned to occut in the future is credited to meet the 6,500 acre-ft/yr
supplemental water recharge obligation.

2.4.3 Groundwater Production and Replenishment Scenarios

Four groundwater production and replenishment scenarios were developed in this
investigation.

24.3.1 Scenario 1 - Baseline Scenario = Projected Groundwater Production and
Production Rights and Efficient Market Assumption

Table 2-4 contains the projected groundwater production from Table 2-3, the vatious
components of production rights and total production rights, the projected replenishment
obligation, and the cumulative replenishment obligation (the baseline projection). The sudden
dectease in production rights in 2014 is caused by the exhaustion of the first tranche of
reoperation water by the existing desalters. The increase in production rights in 2015 is caused
by the startup in use of the second tranche of reoperation water by the CDA expansion and
the projected increase in recycled water recharge. The decrease in production rights over the
petiod of 2019 through 2030 is due to the elimination of 5,000 acte-ft/yr of controlled
overdraft after 2017 and the gradual decrease of safe yield. The sudden decrease in production
rights that occurs in 2031 is due to the assumed ending of the 6,500 acte-ft/yr recharge
obligation in MZ1 and the exhaustion of the second tranche of reoperation water.

Watermastet’s replenishment obligation was estimated using the following assumptions:

e The water in storage accounts at the statt of fiscal year 2010 is not used to meet future
replenishment obligations. This is a conservative assumption that reserves discretion
regarding the use of this water to individual storing parties.

e On a go-forward basis, under-producers will transfer un-pumped rights to
overproducers each year; that is, there is an efficient market that moves unused

production rights from under-producers to overproducers (hereafter, the efficient
market assumption).

For this investigation, the net annual replenishment obligation was assumed to be equal to the
greater of zero and the difference between actual production and production rights. The net
replenishment obligation—assuming normal water supply years and the adjusted groundwater
production projection from the UWMPs scenario—is projected to be zero in 2010 through
2023 (with a one-year exception in 2014), increase to about 1,600 acre-ft/yr in 2024, increase
gradually to about 25,000 acre-ft/yr in 2030, jump to about 34,000 acte-ft/yr by 2031, and
increase gradually thereafter to 43,000 acre-ft/yt in 2035. As noted above, this assumes that
under-producers will transfer un-used production rights to overproducers each year; that is,
there is an efficient market that moves unexercised rights from under-producers to
overproducers. This assumption may underestimate the replenishment obligation for some
years if water cannot be acquired in those years. Though, over the long term, this assumption
is valid because the appropriator parties cannot store unused production rights indefinitely,
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and the demand for replenishment water will provide financial incentives for unused
production rights to be sold to overproducers. The efficient market assumption has been
vetted with the Watermaster and the Judgment parties throughout the post Peace Agreement
period and more recently in the RMPU Steering Committee process in 2012,

The last column in Table 2-4 shows the cumulative replenishment obligation from July 1,
2009 forward. Negative values indicate that cumulative production rights through that year
exceed the cumulative production and that the volume of water in storage accounts will have
increased by the negative of that value. For example, by the end of 2023, the cumulative
replenishment obligation is estimated to be about -144,000 acte-ft. During the period of 2010
through 2023, the cumulative production rights are about 144,000 acre-ft greater than the

cumulative production, and the volume of water in storage accounts will have increased by
about 144,000 acre-ft.

After 2023, the net replenishment obligation becotnes positive and grows as the annual
production rights are less than the annual production. That said, the volume of water
accumulating in storage accounts through 2023 is greater than the cumulative positive net
replenishment obligation projected to occur from 2024 through 2032. In theory, this means
that Watermaster may not have to purchase water from Metropolitan for replenishment until
2033. Though, Watermaster will still need to acquire and recharge supplemental water to meet
its 6,500 acre-ft/yr MZ1 recharge obligation through 2030. There may also be 2 need to
recharge imported water to dilute recycled water recharge. The maximum replenishment
obligation would reach about 43,000 acte-ft/yt in 2035 which is substantially less than the
projected supplemental recharge capacity available to Watermaster.

2.4.3.2 Scenario 2 - Projected Groundwater Production and Production Rights per Table

2-4 with a Delay in the Decline of Agricultural Pool Production, and Efficient
Market Assumption

Table 2-5 is identical to Table 2-4 except that the projected decline in aggicultural pool
production is deferred until after 2020 and is assumed to decline to 5,000 acte-ft/yr by 2025
(hereafter Scenario 2). This was done to test the sensitivity of the projected replenishment
obligation to the projected ovetlying agricultural pool production shown in Table 2-3. This
results in greater projected groundwater production through 2024 than the production
projection used in Scenario 1, the Baseline Scenatio. The resulting net replenishment
obligation projection with this assumed, delayed decline in agricultural production looks
similar to the prior projection with the cumulative replenishment obligation being negative
through 2026, reaching a value of about -65,000 acre-ft in 2016, and gradually increasing
thereafter to about +240,000 by 2035. The maximum replenishment obligation would reach
about 43,000 acte-ft/yr in 2035 which is substantially less than the projected supplemental
rechatge capacity available to Watermaster.
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2.4.3.3 Scenario 3 - Projected Groundwater Production and Production Rights per Table
2-4 with Appropriative Pool Production Increased by 10 Percent, and Efficient
Market Assumption

Table 2-6 is identical to Table 2-4 except that the appropriative pool conttibution to
groundwater production was increased by ten percent (hereafter Scenario 3). This was done
to test the sensitivity of the projected replenishment obligation to the projected appropriative
pool production shown in Tables 2-3 and 2-4. This results in greater projected groundwater
production throughout the planning period than was seen in Scenarios 1 and 2. The tesulting
net replenishment obligation projection with this assumed increase in appropriative pool
production looks similar to the prior projections with the cumulative replenishment obligation
being negative through 2022, reaching a value of -39,000 acre-ft in 2013 and gradually
increasing thereafter to about +430,000 by 2035. The maximum replenishment obligation
would reach about 57,000 acre-ft/yr in 2035, which is substantially less than the projected
supplemental recharge capacity available to Watermastet.

2.4.3.4 Scenario 4 - Projected Groundwater Production and Production Rights per Table
2-4 with Appropriative Pool Production Increased by 10 Percent, with a Delay in
the Decline of Agricultural Pool Production, and Efficient Market Assumption

Table 2-7 is identical to Table 2-4 except that the approptiative pool contribution to
groundwater production was increased by ten percent, and the projected decline in agricultural
pool production is deferred until after 2020 and is assumed to decline to 5,000 acre-ft/yr by
2024-25 (hereafter Scenario 4). This was done to test the sensitivity of the projected
replenishment obligation to the projected overlying agricultural and approptiative pools
production shown in Table 2-3. 'This results in greater projected groundwater production
throughout the planning period than was seen in Scenatios 1, 2, and 3. The resulting net
replenishment obligation projection with this assumed increase in appropriative pool
production looks similar to the prior projections with the cumulative replenishment obligation
being negative for most of the planning petiod, reaching a value of -78,000 acte-ft in 2021-22
and gradually increasing thereafter to about +228,000 by 2034-35. The maximum
replenishment obligation would reach about 46,000 acte-ft/yr in 2034-35, which is
substantially less than the projected supplemental recharge capacity available to Watermaster.

2.4.4 Projected Time History of Water in Storage

Figure 2-9 shows the projected time history of water in storage accounts and, motre
specifically, the buildup in storage due to production rights exceeding groundwater production
throughout most of the planning period for the four planning scenatios shown in Tables 2-4,
2-5,2-6, and 2-7. The amount of water in storage includes 283,000 acre-ft of water, which is in
storage as of July 1, 2009, plus the projected increase in storage for each planning scenatio.
The projected time history shown in Figure 2-9 assumes that replenishment will come from
storage when the production exceeds production rights. The intent of this figure is to illustrate
the impact of the groundwater production projections on storage and to illustrate the amount
of water in storage that could be available to offset future replenishment obligations. For
Scenario 1, the volume of water in storage is projected to reach about 427,000 acre-ft in 2023
and declines thereafter but never reaches zero. This means that in theoty, Watermaster could

W
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purchase replenishment water from storing parties (provided that there are willing sellers) and
never have to purchase water from Metropolitan for replenishment. This holds true for
Scenario 2. Watermaster would have to purchase replenishment water from Metropolitan for
replenishment by 2033 for Scenario 3 and 2030 for Scenatio 4.

2.4.5 Supplemental Water Recharge Capacity and Requirements to
Meet Replenishment Obligations

The 2010 RMPU stated that: “The supplemental water recharge capacity of the spreading
basins available to Watermaster and the existing ASR wells is about 88,700 acre-ft/yr. With in-
lieu recharge, the supplemental water recharge capacity ranges from 113,700 to 128,700 acre-
ft/yr.” The supplemental water recharge capacity dedicated to recycled water recharge and
the 6,500 acre-ft/yr MZ1 obligation is about 25,200 acre-ft//yr. This leaves about 89,000 to
103,000 acre-ft/yr of supplemental water recharge capacity for replenishment purposes.® The
maximum supplemental water recharge requirement estimated in the production scenarios
described above was 46,000 acre-ft/yr and assumes that the replenishment obligation will be
met with imported water recharge and not storage. Given what is known today and
anticipated groundwater production, there is no need to construct additional supplemental
water recharge capacity to meet future replenishment obligations through 2035.

2.4.6 Conclusions Regarding Groundwater Production and
Replenishment Projections

The following conclusions are evident from the discussion above:

e The groundwater production projections for 2012 are substantially less than assumed
in the 2010 RMPU. The groundwater production projections presented herein are
based, in part, on the 2010 UWMPs and a projected decline in agricultural water use.
The reduction in projected groundwater production has been largely offset by an
increase in the direct use of imported water, which appears to be driven, in part, by the
changing economics of groundwater production. The Watermaster parties
participating in the RMPU Steering Committee have reviewed the production
projections and have accepted them as the best current estimates

e No new recharge facilities or new sources of replenishment water will be required to
meet future replenishment obligations, as required by the Judgment. There may be
other reasons to construct new recharge facilities, such as to mitigate excessive
groundwater level declines. Watermaster’s recharge obligations related to excessive
groundwater level decline and/or the need to balance recharge and discharge are
contained in Section 5.1 (e) of the Peace Agreement.

e Watermaster and the parties should consider reviewing the storage management plan
currently in use to determine if changes should be made to improve storage

6 As part of the current RMPU steering committee process, the supplemental water recharge capacity was
reduced about 2,000 acre-ft/yr (see Section 4) however there is more than adequate supplemental water recharge
capacity to meet future replenishment obligations.
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management in general and more specifically to accommodate the probable increases
in storage that will occur in the future.

2.5 Replenishment Sources, Availability and Cost

Watermaster has historically met its replenishment obligations through the purchase of State
Water Project (SWP) water from the IEUA who in turn obtains this water from the
Metropolitan Water District of Southern California (Metropolitan) and through the purchase
of water from members of the appropriative pool. The 2010 RMPU contains a detailed
description of sources of supplemental water that could be used for replenishment or other
recharge programs. These sources include:

e Metropolitan’s SWP and Colorado River Aqueduct supplies delivered through
Metropolitan facilities;

e oroundwater and surface water supplies in the Santa Ana Watershed that can be
supplied to the Chino Basin directly through existing or new conveyance facilities or
by exchange;

e surplus groundwater from the Six Basins area;

e recycled water from the Western Riverside County Regional Wastewater Authority
Plant located in the Chino Basin;

e recycled water from the Rapid Infiltration Extraction Treatment Plant (RIX) in
Colton, from the City of Rialto, from the City of Riverside, and from others;

e groundwater and surface water supplies from the Central Valley, conveyed to the
Chino Basin through SWP and Metropolitan facilities, San Bernardino Valley
Municipal Water District facilities, and San Gabriel Municipal Water District facilities;
and

e groundwater and surface water supplies from the Colorado River Basin conveyed to
the Chino Basin through Metropolitan facilities.

The 2010 RMPU report documents the availability of these soutces and includes cost
estimates for some. With the exception of the Metropolitan’s SWP water, the availability and
cost of all other supplemental water sources are unknown at this time.

2.5.1 SWP Water Supplied by Metropolitan

The 2010 RMPU contained an analysis of the availability of Metropolitan’s SWP water. Since
the 2010 RMPU was completed, Metropolitan has completed its 2010 Integrated Resoutces
Plan (IRP) Update (Metropolitan, 2010). Metropolitan’s cote resources strategy, if
implemented, will result in Metropolitan being able to meet all its demands at all times with
the exceptions of potential shortages as the strategy is being implemented in the current
decade.” Metropolitan is currently implementing its core resource strategy. Based on this
finding, it is assumed herein that Watermaster will be able to purchase SWP water from
Metropolitan when needed.

7 Based on the 2010 Update, Integrated Regional Plan (Metropolitan, 2010) and personal discussion with
Brandon Goshi of Metropolitan
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Historically, Watermaster has purchased almost all of its replenishment water at rates that
were discounted relative to water served by Metropolitan for direct use. Metropolitan is
considering the elimination of its replenishment setvice this year, which means that
Watermaster will be required to purchase more expensive untreated Tier 1 and Tier 2 water.
Table 2-8a shows the historical recharge of Metropolitan SWP water in the Chino Basin.
Figure 2-10 shows the location of Metropolitans pipelines and turnouts and the recharge
basins imported is recharge into the Basin.

Since 2002, Metropolitan’s average water rates have increased about 6 percent per year, and
since 2007, rates have increased about 10 percent per year. Currently, Metropolitan provides
replenishment setvice water at $442 per acre-ft which is $118 less than the full-service
untreated Tier 1 rate. The Metropolitan Board tecently approved its fiscal 2012/13 and
2013/14 budgets and water sales rates. Mettopolitan’s average water rates will increase 5
percent in 2012/13 and 5 petcent in 2013/14. Table 2-9 lists the historical water rates for
replenishment, untreated Tier 1 and untreated Tier 2 services, and a range of future rate
projections based on sustained rate increases of 6.75 percent (compound rate 2002 through
2012) and high projection increases at 10.92 percent (compound rate 2007 through 2012).

2.5.2 Recycled Water for Recharge and Its Avallability and Cost (to
be insert on 4-18-12)

In the last decade IEUA has constructed improvements at its treatment plants and
conveyance facilities that have made recycled water available for direct reuse and groundwatet
recharge. The conveyance improvements and recharge basins use to recharge recycled water
are shown in Figure 2-11. IEUA has conducted planning investigations to project the amount
of recycled water available for recharge’. The key factors used to develop the recycled water
rechatge projections below are: basin/turnout capacities, infiltration rates, basin maintenance,
recycled water contribution limitations, dry vs. wet yeat, capital projects and annual O&M.
The specific assumptions for the recycled water recharge projections are listed below. The
projections are included in Table 2-10.

e Mid-Range (Average Year) Recycled Water Recharge Assumptions:

1. Recycled water recharge occurs 7 months of the year for Basins with infiltration

tates = 0.5 ft/day.

2. Recycled water recharge occurs 5 months of the year for Basins with infiltration
rates < 0.5 ft/day.
Recycled water turnout capacity limitations wete considered.
Recycled water contribution (RWC) limitations wete considered.
Basin maintenance is assumed to be at a frequency that would ensute that
50petcent of post cleaning infiltration rate’ at all times.

oy e R

8 IRUA Memorandum, Groundwater Recharge Master Plan Update, Recycled Water Assumptions, February 14,
2012

9 The “post-cleaning infiltration rate” is the maximum infiltration rate achievable in the basin.
P g
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6. DBasin maintenance occurs every two-to three years for each basin.
7. Includes approved projects from the 2012/13 Ten-Year Capital Improvement

Program:

a. Turner Basin — Recycled water conveyance enhancements completed by
October 2013, and beneficial use is realized in FY 2013/14. Assumes
permitting of Turner Basin 5 and 8 are completed and operational to maximize
use.

b. RP-3 & Declez Basin — Recycled water conveyance enhancements completed
by December 2013, and beneficial use is realized in FY 2014/15.

c. Lower Day, Etiwanda Debris Basin & Etiwanda Conservation Basin —
Currently, these projects ate not in in the TYCIP; however, Lower Day can be
implemented by FY 2017/18 and Etiwanda Debtis Basin by FY 2021/22.

d. Infiltration rates based on historical storm flow and imported water flow to
these basins. Actual infiltration rates may be lower when the basin is used on a
long term basis.

e. No RWC limitations, since thete is no histoty of underflow/storm flow
diluent calculations or basin performance history.

e Low-Range (Wet Year) Recycled Water Recharge Assumptions, same as Mid-Range
except:
1. Recyded water recharge occurs 4 months of the year for Basins with infiltration
rates = 0.5 {t/day.
2. Recycled water recharge occurs 2 months of the year for Basins with infiltration
rates < 0.5 ft/day.
3. Imported water is not competing with recycled water for groundwater rechatge.

® High-Range (Dry Year) Recycled Water Recharge Assumptions, same as Mid-Range
except:
1. Recycled water recharge occurs 10 months of the year due to limited storm water
rechatge for Basins with infiltration rates = 0.5 ft/day.
2. Recycled water recharge occurs 7 months of the year due to limited storm water
rechatge for Basins with infiltration rates < 0.5 ft/day.

The IEUA has also prepared cost projections for recycled water recharge. These go through
2015 and included in Table 2-9. The historical and projected recycled water recharge rate
ranges about $200 to $300 per acre-ft less than the teplenishment water service cost from
Metropolitan over the 2011 through 2015 period.
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Section 3 - Impacts of Revised Groundwater Production
and Replenishment Projections

The objectives of this section ate to describe changed conditions from what was assumed in
the 2010 RMPU and to update the information included in the 2010 RMPU. Specifically this
section answers the following questions:

1. How are groundwater levels projected to change with the revised projections?
2. What atreas in the basin are facing sustainability challenges?

In 2006 and 2007, Watermaster conducted extensive hydrologic and modeling investigations
in support of the development of the Peace II Agreement and the faciliies and basin
operating strategies that are contained in the Peace II Agreement. And, Watermaster
developed a sophisticated suite of computer simulation tools that are collectively referred to as
the 2007 Watermaster Model. Based on these mvestigations, Wildermuth Environmental Inc.
(WEI), Watermaster’s consultant, concluded that:

e the safe yield of the Basin would likely decline from about 140,000 acre-ft/yr in 2006
to about 130,000 acte-ft/yt in 2030;

* projected future production may not be sustainable for some Appropriators due to

excessive drawdown; and

* piven Watermaster’s traditional approach to replenishment operations, future
production may have to be limited by Watermaster’s existing replenishment

capacity (WEI, 2007).

In 2008, Watermaster conducted a material physical injury analysis of the proposed Dry-Year
Yield Expansion—using updated groundwater production projections provided by the
IEUA—and reached identical conclusions regarding production sustainability and
replenishment limitations (WEI, 2008a). However, in this analysis, WEI recommended
additional work to optimize the location and magnitude of groundwater production and
replenishment in order to maximize groundwater production capabilities.

The sustainability issue identified in these reports occurs because the municipal groundwater
producers had not coordinated their future groundwater production plans that include new
wells and increased production. In early 2009, the preparation of an envitonmental impact
report PEIR for the Peace Il Agreement commenced. Prior to evaluating the hydrologic
changes that are expected to occur through the implementation of the Peace II Project
Description, Watermaster conducted an analysis of existing and future projected groundwater
production patterns and developed new groundwater production patterns and supplemental
water recharge plans that ensure sustainability. These new groundwater production and
replenishment patterns ate based on optimization studies that wete constrained to meet
projected production requirements, to use existing and master-planned well locations, to use
existing spreading basins and planned injection wells, and to balance recharge and discharge in
every area and subarea (a Peace Agreement requitement). Watermaster requested that each
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approptiator patty provide an elevation at each well for which if the model-projected
groundwater elevation remained above that elevation, groundwater production sustainability at
that well would be assured. These elevations were referred to as sustainability metrics. The
groundwater production patterns developed in this investigation are voluntary. This work was

documented in 2009 Production Optimigation and Evaluation of the Peace 11 Project Description (WEI,
2009).

This section describes the results of an analysis similar to the 2009 investigation that uses the
2007 Watermaster Model with:

* updated groundwater production and replenishment projections for Scenario 1 and 3
(described 1 Section 2 herein),

e updated recycled water recharge projections,
* management zone specific supplemental water recharge plans, and
o updated sustainability metrics.

The Steering Committee stakeholders reviewed Scenarios 1 through 4 that are desciibed in
Section 2 and subsequently selected Scenarios 1 and 3 as the most representative scenatios to
bookend the range of future groundwater production and teplenishment.

Table 3-1 lists the location and magnitude of projected recycled water recharge, as provided by
the TEUA."  Given the IEUA’s recycled water recharge projection, supplemental water
recharge was programmed for Scenarios 1 and 3 as follows:

e First priority — tecycled water recharge in amounts and basins as projected by IEUA.

e Second priotity — recycled and imported water were recharged in MZ1 at 6,500 acte-
ft/yt.

® Third priority — if there was still a replenishment obligation after the recharge of
imported water in MZ1, then imported water was recharged in the MZ3 spreading
basins at a rate equal to the minimum of either the imported water recharge capacity
or the remaining replenishment obligation.

e Forth priority — if there was still a replenishment obligation after the recharge capacity
of the first three priotities has been exhausted, then imported water was rechatged in
the MZ2 spreading basins at a rate equal to the minimum of either the imported water
recharge capacity or the remaining replenishment obligation.

e [ifth priority — if there was still a replenishment obligation after the recharge capacity
of the first four priorities has been exhausted, then imported water was recharged in
the MZ1 spreading basins at a rate equal to the minimum of either the temaining
imported water recharge capacity or the remaining replenishment obligation.

10 Mid-range estimate, email from Chris Berch, dated February 14, 2012
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3.1 Summary of 2009 Peace Il Modeling Results

Figure 3-1 illustrates the estimated groundwater elevation contours for July 2005 for model
layer 1. This map shows the initial groundwater elevations throughout the basin and illustrates
the initial groundwater levels for the planning period. Figures 3-2a and 3-2b show the
projected groundwater elevations in June 2030, the end of the planning period, for model
layer 1'" for the Baseline (non-Peace II) alternative and the Peace II alternative respectively.
And, Figutes 3-3a and 3b show the change in groundwater levels across the basin for June
2030 for model layer 1 for the Baseline and Peace II alternatives. Figures 3-3a and 3-3b also
show the appropriators’ water service area boundaries.

Review of Figures 3-1, 3-2a, and 3-2b indicates that the direction of groundwater flow in the
Chino Basin is generally the same in 2005 and 2030 with groundwater flowing from the
northeast and north to the southwest and south. A small area in the western part of the basin
experiences slight groundwater elevation increases while the rest of the basin experiences
declines. The 2030 groundwater level projections for both alternatives show a significant
pumping depression around the desalter well field area. The 2009 report included
comparisons of projected groundwater level time histories at selected wells to their respective
sustainability constraints in an appendix and based on a review of these time-history charts
concluded that:

“The groundwater elevation projections in Appendix B and in Figures 4-13a through 4-13j
show that groundwater production is sustainable for the Baseline and Peace II Alternatives. At
some wells, the groundwater elevation falls below constraints prescribed by the appropriators.
For these cases, it was assumed that the pumps would be lowered to maintain production.”

3.2 Basin Response to Updated Groundwater Production and
Replenishment

Figure 3-4 illustrates the estimated groundwater elevation contours for July 2010 for model
layer 1. This map shows the initial groundwater elevations throughout the basin and illustrates
the initial groundwater levels for the planning period used to evaluate Scenarios 1 and 3.
Figures 3-5a and 3-5b show the projected groundwater elevations in June 2030 (the end of the
planning petiod) for model layer 1 for Scenarios 1 and 3, respectively. And, Figures 3-6a and
3-6b show the change in groundwater levels across the basin in June 2030 for model layer 1

for Scenarios 1 and 3, respectively. Figutes 3-6a and 3-6b also show the appropriators’ water
setvice area boundaries.

The direction of groundwater flow in the Chino Basin in 2010 and 2030 is generally the same
with groundwater flowing from the northeast and north to the southwest and south.
Appendix A contains charts that illustrate the projected groundwater level time series for all
the wells shown in Figures 3-6a and 3-6b along with their sustainability metrics. Appendix A

11 The model consists of three layers with layer 1 being the uppermost layer. With the exception of the western part of the
basin, the piezometric head in layers 2 and 3 correlate and lag slightly compared to the head changes in layer 1; as such, only

layer 1 is discussed herein.
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also includes a table that lists these wells and their respective sustainability metrics. Table 3-2
characterizes the average, maximum, and minimum changes in groundwater elevations across

the water setvice areas of appropriators that overlie the Chino Basin for Scenario 1 and 3 from
2010 through 2030.

The groundwater elevation projections shown in Appendix A indicate that production will be
sustainable for most wells. At some wells, the groundwater elevation falls below the
sustainability metric prescribed by the appropriators. For most of these cases, it was assumed
that the pumps would be lowered to maintain production. The exception is the JCSD well
field area. At some JCSD wells, the groundwater elevation falls below the sustainability mettic
provided by the JCSD, and the pumps cannot be lowered further because they are already in
the well bottoms.

The maximum, minimum and average groundwater elevation changes, depicted in Table 3-2
for each municipal service atea, wete computed from all of the computed groundwater
elevations at 200-foot by 200-foot model cells within each setvice area.

e Avetage change in groundwater level

0 For Scenatio 1, the water service area average change groundwater level ranges
from -11 feet for the Upland service area to -35 feet for the Ontario service
area. Relative to the Peace II alternative, in 2030, the average change in
groundwater elevation ranges from a low of +12 feet for the Upland setvice
area to +34 feet for the Pomona service area.

o For Scenario 3, the water service area average change groundwater level ranges
from +3 feet for the Upland service atea to -36 feet for the Ontario service
area. Relative to the Peace 11 alternative, in 2030, the average change in
groundwater elevation ranges from a low of +12 feet for the Upland setvice
area to +34 feet for the Pomona service area.

o The difference in the water service area average change groundwater level
between Scenatio 3 and Scenario 1 ranges from +4 feet for the Fontana Water
Company service area to -14 feet for the City of Upland and Monte Vista
Water District service ateas.

» Maximum change in groundwater level
© For Scenario 1, the maximum change in groundwater level at a model cell in a
water service area' ranges from +4 feet for the City of Upland setvice area to -
17 feet for the City of Pomona service area. Relative to the Peace 11

alternative, in 2030, the maximum change in groundwater elevation ranges

12 The maximum change is computed as the maximum change at a2 model cell and is not equal to the difference
between the maximum elevations at a cell across scenarios unless the maximum occurs at the same model cell

across the scenarios.
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from a low of +21 feet for the City of Upland service area to +44 feet for the
Cities of Ontatio and Pomona setvice areas.

o For Scenario 3, the maximum change in groundwater level at 2 model cell in a
water service area ranges from -6 feet for the Fontana Water Company setvice
area to 39 feet for the City of Upland service area. Relative to the Peace IT
alternative, in 2030, the maximum change in groundwater elevation ranges
from a low of +15 feet for the City of Upland service area to +49 feet for the
City of Ontatio service area.

o The difference in the maximum change in groundwater level in a water setvice
area average between Scenario 3 and Scenario 1 ranges from +2 feet for the
City of Upland service area to +11 feet for the JCSD setvice area.

e Minimum change in groundwater level

o For Scenario 1, the minimum change in groundwater level at a model cell in a
water service area” ranges from -25 feet for the City of Upland service area to
-54 feet for the City of Ontario setvice atea. Relative to the Peace II
alternative, in 2030, the minimum change in groundwater elevation ranges
from a low of +7 feet for the Cucamonga Valley Water District setvice area to
-24 feet for the City of Upland and Monte Vista Water District setvice ateas.

o For Scenario 3, the minimum change in groundwater level at 2 model cell in a
water setvice area ranges from -25 feet for the City of Upland setvice area to -
54 feet for the City of Ontario service area. Relative to the Peace I alternative,
in 2030, the minimum change in groundwater elevation ranges from a low of -
18 feet for the City of Upland service area to -61 feet for the JCSD setvice
area.

o The difference in the minimum change in groundwater level in a water setvice
area average between Scenario 3 and Scenario 1 ranges from +2 feet for the

Fontana Water Company service area to -36 feet for the City of Upland setvice
area.

Figure 2-4 shows the locations of flow-line based cross-section profiles through each of the
management zones, through a part of the Chino II Desalter well field, and through part of the
JCSD well field. These flow-line based cross-sections are shown in Figures 3-7a through 3-7e
for MZ1 through MZ5, respectively. These figures are identical to Figures 2-5a through 2-5e
except that 3-7a through 3-7e contain the model-estimated groundwater levels for Scenarios 1
and 3. 'The intent of these cross-sections is to show the saturated thickness through these
cross-sections for 2010, 2020 and 2030, and wells located on or neat these cross-sections. The
hotizontal red bars shown at most wells are the sustainability metrics provided by the well

'3 The minimum change is computed as the minimum change at 2 model cell and is not equal to the difference

between the minimum elevations at a cell across scenarios unless the minimum occurs at the same model cell

across the scenarios.
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owners. Groundwater production at wells is presumed to be sustainable if the groundwater
level at the well is greater than the sustainability mettic. If the groundwater level falls below
the sustainability metric, the owner will either lower their pumping equipment in their well ot
will have to reduce production. Careful review of Appendix A and these cross-sections
indicates that groundwater levels for some FWC wells and a CVWD well come close falling
below their respective sustainability metrics (see Figures 3-7b and 3-7c). The pumping
equipment in these wells will likely have to be lowered at some time in the future. Wells
where pumping equipment may have to be lowered include the following:

e (City of Chino — Well No. 5

s  CVWD — Well No. CB-5

o FWC —Well Nos. F2A, F44A, F44B, F44C,

= City of Ontario — Well Nos. No. 24, 27, 31, 37, 38, 39, 44, 50
e CDA —Well Nos. CDA 1-9, I-10, I-14, I-15, II-1

The groundwater levels at several JCSD wells are projected to be close to or fall below their
respective sustainability metrics. Because the saturated thickness is thin in the JCSD well field
and many of their pumps are already near the well bottoms, it would be difficult, and in some
cases impossible, to lower the pumping equipment to assute sustainable production. This
mchides most of the wells used by the JCSD for potable water supply:

e JCSD —Well Nos. 6, 8, 11, 12, 13, 14, 15, 16, 17, 18, 20, 22, 25

3.3 Recharge and/or Forbearance Required to Achieve
Sustainable Production

The sustainability challenge for the JCSD wells was hydrologically evaluated by conducting a
sensitivity analysis to determine how sensitive groundwater levels at the JCSD wells were to
new recharge at facilities near the JCSD wells and to reductions in production by the JCSD.
The following scenarios were evaluated:

° Scenario 1A — Same as Scenario 1 except that the planned JCSD production was
reduced by 20 percent starting in 2017 with the reductions spread among the JCSD
wells on a pro rata basis.

e Scenario 1B — Same as Scenario 1 except that recharge totaling 20 percent of the JCSD
annual production is assumed to occut starting in 2017,

e Scenario 1C — Same as Scenario 1 except that the planned JCSD production was
reduced by 50 percent starting in 2017 with the reductions spread among the JCSD
wells on a pro rata basis.

e Scenario 1D — Same as Scenario 1 except that recharge totaling 50 percent of the
JCSD annual production is assumed to occur starting in 2017,

fbisimamaa g
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e Scenario 3A — Same as Scenario 3 except that the planned JCSD production was
reduced by 20 percent starting in 2017 with the reductions spread among the JCSD
wells on a pro rata basis.

* Scenatio 3B — Same as Scenario 3 except that recharge totaling 20 petcent of the JCSD
annual production is assumed to occut starting in 2017.

* Scenario 3C — Same as Scenario 3 except that the planned JCSD production was
reduced by 50 percent starting in 2017 with the reductions spread among the JCSD
wells on a pro rata basis.

e Scenario 3D — Same as Scenario 3 except that recharge totaling 50 petcent of the
JCSD annual production is assumed to occut starting in 2017.

Table 3-3 lists the assumed JCSD production and recharge for each scenatio. The intent of
these scenarios is determine whether a reduction in JCSD production, an inctease in near-field
recharge, or both activities will ensure sustainable production in the JCSD well field. For
scenarios with reduced groundwater production, the reduced production would be offset
through either imported water served to the JCSD or by groundwater produced elsewhere in
the Basin and conveyed to the JCSD. New rechatrge for Scenatios 1B, 1D, 3B, and 3D was
assumed to occur at the Wineville Basin. The storm and supplemental water recharge capacity

of the Wineville Basin is unknown. Recharge could be also be done by injection at JCSD
wells.

These scenarios were simulated with the 2007 Watermaster model, and the results are

summarized as time history charts in Appendix B and in tabular form in Table A-1 in
Appendix A. Review of these charts indicates the following:

e Most of the JCSD wells that failed the sustainability test in Scenatios 1 and 3 failed the
test for some or most the scenarios investigated above; although, the failutes that did
occur occutred later for some of the wells, and some failures were marginal.

* Production from three of the twelve wells that failed the sustainability tests for
Scenario 1 and production from two of the thirteen wells that failed the sustainability
tests for Scenario 3 was projected to be sustainable with a reduction in JCSD
production of twenty percent.

= Production from two of the twelve wells that failed the sustainability tests for Scenario
1 and production from one of the thirteen wells that failed the sustainability tests for
Scenario 3 was ptrojected to be sustainable with an increase in recharge at the Wineville
Basin equal to twenty percent of the JCSD’s annual production.

* Production from four of the twelve wells that failed the sustainability tests for
Scenatio 1 and production from four of the thirteen wells that failed the sustainability
tests for Scenario 3 was projected to be sustainable with a reduction in production of
fifty percent.

e Production from four of the twelve wells that failed the sustainability tests for
Scenario 1 and production from four of the thirteen wells that failed the sustainability
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tests for Scenario 3 was projected to be sustainable with an increase in recharge at the
Wineville Basin equal to fifty percent of JCSD’s annual production.

o Several wells that failed the sustainability test had projected groundwater levels from
either decreased production or increased recharge that were close to passing the
sustainability test.

e A twenty-percent and fifty-percent reduction in JCSD production ate mote
hlydraulically efficlent at ensuring sustainability than increasing recharge at the
Wineville Basin and not reducing production. In fact after 2017, the year that
reductions in JCSD production was assumed to occur, production at almost all the

wells that failed the sustainability test was projected to be sustainable or to marginally
fail the test.

This sensitivity analysis suggests that reducing production or relocating production away from
the JCSD well field is more hydraulically efficient than recharge. Therte are a lot of unknowns
that will need to be resolved before imported water can be recharged at the Wineville Basin or
other stormwater management faciliies in the area. Watertaster and the TEUA are
developing a proof-of-concept project to test the feasibility of large scale recharge in the
Wineville Basin and exploring interagency agreements to relocate JCSD and CDA
groundwater production to areas with greater production potential.

The sensitivity analysis also suggests that aquifer storage and recovery with injection totals up
to fifty percent of JCSD production could ensutre sustainability. Conceptual production and
recharge alternatives are discussed in Section 6 and subsequent sections of this repott.
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Section 4 - Inventory of Existing Recharge Facilities and

Their Capabilities

The objectives of this section are to describe existing recharge facilities and their capabilities
and some new recharge concepts that were not included in the 2010 RMPU. Specifically this

section answers the following questions:

1. What are the existing recharge facilities and what is their ability to recharge storm and
supplemental waters?

2. What physically/institutionally limits the ability to recharge storm water at existing
facilities and what improvements could be made to these facilities to capture more
stormwater?

3. What physically/institutionally limits the supplemental water recharge capacity of the
existing rechatge facilities?

4. What are the implications of the most recent draft recycled water techarge regulations
for the Chino Basin?

5. What is the recharge capacity of existing ASR facilities in the Chino Basin?

6. What is the projected in-licu recharge capacity in the Basin and what limits it?

4.1 Existing Spreading Basins and Their Capacities

As outlined as one of the goals of the Optimum Basin Management Program (OBMP),
Watermaster and the IEUA partnered with the San Bernardino County Flood Control District
(SBCFCD) and Chino Basin Water Conservation District to construct and/or improve
eighteen recharge sites. This project, known as the Chino Basin Facilities Improvement
Project (CBFIP), anticipated a total potential recharge capacity of 130,000 acte-ft/yr. This
value was derived from the original design infiltration estimates for each site, anticipated
stormwatet capture, reliable availability of imported water, and a recycled water contribution
limit of 20 percent for each basin. The potential recharge capacity for each basin and each
type of water supply, as developed as part of the CBFIP, is provided in Table 4-1 for further
reference. As patt of the CBFIP, significant improvements were made to each recharge site to
enhance water conveyance, recharge capabilities, data collection, and monitoting.

Water conveyance improvements included various new water supply connections and
diversions. Through the expansion of the IEUA recycled water distribution system, tutnouts
were connected to eleven of the eighteen sites. Similarly, as part of the CBFIP, several
tmported water turnouts were modified and/or constructed along Metropolitan’s Rialto
Feeder pipeline. Stormwater conveyance improvements were made through the installation of
in-channel diversion structures, such as rubber dams and grated drop inlets.

Recharge capability improvements primarily consisted of removal of fine grained deposits
from within the basin and the construction of internal levies. Many of these sites were not
maintained for the purpose of recharge and were therefore sealed with fine grained sediments
that were deposited at the bottom of the basins during the many years of stormwater retention
and release operations. This project removed these sediments and restored the base and side

B
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slopes of the basins in a condition that best meets the recharge needs of the project. At
several sites, internal levies were constructed to enhance the capture and storage capacity of
the basin as well as to better manage the maintenance and recharge of each basin.

A key component to the CBFIP was the development and installation of a state-of-the-art
Supervisory Control and Data Acquisition (SCADA) system and corresponding field
instrumentation. The field instrumentation included a variety of level sensots, automated
gates/valves, pumps, and flow meters. Using the SCADA system, staff can access field
equipment and data from a laptop and make required field changes. The SCADA has also
enabled Watermaster and the IEUA to conduct detailed analysis of recharge performance.

4.1.1 Spreading Facilities

The CBFIP sites are located primarily in the northern portion of the Chino Basin and are
spread from the San Antonio channel on the west to the base of the Jurupa Mountains on the
east. In addition to being tracked on a regional basis, recharge operations are tracked and
managed within three distinct management zones. The locations of the eighteen sites within
their corresponding management zones are shown in Figure 2-10. As water supplies can be
preferentially delivered to recharge facilities located within a specific management zone,
Watermaster will set priorities based on basin and sub-basin recharge needs.

There are two prmaty types of recharge basins within the CBFIP: consetvation and
multipurpose basins. Conservation basins are operated to recharge storm and supplemental
watet (ten sites). Multipurpose basins are operated primarily for flood peak discharge
attenuation and secondarily for the recharge of storm and supplemental water (eight sites).

The CBFIP consisted of approximately $50M in improvements throughout the Chino Basin.
Approximately 50 percent of these improvements were funded through grant proceeds from
the State Water Resources Control Board. The remaining 50 percent was funded equally by
the IEUA and Watermaster. Through the first seven years of operation, it is estimated that
the project facilities have resulted in the recharge of nearly $52,000,000 of water into the
Chino Basin. A summary of the value of water recharged by type and fiscal year is outlined in
Table 4-2.

4.1.2 Spreading Basin Recharge Performance

Since initiation in 2005, data has been tracked closely for recharge of all types of water at each
site. T'o date, the project has accounted for more than 200,000 AF of recharge into the Chino
Basin. The historical recharge for each basin, in total and on average, is summarized in Tables
4-3 and 4-4, respectively.

During this same time frame (2005-2012), recharge by management zone has also been
tracked. Recharge by management zone is part of the Peace Agteement and OBMP and a
critical component when considering known concerns of pumping depressions, subsidence,
water quality, and changing water levels throughout the Chino Basin. Figures 4-1 and 4-2
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show average recharge by management zone and type from 2005 to the most recent full yeat
of data (2011). As evident in these figures, the MZ1 recharge requirement of 6,500 acre ft/yr
has been met on an average if not annual basis, and in recent yeats, recharge within MZ3 has
Increased. ‘

Through the evaluation of the collected recharge data, it was generally observed that the actual
recharge rates have been lower than those planned during design of the CBFIP. The reduced
recharge rates have been primarily attributed to reduced infiltration rates due to compaction
or clogging of the basin surface with fine sediments or biological growth. A summary of the
planned and actual infiltration rates, measured in feet per day, is shown in Figure 4-3.

The most effective way to keep infiltration rates maximized at each site is through a well-
planned and managed maintenance program. The existing maintenance program is funded by
Watermaster and the IEUA and is proposed in Match of the year prior to the planned fiscal
year. Contractually, Watermaster's share of funding is based on the actual storm and imported
water recharged at each basin plus related turnout and habitat mitigation commitments, while
the IEUA's share is based on recycled water recharge at each basin. In practice, Watermaster
funding is typically based on what is available through Watermaster assessments, which is
generally consistent with the prior year’s budget. Basin maintenance is therefore prioritized
based on available funds and has not been based on the economic metits of rehabilitated
recharge potentials.

Through an evaluation of the historical recharge volumes and infiltration rates, several basins
have been identified as impediments in meeting the original project potential capacity. A few
of the key facilities are outlined below.

4.12.1 Banana & Hickory Basins

Although designated as separate basins, the Banana and Hickory Basins are within 1/2 mile
and share various water supply sources, channels, and pipelines, and have similar geological
characteristics. These basins were anticipated to have infiltration rates between 1.5 and 2.0
feet per day for a combined recharge volume of up to 11,600 acte-ft/yr. However, the
historical infiltration rates have averaged approximately 0.5 feet pet day for both sites with an
avetrage total recharge of 1,300 acte-ft/yr.

4.1.2.2 Etiwanda Debris Basin

The Etiwanda Debris Basin recently underwent a series of environmental restoration
improvements by the SBCFCD. These improvements resulted in rerouting of native and
imported water recharge areas. Although the average infiltration rate of 1 feet day is less than
the planned 3 feet per day, post improvement infiltration rates are closer to 0.5 feet per day.

May 2012
007-009-055 P 2ﬁ 3




Chino Basin Recharge Master Plan Update - Steering Committee Report 4 — Inventory of Existing...

4.1.2.3 Upland Basin

The Upland Basin is a critical flood control facility for the City of Upland. As a required
condition of the site development, a buttress was constructed on several sides of the basin. It

is suspected that the recharge capacity of the basin was significantly affected by the depth of
the basin and the compaction of the side wall sediments.

It is also important to note that the otiginal potential capacities for these sites were based on
modeled stormwatet flows and the availability of imported water supplies.

Stormwater: As data has become available, the stormwater flow projections have been further
refined. Based on the maximum recharge year for each basin, over 19,000 AF of stormwater
was captured and recharged (92% of planned recharge capacity).

Imported Water: It is anticipated that nearly 70% of the total anticipated recharge was through
the spreading of imported water purchased through Metropolitan. Historically, it was
anticipated that this water would be available 7 out of every 10 years. Starting in 2008, it
became apparent that imported water would be available much less often (less than 3 out of
every 10 years) and that the focus of the CBFIP should be primarily on the recharge of
stormwater and recycled water.

Within the Chino Basin, thete are several channel drainage systems that feed various recharge
sites. Evaluating the histotical data and petformance of each recharge site, each recharge
drainage system was reviewed to determine if the capture and recharge of various types of
water were maximized. Figures 4-4 through 4-13 (attached) summarize the findings of
recharge performance/limitations for each drainage system.

Watermaster has an existing appropriative water right permit from the State Water Resoutces
Control Boatd, Division of Water Rights. Permit No. 21225 was issued on October 9, 2008
in response to Application No. 31369. The permit allows the diversion of surface water
flowing in a channel for purposes of groundwater recharge within the boundaties of the area
administered by Watermaster. The water appropuated is limited to the quantity that can be
beneficially used for purposes of industrial, irrigation, stock watering (dairy use), or municipal
use. The total combined amount taken by direct diversion and storage during any one year is
68,500 acre-feet. The permit lists 29 intended points of diversion into techarge basins from
the vatious Chino Basin creek systems.

The permit requires that 68,500 acre-ft/yr of stormwater be put to beneficial use by
December 31, 2075. Water which is not put to beneficial use by that date is no longer
authorized to be diverted. Waste or unteasonable use of water or unreasonable method of
diversion and use of the water is not allowed. Over the past six years (July 2005 to June
2011), an average of approximately 11,000 acre-ft/yr of stormwater has been diverted for
recharge. The minimum and maximum amounts diverted were 4,734 acre-ft/yr and 17,051
acre-ft/yr, respectively.
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4.1.3 Historical Spreading of Supplemental Water

Supplemental water recharge in the Chino Basin can either be imported water or recycled
water. Imported water is used for replenishment purposes to offset overproduction of the
basin, and recycled water is assighed (pro-rata) to the IEUA agencies that provide wastewatet.
Impotted water comes from the State Water Project (SWP) via Metropolitan/the IEUA, and
recycled water is delivered by the IEUA. This imported and recycled water is delivered to the
recharge basins through several locations, as shown in Figure 2-10 and 2-11.

4.1.3.1 Imported Water

Historically, Watermaster purchases replenishment water when one ot more of the parties
overproduces. Watermaster has traditionally met its replenishment obligations by purchasing
immported water from Metropolitan (replenishment water service) and unproduced
groundwater from the appropriators. In the recent past, Metropolitan was typically able to
supply all of the replenishment needs in its service area with replenishment water service,
which was estimated to be available seven out of ten years. Recent court rulings regarding
endangered species and the drought have severely limited the ability of Metropolitan and othet
SWP contractors to obtain SWP water. In 2008, Metropolitan provided a revised
replenishment water service forecast, projecting that replenishment water would be available
three out of ten years.

Watermaster has an obligation under the Judgment to provide replenishment water for
overproduction in the prior year™ with the cost borne mostly or entirely by the overproducing
party. Because of a recent Metropolitan proposal to eliminate the replenishment program and
discounted rate, Watermaster will have to acquire new non-traditional supplemental water
supplies for replenishment. These non-traditional supplemental water supplies could consist
of Metropolitan Tier I and Tier II service waters, non-IEUA recycled water, and other
mmported supplies from the Central Valley, the Colorado River, and other areas.

4.1.3.2 Recycled Water

In 2005, the IEUA initiated an aggressive recycled water reuse program for its setvice area.
Under this program, most of the recycled water produced in the IEUA setvice area will be
directly reused for irrigation, landscaping, and other direct reuse purposes. The remaining
recycled water is recharged at selected spreading basins.

Recycled water recharge is not used to satisfy replenishment obligations. Instead, it is
recharged into the basin and subsequently assigned to certain appropriator parties’
supplemental storage accounts, thereby potentially increasing the approptiators’ production
rights and reducing their future replenishment liabilities. Watermaster assigns recharged
recycled water to appropriators based on the relative sewage contributions of the
appropuators to the IRUA.

4 Judgment, paragraph 45
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4.1.4 Increase in Recharge from Operational and Minor Facility
Improvements

As part of the review of the 2010 GWRMP Update, several additional operational and minos
facility improvements were identified as potential opportunities to quickly enhance recharge
within the Chino Basin. These enhancements are generally broken down into the following
categozies.

4.1.4.1 Internal Berms

® San Sevaine Basin — construction of internal berms within basin 5 would enable a
larger portion of the basin floor to be wet, therefore increasing stormwater captutre
and recharge.

e College Heights Basins — the construction of internal berms (E-W) within basins will
better spread recharge within the basin and is anticipated to reduce the potential of site
seepage to the west.

4.1.4.2 Basin Rehabilitation

e Etiwanda Debris Basin — less than expected infiltration rates have been obsetved.
Ripping of the basin and rebuilding of an internal berm would enhance capture and
recharge.

4.1.4.3 Conveyance Improvements

® Jurupa Basin — the pump station at Jurupa Basin currently has only one pump that
supplies 2 maximum delivery of 10 cfs of imported or stormwater to RP-3. The
facility was constructed with an empty bay for a second pump. Installation of the
second pump would enable the facility to capture all flows from the San Sevaine
channel.

e Montclair Basins — as part of the CBFIP, it was originally planned to automate the
mnlet gate into Montclair Basin No. 1 as well as to construct an inlet from the San
Antonio channel into Montclair Basin Nos. 2 or 3. These improvements would enable
the Montclair Basin to make inlet adjustments remotely and ensure that diversion
could remain in effect duting maintenance activities.

In addition to the abovementioned operational and minor facility improvements, the
following projects have been identified as viable opportunities to promote recharge with only
minor improvements.

e Wineville Basin”® — as outlined in detail within the 2010 GWRMP Update, Wineville
Basin is a very large basin with outstanding conveyance infrastructure (flow through

15 The Wineville Basin project was identified in the 2010 RMPU. The project described herein is part of reduced

project that was described as “proof of concept” project to assess the infiltration characteristics and feasibility of
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stormwater basin with upstream recycled water and imported water turnout facilities).
It is proposed that as a short term improvement, a dirt berm be installed in this basin
to promote water storage and recharge.

e Princeton Basin — this basin is a flow through basin that currently receives water
teleased from 8th Street Basins prior to being recaptured at Ely Basin. Enhancement
of this site would include minor grading and rehabilitation and would help relieve the
heavy hydraulic loading to Ely Basin.

The Wineville Basin and Princeton Basin projects, mentioned above, are only two examples of
numerous additional potential recharge basins within the service area. There are additional
recharge basins that wete not a patt of the original eighteen CBFIP basins that have been
identified by individual parties (i.e. recharge basins in Fontana). These additional stormwater
retention basins are not owned by any of the existing parties to the Four-Party Agreement;
however, these additional recharge opportunities will be pursued with the required
coordination and agreements, if determined feasible. Thete are presently no estimates of
increased storm or supplemental recharge capacity from the implementation of these projects.

4.1.5 Impact of Anticipated Changes in the Draft Title 22 Rules for
Groundwater Recharge with Recycled Water

The California Department of Public Health (CDPH) is responsible for the development of
regulations for the use of recycled water for groundwater recharge. The CDPH works with
the local Regional Water Quality Control Board (RWQCB) to issue site-specific permits. The
IEUA and Watermaster currently have 13 sites that are permitted through the RWQCB
(Order No. R8-2007-0039) for groundwater recharge of recycled water.

In 2010, Senate Bill 918 was enacted, which required the CDPH to adopt uniform water
recycling criteria for groundwater recharge (using recycled water) by December 31, 2013.
Following the release of new proposed recycled water groundwater recharge regulations, the
CDPH initiated a series of workshops in late 2011. Key changes to the proposed regulations
included additional monitoring (type and frequency), diluent water characterization, and travel
time determination.

Based on these proposed changes, the primary change of concern that could affect recharge
capabilities for new recharge projects is the diluent water characterization. The new
regulations infer that stormwater will be regulated to meet MCLs. If MCLs are not met, the
water cannot be used as diluent water when calculating the allowable recycled water
contribution for that specific basin, hence reducing potential recycled water deliveries.

It is not expected that the requirements within the proposed regulations would affect the
IEUA/Watermaster, as they are operating under an existing Order. In the event that the
CDPH or the RWQCB identifies components of the Order that do not adequately meet

the project identified in the 2010RMPU. The suggestion herein is that the proof of concept project could be the
final project.
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public health targets, portions of all of the new regulations could be imposed on the
IEUA /Watermastet.

4.2 Other Recharge/Storage Management Methods

4.2.1 In-Lieu Recharge

In-lieu recharge occurs when a water purveyor with production tights in the Chino Basin
elects to use supplemental water (typically imported water) in-lieu of pumping Chino Basin
groundwater. The unproduced Chino Basin groundwater is reclassified as supplemental water
putsuant to the Judgment and can be used to satisfy a replenishment obligation by an equal
amount. In-lieu recharge has ptoven to be a more feasible form of recharging the Chino Basin
than constructing recharge basins or aquifer storage and recovery (ASR) wells. Howevet, it
typically requires economic incentives that are not always available to entice participation.

4.2.2 Existing In-lieu Recharge Capacity

The in-lieu recharge capacities estimated during the Dry Year Yield Program Expansion in
2008 range from 25,000 to 40,000 acre-ft/yr (Black & Veatch, 2008). The only other major
Chino Basin groundwater producer that also receives imported water is the Fontana Water
Company (FWC). Based on FWC imported water capacity, Chino Basin groundwater
production capacity, and historical demands, it is estimated that another 5,000 to 10,000 acre-
ft/yr of in-lieu potential could theotetically be added. This would give a total of 30,000 to
50,000 acte-ft/yr of estimated in-lieu potential for the Chino Basin.

4.2.3 Historical In-lieu Recharge

The Chino Basin has taken imported water in-lieu of groundwater production through a
number of conjunctive use programs provided by Metropolitan (i.e. Replenishment, Cyclic,
Trust Storage/Forbearance, and Dry Year Yield). All four programs have provided water to
the Chino Basin in years when Metropolitan has surplus supplies; this water is then pumped
out at a later date when Metropolitan has limited supplies. Each program has slightly different
supply costs and incentives, but all programs increase local supplies to the Chino Basin that
can be used in times of imported water shortages. Since 1978, an estimated 350,000 AF of
imported water has come into the Chino Basin through in-lieu methods.

4.2.4 Increase in In-lieu Recharge Capacity from Operational and
Minor Facility Improvements

As described above, historically there are several programs that Chino Basin parties have
participated in that have brought surplus water into the basin via in-lieu. However, the parties
have other local resources (L.e. groundwater, surface water, desalter water, and recycled water)
that provide additional opportunities to bring surplus water into the basin through in-lieu
methods. Below are few examples of potential in-lieu opportunities within the Chino Basin.

[
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e Potable Water Interconnections — between the JCSD and the City of Ontatio, the
CVWD, and the Fontana Water Company (FWC)." Existing or constructed potable
water interconnections between agencies (i.e. the CVWD, Ontario, the FWC, and the
JCSD) can be utilized to deliver surplus sutface water, other groundwater, or imported
water in-lien of Chino Basin groundwater production. This would achieve
replenishment and improve the balance of recharge and discharge in management
zones of concern by decreasing the JCSI)’s groundwater production.

e Desalter Production Reallocation — i.e. more to the JCSD. Desalter production could
be reallocated to the JCSD, from any other CDA agency, in-lieu of Chino Basin
groundwater production, which would achieve replenishment and improve the balance
of recharge and discharge in the JCSD area.

e Metropolitan Improvements — i.e. Riverside/Corona feeder. The Riverside/Cotona
Feeder could supply treated SWP water to the JCSD in-lieu of groundwater
production, which would achieve replenishment and improve the balance of recharge
and dischatge in the JCSD atea.

4.3 Existing ASR Capacity

ASR wells are usually wells that function as injection and recovery wells. Water treated to
drinking water standards is injected into an aquifer when surplus water is available and
recovered later when needed. The only existing ASR wells in the Chino Basin ate owned and
operated by Monte Vista Water District (MVWD). Typically, the MVWD can recharge up to
3,500 acre-ft/yr (can be as high as 5,400 acre-ft/yr, depending on maintenance schedules) of
treated SWP water by injection at its wells—4, 30, 32, and 33 (ASR project)}—and
subsequently recover most this water within the same yeat. Injection has generally occutred in
the seven-month period of October through April, and recovery has generally occutred in the
five-month period of May through September. Table 4-5 lists the MVWD ASR wells and their
respective injection and extraction capacities.

Through the RMPU process, four additional ASR projects were identified that could be used
to increase the supplemental water recharge capacity of the Chino Basin, to provide
Watermaster additional recharge capacity during the rainy season, and to provide Watermaster
with another tool to balance recharge and discharge pursuant to the Peace Agreement.

These ASR projects would include the conversion of existing production wells or the
construction of new wells within each service area. These facilities would be owned and
operated by the individual agencies. These projects would not only provide additional water
supply but increase the supplemental water recharge capacity of the Chino Basin and reduce

16 In-lieu recharge requires that a party have a supplemental supply and possession of groundwater producton
rights. The Fontana Water Company’s share of operating safe yield is about .009 percent and is likely too small
to affect significant in-lieu recharge. However, an interconnection with the JCSD could be used for in-lien

recharge by the JCSD forgoing the production of some of its production rights and would provide significant
benefits to the JCSD.
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the groundwater level impacts of reoperation in each service atea. In addition, they will
provide Watermaster with more wintertime recharge capacity when its recharge basins are
being used to recharge stormwater. Table 4-6 shows the existing and potential ASR injection
capacities.

4.4 Total Supplemental Recharge Capacity

The 2010 RMPU evaluated the frequency of storms and runoff into recharge facilities that
also recharge imported water and determined that the supplemental water recharge capacity of
the existing sptreading basins is about 99,000 acre-ft/yr but is limited to about 83,100 acre-
ft/yr due to turnout limitations on the Rialto Pipeline. Existing ASR capacity for
supplemental watet recharge is about 3,500 acre-ft/yr. The total wet-watet rechatge capacity
(supplemental water recharge capacity in spreading basins + ASR recharge capacity) is 86,600
acre-ft yr. In-lieu rechatge capacity ranges from about 25,000 to 40,000 acre-ft/yr. In-lieu
rechatge can be used to improve the balance of recharge and discharge in the basin. The total
supplemental water recharge capacity (supplemental water recharge capacity in spreading
basins + ASR recharge capacity + in-lieu capacity) ranges from 111,600 to 126,600 acre-ft yr.
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Section 5 — Recharge Resulting from MS4 Permits
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Appendix A

Projected Groundwater Elevation Time Series
for Selected Wells for Scenarios 1 and 3e
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Appendix B

Projected Groundwater Elevation Time Series for
JCSD Wells for Scenarios 4, 1A-1D, 3 and 3A-3D
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COMMENTS AND RESPONSES

APPENDIX C

C.1  CiTtYy oF CHINO (DAVE CROSLEY)

Comment
Number

Page
Reference
Section 2,

top of page
22 and to
Table 2-3

Comment

| thought | should touch base with you on one
circumstance to make certain there is no mis-
understanding. Refer fo the top of page 22 and to
Table 2-3, where projected Ag and Appropriator
demands are described. The numbers described
for Chino are correct ... we do plan to produce as
described. However, because we supply a large
amount of water to Ag folks, the WM accounting
and assessment process regards Chino's
production as having been produced by the Ag
Pool. In other words, the summarized assessment
package will not readily support the numbers (at
least for Chino) in Table 2-3. One must dive deep
into the assessment package back-up data to
understand that water reported in the assessment
package as having been produced by the Ag Pool
was actually produced by Chino wells. (I think you
already know this.)

Response

Thank you for your comment. Table 2-3 shows
actual and projected actual production. The fact that
the City may provide recycled water to members of
the agricultural pool in-lieu of the agricultural pool
member’s production of groundwater is not
accounted for in Table 2-3 or Scenarios 1 through 4.
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APPENDIX C
COMMENTS AND RESPONSES

C.2 CiTty oF CHINO HILLS (MIKE MAESTAS)

Page
Reference in

c .
Difmer the : Comment Response

Number | December
|  Draft

1 Appendix A, Following is a list of our wells and the pump setting | Thank you. The tables, charts and text have been
Table A1 | elevations to be used for your matrix. For updated to reflect this information.
and sustainability. Please apply the pump setting
- elevations plus 20-feet. Thank you.
tables and
charts Well 1A 383
Well 7A/7B 443
Well 15 383
Well 17 172
i
May 2012 C.2-1 i
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APPENDIXC
COMMENTS AND RESPONSES

C.3 CHINO DESALTER AUTHORITY (BRIAN DICKINSON)

Comment Page Comment

Number Reference v &) el Responsnﬁar
1 Appendix A, | Today we had a TAC meeting to discuss our well Thank you. The tables, charts and text have been
Table A1 | sustainability criteria which was originally submitted | updated to reflect this information.
and to Wildermuth Environmental. Through group

associated | discussion we came to a consensus that the CDA
tables and | criteria should be set at top of pump plus 40-feet.
charts

May 2012 C.3-1
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COMMENTS AND RESPONSES

APPENDIXC

C.4 JuRUPA COMMUNITY SERVICES DISTRICT (THOMAS HARDER AND COMPANY )

Comment

Pa
Number Refer%ice Comment REsparse
1 Section 1 This section essentially duplicates Chapter 2 of the | Comment noted. The intent of Section 1 is to
general 2010 Recharge Master Plan. We appreciate the present a complete introduction including the original
comment | addition of the Watermaster Board directive from intent of the 2007 Court Order regarding the 2010
the December 15, 2011 Board meeting. Recharge Master Plan Update and the decisions and
actions that led the Watermaster and the IEUA to the
current effort.
2 Page 12, This paragraph refers to groundwater elevation Thank you for the observation. The text was revised
second contour maps for fall 2000 and fall 2010. However, | to use spring instead of fall.
paragraph. | Figures 2-1a and 2-1b are labeled as spring 2000
and spring 2010, respectively.
3 Figures 2- | | recommend showing a groundwater flow direction | Comment noted.
1a and 2- | arrow on these figures to illustrate the flow direction.
1b.
4 Page 20, It appears the reference to Figure 2-7 should be Thank you for the observation. The text was revised.
first full Figure 2-8 Storage in the Chino Basin.
paragraph
5 Page 23 This section becomes the basis for basin operation | Thank you for the observation. Headings were
scenarios analyzed with the groundwater flow | added. Text clarifying the location and magnitude of
model. However, it is not obvious which scenarios | replenishment and recharge were added to Section
are being described and where. | suggest | 3.
subheadings before the paragraphs that describe
the scenarios so we have an easy reference. |
would like the subheadings to clearly label the
—
May 2012 C.4-1 iy
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APPENDIX C

JCSD
COMMENTS AND RESPONSES
il | Retancis Gemment Bescoiiza
scenario with descriptive information as appropriate
(e.g. Scenario 1 — Baseline Scenario).
| also recommend a summary table of the basin
operation scenarios. Although Tables 2-4 through 2-
7 provide great numerical detail of the scenarios, it
would be beneficial to have a brief synopsis of each
scenario on a single table.
Somewhere in the description of scenarios, there
needs to be a description of assumptions regarding
artificial recharge amounts and distribution in the
basin through the planning period (scenario-specific
if appropriate).
6 Page 26, It appears the reference to Figure 2-8 should be Thank you for the observation. The text was revised.
third Figure 2-9.
paragraph
¥ Page 27, | | recommend revising the first sentence of this bullet | Comment noted.
second to read, “For the Chino Basin as a whole, no new
bullet near | recharge facilities or new sources of replenishment
the bottom | water will be required to meet future replenishment
of the page | obligations, as required by the Judgment.”
8 Page 29, This sentence is unclear. Thank you for the observation. The figure number
first was changed from 2-9 to 2-10.
paragraph,
last
sentence
—
May 2012 C.4-2 iy
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JCSD

COMMENTS AND RESPONSES

Comment Page

Response

Comment

8¢cd

Number | Reference | : s o i
9 Page 29, It is my understanding that the Metropolitan Water Thank you for the observation. The text was revised.
second District (MWD) rate increase will be 5 percent in The Metropolitan Board approved this lesser rate
paragraph | 2012/13, not 7.5 percent. increase after this text was prepared.
10 Page 29, | The last sentence appears to reference the wrong Thank you for the observation. The text was revised.
third table (should be Table 2-10, not 2-11).
paragraph
11 Page 29, No. 5 is unclear. The maximum infiltration rate occurs just post
bullet at the cleaning. A footnote has been added to make this
end of page clearer.
12 Page 30, “...2012/12 10-yr Capital Improvement Program:” Thank you for the observation. The text was revised.
Number 7 | Should this be 2012/227?
13 Page 30, | The reference should be to infiltration rates <0.5 Thank you for the observation. The text was revised.
last bullet, | ft/day.
Number 2
14 Page 32, | Scenarios 1 and 3 are analyzed and presented in The stakeholders in the Watermaster-IEUA Steering
second the report. However, Scenario 4, which results in Committee process agreed, without dissention, that
paragraph, | the greatest decrease in groundwater storage at the | Scenarios 1 and 3 would be used to bookend the
first bullet | end of the planning period (see Table 2-7) is not production and replenishment projections. Text has
addressed or analyzed. It was my understanding been added to make this clearer.
that the four scenarios represented the “book-ends”
of potential production sensitivity. If we are not
going to analyze and present the worst-case
scenario, then we should provide an explanation.
15 Page 33, Revise the last sentence to read “At some JCSD The text of the report was revised in response to this
[au.—-
May 2012 C.4-3 iy
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JCSD

Comment

~ Number

Page
Reference

COMMENTS AND RESPONSES

Comment

APPENDIX C

Response

third wells, the groundwater elevation falls below the Thank you for the observation. The text has been
paragraph | sustainability metric provided by the JCSD and the | revised to incorporate this refinement.
under pumps cannot be lowered further because they are
“Basin already in the bottom of the wells.”
Response
to Updated
Groundwater
Production
and
Replenishm
ent.”
16 Series of | Pgs. 33 through 35 bullets. This section is | Comment note. As to your specific question (and as
bullets confusing. | suggest simplifying the discussion | stated above in response to comment number 5, text
starting on | based on Figures 3-6a and 3-6b. was added to describe the location and magnitude of
page 3:_3 and It is noted from Figures 3-6a and 3-6b that rep[enlishment anc? recharge. The algorithn_'i used to
running groundwater levels are projected to decline estak?hsh the location and ralte of recharge is _
through 35 throughout most of the basin for both scenarios. It is consistent among all scenarios although the chatlon
further noted that sustainability metrics are and rate of recharge varies among the scenarios.
exceeded in various places of Ontario and Fontana
in both scenarios. This needs to be more closely
scrutinized when evaluating the option of relocating
JCSD pumping in other parts of the basin.
It is also noted that groundwater levels rise in the
Pomona/Monte Vista Water District area in Scenario
3. Are the artificial recharge assumptions for this
scenario different from those of Scenario 1 (see
above comment regarding Pg. 23)?
peE—
May 2012 C.4-4 o
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COMMENTS AND RESPONSES

§ Comment Page

Response

Comment

0€cd

_ Number Reference i i 7
Page 35, The last bullet references Chino Basin Desalter | We received revised sustainability metrics from the
bullet near | Authority (CDA) wells. However, it is noted that the | CDA on April 25, 2012 which was after the draft on
bottom of | CDA has developed new sustainability metrics that | which you are commenting. Text was revised as
the page may increase the number of wells shown here. appropriate.
17 Page 35, | Pg. 35, last paragraph. Revise 2nd sentence to read | Thank you for the observation. The text has been
last “‘Because the saturated thickness is thin in the | revised to incorporate this refinement.
paragraph | JCSD well field and many of their pumps are
already near the bottoms of the wells, it would be
difficult, and in some cases impossible, to lower the
pumping equipment to assure sustainable
production.”
18 Page 36, |As discussed above, supplying JCSD with | It's not clear what discussion “above” the commenter
last groundwater pumped from another part of the basin | is referring to The advisability and feasibility of
paragraph, | may not be advised or even feasible. producing groundwater elsewhere in the basin and
third conveying that water to JCSD may be an important
sentence management option and it will be addressed in
Section 6 and subsequent sections of this report,
19 Page 37, This statement is unclear. Comment noted
last bullet
20 Page 37, | The sensitivity analysis does not address relocating | Forbearance by the JCSD was simulated by
last production away from the JCSD well field because | reducing production in the JCSD well field only. The
paragraph | this production was not replaced elsewhere in the | location in the Chino Basin of the replacement
model during the scenario. If it was, please provide | production will be evaluated in Section 6 and
a description of the distribution of replacement | subsequent sections of this report, The modeling
production. results clearly show that most of the sustainable
[
May 2012 C.4-5 e
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Comment |

Number |

Page

Reference

COMMENTS AND RESPONSES

APPENDIX C

the location and density of the JCSD wells and the
magnitude production at the JCSD wells.

21 Page 38, This sentence is wunclear. Furthermore, the | Thank you for the observation. . The text has been
last inference that Aquifer Storage and Recovery (ASR) | revised for clarity by replacing the phrase “fifty-
paragraph, | wells were evaluated in the sensitivity analysis is | percent of the total recharge” to “fifty-percent of
secondto | not true. It is my understanding that scenarios | JCSD production”. The basis of the suggestion that
last involved reducing JCSD production or increasing | recharge at the JCSD wells annually with up to fifty
sentence | recharge in Wineville Basin, not injecting water at | percent of the annual JCSD production comes from
specific locations designated as ASR wells. Further, | the fifty-percent forbearance simulations (Scenarios
injecting at a rate that is half of JCSD’s production | 1C and 3C, with fifty-percent forbearance of
(approximately 9,000 acre-ft/yr) may not be feasible | projected JCSD production). It is appropriate to
or cost effective. At this point, ASR wells should | include ASR in this section as a possible alternative
only be mentioned as one option of an overall | that should be explored in Section 6 and subsequent
solution. sections of this report.
22 Page 47, | Suggest adding Fontana Water Company as a | Thank you for the observation. As titled, this
first bullet | potential interconnection party. subsection discuses in-lieu recharge. In-lieu
recharge requires that a party have a supplemental
supply and possession of groundwater production
rights. The Fontana Water Company’s share of
operating safe yield is about .009 percent and is
likely too small to affect significant in-lieu recharge.
However an interconnection with the JCSD could be
used for in-lieu recharge by the JCSD forgoing
production of some of its production rights provide
significant benefits to the JCSD.
[re—
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JCSD APPENDIX C
COMMENTS AND RESPONSES

Comment | Page

Comment Response

Number | Reference : | .
23 Page 47, It appears that the intent of this is reallocation of | Thank you for the observation. The text has been
second desalter production and not an increase in overall | revised to incorporate this refinement.
bullet desalter production. | suggest deleting the word

“Additional” from the first sentence.

24 Section 6 | Although it was suggested at the last Recharge | Comment noted.
Outline Master Plan Steering Committee to address Section
6 after the June Court submittal, | recommend that
we include in the submittal an outline of Section 6
that identifies concepts that are being considered
for the implementation plan. The concepts
submitted at the last meeting are a good start. |
would like to reorder the topics to include 2010
Recharge Master Plan Update Phases | through Il
projects first as this was the directive of the Court.
This list should also include the option of recharge
using ASR wells.

25 Section 6 | Another topic that should also be included among Comment noted.
Outline the options is an evaluation of the possible
redistribution of CDA pumping.

May 2012 C.4-7
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APPENDIX C

C.5 MoNTE VisTA WATER DISTRICT (MARK KINSEY AND JUSTIN SCOTT-COE)

Comment Page
Number Reference

In general, we note that the results of the RMPU
analysis demonstrate more than adequate capacity
to support the long-term recharge and
replenishment obligations of the parties to the Chino
Basin Judgment. This is a success story for
collaborative groundwater basin management and
something in which all parties to the Judgment
should collectively take great pride. The RMPU also
demonstrates that the long-term issue faced by the
Chino Basin is not inadequate recharge capacity but
the need to secure additional sources of
replenishment and recharge water.

1 none

Response

Thank you. Comment noted.

2 We note that “sustainability” is a term employed
repeatedly in this document. “Sustainability” is not a
term that appears in the Judgment or Peace
Agreements. Its specific use appears to have been
introduced into the Watermaster process through
Wildermuth'’s modeling work for well pumping
parameters, e.g. “sustainability metrics.” We would
prefer that the term be used in this specific context
only and not used more generally, as it potentially
recharacterizes the parties’ obligations under the
Judgment and Peace Agreements (e.g., support of
sustained groundwater pumping by individual

Comment noted. Sustainability as used in the report
refers only to the ability to sustain production at a
well at a desired amount. It has no nexus to the
Judgment or the Peace Agreements. The
sustainability metrics are defined and explained in
two places in the draft report and are currently
highlighted in yellow. Groundwater production at
wells is presumed to be sustainable if the
groundwater level at the well is greater than the
sustainability metric. Sustainability metrics are
defined for each well by well owner. If the
groundwater level falls below the sustainability

May 2012 C.5-1
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COMMENTS AND RESPONSES

Comment Page

~ Number | Reference Comment Response

v€ed

parties rather than balancing the recharge and
discharge within subareas of the basin). Instead, we
request that descriptions of the general goals for the
RMPU use terms such as “long-term hydrologic
balance” which are defined and consistently used in
the Judgment and Peace Agreements.

metric, the owner will either lower their pumping
equipment in their well or will have to reduce

production.

We would recommend, when discussing the specific
solutions for subareas of the basin that are out of
long-term hydrologic balance, that the RMPU look
at past successful efforts to achieve balance in
other subareas of the basin. We would suggest that
MZ1 offers such a model of addressing significant
issues of production constraints in a collaborative
and cost-effective manner.

Comment noted. This will be addressed in Section 6
and subsequent sections of this report.

As mentioned above, the RMPU demonstrates that
sufficient recharge capacity exists basin-wide to
meet our collective replenishment and recharge
obligations. We believe that increasing storm water
capture in MZ3 is one of the potential approaches to
addressing the long-term hydrologic imbalance in
that basin subarea. A secondary benefit of such an
approach is to increase new yield being introduced
into the basin. Based on preliminary work already
completed it would cost the parties several million
dollars to implement these projects. To encourage
all parties to participate in funding storm water
rechargle improvements, we recommend that firm

Comment noted. This concept will be considered in
Section 6 and subsequent sections of this report.

May 2012
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MVWD

Comment |

Number

COMMENTS AND RESPONSES

APPENDIX C

Page
Reference

Comment

new yield estimates be determined for each project
and that these estimates not be adjusted downward
during the period of repayment.

Response

Figure 2-6e shows significant groundwater recharge
into MZ5 from the Santa Ana River and the City of
Riverside WWTP (through the river). It is our
understanding that one of purposes of installing
desalter wells in MZ4, MZ3, and MZ2 is to induce
inflow from the river into the basin. If this is the
case, why is no recharge from the river reflected in
Figures 2-6d, 2-6-c, and 2-6b for the period
following the installation of these wells?

The recharge “bars” shown in each of the Figures 2-
Ba through 2-6e are specific to recharge through the
surface of the management zone. Santa Ana River
water recharge occurs in MZ5 through the
streambed only in MZ5.

On page 20, the RMPU incorrectly presents
carryover water as stored water. Under the
Judgment, these are completely separate
categories of water. We request that carryover
water be excluded from the description of stored
water on page 20 and the calculations of past,
current, and projected future stored water in Tables
2-1 and 2-2 and Figures 2-8 (incorrectly labeled
Figure 2-7 on page 20) and 2-9.

Thank you for the observation. The intent was to
describe the amount of water in storage and the text,
tables and charts were reviewed to remove the term
“stored water”.

On pages 23 and 31, the RMPU cites prior studies
by Wildermuth projecting a reduction of safe yield
from its current 140,000 AFY to 130,000 AFY by
2035. We request that the RMPU discuss how its
recommendations for increasing recharge would

Model projections based on historical and future
groundwater management plans suggest that
increasing recharge will not materially change the
projected decline in safe yield. This concept will be
discussed in Section 6 and subsequent sections of

May 2012
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MvVWD APPENDIX C
COMMENTS AND RESPONSES

Comment Page Comment Response
Number = Reference | B

impac these projected reductions. this report
8 On page 21, last paragraph, second sentence, we Thank you for the observation. The text has been
request that the sentence be rewritten to read as revised to incorporate this refinement.

follows: “Several appropriators have demonstrated
that, given increased replenishment, power, and
assessment costs, it is currently or will soon be
more economical to purchase Metropolitan water
directly than to produce groundwater in excess of
their production rights.”

9 On page 41, second paragraph, last sentence, we Thank you for the observation. The text has been
request that the sentence be rewritten to read as revised to incorporate this refinement.

follows: “As evident in these figures, the MZ1
recharge requirement of 6,500 acre-ft/yr has been
met on an average if not on an annual basis, and in
recent years recharge within MZ3 has increased.”

10 On page 43, fourth paragraph, first sentence, we Thank you for the observation. The text has been
request that the sentence be rewritten to read as revised to incorporate this refinement.

follows: “Watermaster has an obligation under the
Judgment to provide replenishment water for
overproduction in the prior year.” (You may want to
add a citation to paragraph 45 of the Judgment; no
other citation should be required.)

11 On page 44, first full paragraph, second sentence, Thank you for the observation. The text has been
we request that the sentence be rewritten to read as | revised to incorporate this refinement.

follows: “Instead, it is recharged into the basin and
subsequently assigned to certain appropriator

e—
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Comment
Number

Page
Reference

COMMENTS AND RESPONSES

APPENDIX C

Comment

parties’ supplemental storage accounts, thereby
potentially increasing the appropriators’ production
rights and reducing their future replenishment
liabilities.”

Response

12

On page 47, fifth full paragraph, fourth sentence, we
request that the word “Typically” be added to the
beginning of the sentence.

Thank you for the observation. The text has been
revised to incorporate this refinement.

13

On Table 4-5, please note that these wells are
owned by MVWD (except for Well 33 which is, as
already noted, co-owned by City of Chino).

Comment noted. Table 4-5 contains a footnote that
makes this statement.

14

On Figures 4-1 and 4-2, please add a footnote that
explains that past and existing recharge levels in
MZ1 are contractually required under Peace Il and
address a long-term hydrological imbalance that
had historically occurred in this subarea of the
basin.

Thank you for the observation. The text has been
revised to incorporate this refinement.

15

Section 5 of the RMPU has not yet been drafted,
but will seek to answer questions regarding
ownership of new yield generated through the
capture storm and urban runoff water from projects
associated with MS4 permit compliance. We believe
this is an appropriate conversation to have at this
time, and that it needs to be addressed within the
context of the net safe yield of the basin.
Specifically, land use changes (both past and on-
going) since the Judgment will have an impact on

Comment noted.
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MVWD APPENDIX C
COMMENTS AND RESPONSES

Comment Page
__ Number | Reference Comment > Response

basin safe yield; seemingly any new yield
associated with MS4 projects should first be
contributed to addressing the reduction in safe yield
associated with changes in land use practices.

16 In Section 6, we would recommend that two Comment noted.
additional alternatives to address production
sustainability challenges be considered: namely, the
relocation of CDA wells in order to stop their
interference with JCSD wells, and/or the reduction
in CDA well production if doing so would not impact
hydraulic control. There might be an opportunity for
the latter alternative to be accomplished in a way
that will benefit all parties, both in helping to achieve
JCSD’s production goals and reducing the region’s
collective cost associated with desalter operations.

May 2012 C.5-6
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COMMENTS AND RESPONSES

C.1  City oF CHINO (DAVE CROSLEY)

Comment
Number

1

Page
Reference
Section 2,
top of page
22 and to
Table 2-3

Comment

| thought | should touch base with you on one
circumstance to make certain there is no mis-
understanding. Refer to the top of page 22 and to
Table 2-3, where projected Ag and Appropriator
demands are described. The numbers described
for Chino are correct ... we do plan to produce as
described. However, because we supply a large
amount of water to Ag folks, the WM accounting
and assessment process regards Chino's
production as having been produced by the Ag
Pool. In other words, the summarized assessment
package will not readily support the numbers (at
least for Chino) in Table 2-3. One must dive deep
into the assessment package back-up data to
understand that water reported in the assessment
package as having been produced by the Ag Pool
was actually produced by Chino wells. (I think you
already know this.)

APPENDIX C

Response

Thank you for your comment. Table 2-3 shows
actual and projected actual production. The fact that
the City may provide recycled water to members of
the agricultural pool in-lieu of the agricultural pool
member’'s production of groundwater is not
accounted for in Table 2-3 or Scenarios 1 through 4.

May 2012
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COMMENTS AND RESPONSES

C.2 City OF CHINO HiLLS (MIKE MAESTAS)

Comment
Number

Page
Reference in
the
December
Draft

Appendix A,
Table A1
and
associated
tables and
charts

Comment

Following is a list of our wells and the pump setting
elevations to be used for your matrix. For
sustainability. Please apply the pump setting
elevations plus 20-feet. Thank you.

Well 1A 383
Well 7A/7B 443
Well 15 383
Well 17 172

APPENDIX C

Response

Thank you. The tables, charts and text have been
updated to reflect this information.

May 2012
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COMMENTS AND RESPONSES

C.3 CHINO DESALTER AUTHORITY (BRIAN DICKINSON)

APPENDIX C

Comment Page
Number | Reference | SEUURLL Rgsponse
1 Appendix A, | Today we had a TAC meeting to discuss our well Thank you. The tables, charts and text have been
Table A1 sustainability criteria which was originally submitted | updated to reflect this information.
and to Wildermuth Environmental. Through group
associated | discussion we came to a consensus that the CDA
tables and | criteria should be set at top of pump plus 40-feet.
charts
f«u’-—
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COMMENTS AND RESPONSES

APPENDIX C

C.4 JurRUPA COMMUNITY SERVICES DISTRICT (THOMAS HARDER AND COMPANY )

Comment

Page
Number Reference Comment Be-ponse
1 Section 1 | This section essentially duplicates Chapter 2 of the | Comment noted. The intent of Section 1 is to
general 2010 Recharge Master Plan. We appreciate the present a complete introduction including the original
comment | addition of the Watermaster Board directive from intent of the 2007 Court Order regarding the 2010
the December 15, 2011 Board meeting. Recharge Master Plan Update and the decisions and
actions that led the Watermaster and the IEUA to the
current effort.
2 Page 12, | This paragraph refers to groundwater elevation Thank you for the observation. The text was revised
second contour maps for fall 2000 and fall 2010. However, | to use spring instead of fall.
paragraph. | Figures 2-1a and 2-1b are labeled as spring 2000
and spring 2010, respectively.
3 Figures 2- | | recommend showing a groundwater flow direction | Comment noted.
1a and 2- | arrow on these figures to illustrate the flow direction.
1b.
4 Page 20, It appears the reference to Figure 2-7 should be Thank you for the observation. The text was revised.
first full Figure 2-8 Storage in the Chino Basin.
paragraph
5 Page 23 This section becomes the basis for basin operation | Thank you for the observation. Headings were
scenarios analyzed with the groundwater flow | added. Text clarifying the location and magnitude of
model. However, it is not obvious which scenarios | replenishment and recharge were added to Section
are being described and where. | suggest | 3.
subheadings before the paragraphs that describe
the scenarios so we have an easy reference. |
would like the subheadings to clearly label the
[r—
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Comment |

Page

Number | Reference

COMMENTS AND RESPONSES

scenario with descriptive information as appropriate
(e.g. Scenario 1 — Baseline Scenario).

| also recommend a summary table of the basin
operation scenarios. Although Tables 2-4 through 2-
7 provide great numerical detail of the scenarios, it
would be beneficial to have a brief synopsis of each
scenario on a single table.

Somewhere in the description of scenarios, there
needs to be a description of assumptions regarding
artificial recharge amounts and distribution in the
basin through the planning period (scenario-specific
if appropriate).

APPENDIXC

Response

6 Page 26, It appears the reference to Figure 2-8 should be Thank you for the observation. The text was revised.
third Figure 2-9.
paragraph
Fi Page 27, | recommend revising the first sentence of this bullet | Comment noted.
second to read, “For the Chino Basin as a whole, no new
bullet near | recharge facilities or new sources of replenishment
the bottom | water will be required to meet future replenishment
of the page | obligations, as required by the Judgment.”
8 Page 29, | This sentence is unclear. Thank you for the observation. The figure number
first was changed from 2-9 to 2-10.
paragraph,
last
sentence
May 2012 Cc4-2 p=iliney
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Comment

Page

COMMENTS AND RESPONSES

APPENDIX C

Number Reference Response
9 Page 29, | Itis my understanding that the Metropolitan Water Thank you for the observation. The text was revised.
second District (MWD) rate increase will be 5 percent in The Metropolitan Board approved this lesser rate
paragraph | 2012/13, not 7.5 percent. increase after this text was prepared.
10 Page 29, | The last sentence appears to reference the wrong Thank you for the observation. The text was revised.
third table (should be Table 2-10, not 2-11).
paragraph
i Page 29, No. 5 is unclear. The maximum infiltration rate occurs just post
bullet at the cleaning. A footnote has been added to make this
end of page clearer.
12 Page 30, “...2012/12 10-yr Capital Improvement Program.” Comment appreciated and text revised
Number 7 | Should this be 2012/227?
13 Page 30, | The reference should be to infiltration rates <0.5 Thank you for the observation. The text was revised.
last bullet, | ft/day.
Number 2
14 Page 32, Scenarios 1 and 3 are analyzed and presented in The stakeholders in the Watermaster-lEUA Steering
second the report. However, Scenario 4, which results in Committee process agreed, without dissention, that
paragraph, | the greatest decrease in groundwater storage at the | Scenarios 1 and 3 would be used to bookend the
first bullet | end of the planning period (see Table 2-7) is not production and replenishment projections. Text has
addressed or analyzed. It was my understanding been added to make this clearer.
that the four scenarios represented the “book-ends”
of potential production sensitivity. If we are not
going to analyze and present the worst-case
scenario, then we should provide an explanation.
15 Page 33, Revise the last sentence to read “At some JCSD The text of the report was revised in response to this
pa—
May 2012 C.4-3 e,
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Comment
Number

Page
Reference
third
paragraph
under
“Basin
Response
to Updated
Groundwater
Production
and
Replenishm
ent.”

COMMENTS AND RESPONSES

Comment

wells, the groundwater elevation falls below the
sustainability metric provided by the JCSD and the
pumps cannot be lowered further because they are

| already in the bottom of the wells.”

APPENDIX C

Response

Thank you for the observation. The text has been
revised to incorporate this refinement.

16

Series of
bullets
starting on
page 33 and
running
through 35

Pgs. 33 through 35 bullets. This section is
confusing. | suggest simplifying the discussion
based on Figures 3-6a and 3-6b.

It is noted from Figures 3-6a and 3-6b that
groundwater levels are projected to decline
throughout most of the basin for both scenarios. It is
further noted that sustainability metrics are
exceeded in various places of Ontario and Fontana
in both scenarios. This needs to be more closely
scrutinized when evaluating the option of relocating
JCSD pumping in other parts of the basin.

It is also noted that groundwater levels rise in the
Pomona/Monte Vista Water District area in Scenario
3. Are the artificial recharge assumptions for this
scenario different from those of Scenario 1 (see
above comment regarding Pg. 23)7?

Comment note. As to your specific question (and as
stated above in response to comment number 5, text
was added to describe the location and magnitude of
replenishment and recharge. The algorithm used to
establish the location and rate of recharge is
consistent among all scenarios although the location
and rate of recharge varies among the scenarios.
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Comment |

Page

COMMENTS AND RESPONSES

Comment

APPENDIX C

Response

~ Number Reference 7
Page 35, | The last bullet references Chino Basin Desalter | We received revised sustainability metrics from the
bullet near | Authority (CDA) wells. However, it is noted that the | CDA on April 25, 2012 which was after the draft on
bottom of | CDA has developed new sustainability metrics that | which you are commenting. Text was revised as
the page may increase the number of wells shown here. appropriate.
17 Page 35, | Pg. 35, last paragraph. Revise 2nd sentence to read | Thank you for the observation. The text has been
last “Because the saturated thickness is thin in the | revised to incorporate this refinement.
paragraph | JCSD well field and many of their pumps are
already near the bottoms of the wells, it would be
difficult, and in some cases impossible, to lower the
pumping equipment to assure sustainable
production.”
18 Page 36, | As discussed above, supplying JCSD with | It's not clear what discussion “above” the commenter
last groundwater pumped from another part of the basin | is referring to The advisability and feasibility of
paragraph, | may not be advised or even feasible. producing groundwater elsewhere in the basin and
third conveying that water to JCSD may be an important
sentence management option and it will be addressed in
Section 6 and subsequent sections of this report,
19 Page 37, | This statement is unclear. Comment noted
last bullet
20 Page 37, | The sensitivity analysis does not address relocating | Forbearance by the JCSD was simulated by
last production away from the JCSD well field because | reducing production in the JCSD well field only. The
paragraph | this production was not replaced elsewhere in the | location in the Chino Basin of the replacement
model during the scenario. If it was, please provide | production will be evaluated in Section 6 and
a description of the distribution of replacement | subsequent sections of this report, The modeling
production. results clearly show that most of the sustainable
production challenge faced by the JCSD is due to
[—
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Comment
Number

Page
Reference

COMMENTS AND RESPONSES

Comment

APPENDIX C

Response

the location and density of the JCSD wells and the
magnitude production at the JCSD wells.

21

Page 38,
last
paragraph,
second to
last
sentence

This sentence is unclear. Furthermore, the
inference that Aquifer Storage and Recovery (ASR)
wells were evaluated in the sensitivity analysis is
not true. It is my understanding that scenarios
involved reducing JCSD production or increasing
recharge in Wineville Basin, not injecting water at
specific locations designated as ASR wells. Further,
injecting at a rate that is half of JCSD’s production
(approximately 9,000 acre-ft/yr) may not be feasible
or cost effective. At this point, ASR wells should
only be mentioned as one option of an overall
solution.

Thank you for the observation. . The text has been
revised for clarity by replacing the phrase “fifty-
percent of the total recharge” to “fifty-percent of
JCSD production”. The basis of the suggestion that
recharge at the JCSD wells annually with up to fifty
percent of the annual JCSD production comes from
the fifty-percent forbearance simulations (Scenarios
1C and 3C, with fifty-percent forbearance of
projected JCSD production). It is appropriate to
include ASR in this section as a possible alternative
that should be explored in Section 6 and subsequent
sections of this report.

22

Page 47,
first bullet

Suggest adding Fontana Water Company as a
potential interconnection party.

Thank you for the observation. As titled, this
subsection discuses in-lieu recharge. In-lieu
recharge requires that a party have a supplemental
supply and possession of groundwater production
rights. The Fontana Water Company’s share of
operating safe yield is about .009 percent and is
likely too small to affect significant in-lieu recharge.
However an interconnection with the JCSD could be
used for in-lieu recharge by the JCSD forgoing
production of some of its production rights provide
significant benefits to the JCSD.

23

Page 47,
second

It appears that the intent of this is reallocation of
desalter production and not an increase in overall

Thank you for the observation. The text has been

May 2012
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Page
Reference
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COMMENTS AND RESPONSES

Comment

desalter production. | sgest deleting the word

“Additional” from the first sentence.

Response

revised to incorporate this refinement.

APPENDIX C

24

Section 6
Outline

Although it was suggested at the last Recharge
Master Plan Steering Committee to address Section
6 after the June Court submittal, | recommend that
we include in the submittal an outline of Section 6
that identifies concepts that are being considered
for the implementation plan. The concepts
submitted at the last meeting are a good start. |
would like to reorder the topics to include 2010
Recharge Master Plan Update Phases | through Il
projects first as this was the directive of the Court.
This list should also include the option of recharge
using ASR wells.

Comment noted.

25

Section 6
Qutline

Another topic that should also be included among
the options is an evaluation of the possible
redistribution of CDA pumping.

Comment noted.
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APPENDIX C

C.5 MoNTE ViSTA WATER DISTRICT (MARK KINSEY AND JUSTIN SCcOTT-COE)

Comment
Number

1

Page
Reference

none

Comment

In general, we note that the results of the RMPU
analysis demonstrate more than adequate capacity
to support the long-term recharge and
replenishment obligations of the parties to the Chino
Basin Judgment. This is a success story for
collaborative groundwater basin management and
something in which all parties to the Judgment
should collectively take great pride. The RMPU also
demonstrates that the long-term issue faced by the
Chino Basin is not inadequate recharge capacity but
the need to secure additional sources of
replenishment and recharge water.

Response

Thank you. Comment noted.

We note that “sustainability” is a term employed
repeatedly in this document. “Sustainability” is not a
term that appears in the Judgment or Peace
Agreements. Its specific use appears to have been
introduced into the Watermaster process through
Wildermuth’s modeling work for well pumping
parameters, e.g. “sustainability metrics.” We would
prefer that the term be used in this specific context
only and not used more generally, as it potentially
recharacterizes the parties’ obligations under the
Judgment and Peace Agreements (e.g., support of
sustained g@undwater pumping by individual

Comment noted. Sustainability as used in the report
refers only to the ability to sustain production at a
well at a desired amount. It has no nexus to the
Judgment or the Peace Agreements. The
sustainability metrics are defined and explained in
two places in the draft report and are currently
highlighted in yellow. Groundwater production at
wells is presumed to be sustainable if the
groundwater level at the well is greater than the
sustainability metric. Sustainability metrics are
defined for each well by well owner. If the
groundwater level falls below the sustainability

May 2012
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MVWD

Comment
Number

COMMENTS AND RESPONSES

Comment

parties rather than balancing the recharge and
discharge within subareas of the basin). Instead, we
request that descriptions of the general goals for the
RMPU use terms such as “long-term hydrologic
balance” which are defined and consistently used in
the Judgment and Peace Agreements.

APPENDIX C

Response

metric, the owner will either lower their pumping
equipment in their well or will have to reduce
production.

We would recommend, when discussing the specific
solutions for subareas of the basin that are out of
long-term hydrologic balance, that the RMPU look
at past successful efforts to achieve balance in
other subareas of the basin. We would suggest that
MZ1 offers such a model of addressing significant
issues of production constraints in a collaborative
and cost-effective manner.

Comment noted. This will be addressed in Section 6
and subsequent sections of this report.

Changes in the Chino Basin groundwater levels:
discussion highlights the effect since 2002 of Chino
1 and 2 desalters in maintaining hydraulic control. |
would suggest adding "the Chino Basin proposed
the Hydraulic Control program and it was approved
for implementation by the RWQCB and that OCWD
supported the actions of the RWQCB and did not
oppose the action.”

Thank you for the observation. The text was revised
in the subsection entitled Groundwater Level
Changes Across the Basin to incorporate these
thoughts.

As mentioned above, the RMPU demonstrates that
sufficient recharge capacity exists basin-wide to
meet our collective replenishment and recharge
obligations. We believe that increasing storm water
capture in MZ3 is one of the potential approaches to

Comment noted. This concept will be considered in
Section 6 and subsequent sections of this report.

May 2012

C.5-2

(i
iy
"




1G¢d

MVWD

Comment
Number

Page
Reference

COMMENTS AND RESPONSES

Comment

addressing the long-term hydrologic imbalance in
that basin subarea. A secondary benefit of such an
approach is to increase new yield being introduced
into the basin. Based on preliminary work already
completed it would cost the parties several million
dollars to implement these projects. To encourage
all parties to participate in funding storm water
recharge improvements, we recommend that firm
new yield estimates be determined for each project
and that these estimates not be adjusted downward
during the period of repayment.

APPENDIX C

Response

Figure 2-6e shows significant groundwater recharge
into MZ5 from the Santa Ana River and the City of
Riverside WWTP (through the river). It is our
understanding that one of purposes of installing
desalter wells in MZ4, MZ3, and MZ2 is to induce
inflow from the river into the basin. If this is the
case, why is no recharge from the river reflected in
Figures 2-6d, 2-6-c, and 2-6b for the period
following the installation of these wells?

The recharge “bars” shown in each of the Figures 2-
6a through 2-6e are specific to recharge through the
surface of the management zone. Santa Ana River
water recharge occurs in MZ5 through the
streambed only in MZ5.

On page 20, the RMPU incorrectly presents
carryover water as stored water. Under the
Judgment, these are completely separate
categories of water. We request that carryover
water be excluded from the description of stored
water on page 20 and the calculations of past,
current, and projected future stored water in Tables

Thank you for the observation. The intent was to
describe the amount of water in storage and the text,
tables and charts were reviewed to remove the term

“stored water”.
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Page
Reference |

COMMENTS AND RESPONSES

Comment

2-1 and 2-2 and Figures 2-8 (incorrectly labeled
Figure 2-7 on page 20) and 2-9.

APPENDIX C

Response

On pages 23 and 31, the RMPU cites prior studies
by Wildermuth projecting a reduction of safe yield
from its current 140,000 AFY to 130,000 AFY by
2035. We request that the RMPU discuss how its
recommendations for increasing recharge would
impact these projected reductions.

Model projections based on historical and future
groundwater management plans suggest that
increasing recharge will not materially change the
projected decline in safe yield. This concept will be
discussed in Section 6 and subsequent sections of
this report

On page 21, last paragraph, second sentence, we
request that the sentence be rewritten to read as
follows: “Several appropriators have demonstrated
that, given increased replenishment, power, and
assessment costs, it is currently or will soon be
more economical to purchase Metropolitan water
directly than to produce groundwater in excess of
their production rights.”

Thank you for the observation. The text has been
revised to incorporate this refinement.

10

On page 41, second paragraph, last sentence, we
request that the sentence be rewritten to read as
follows: “As evident in these figures, the MZ1
recharge requirement of 6,500 acre-ft/yr has been
met on an average if not on an annual basis, and in
recent years recharge within MZ3 has increased.”

Thank you for the observation. The text has been
revised to incorporate this refinement.

11

On page 43, fourth paragraph, first sentence, we
request that the sentence be rewritten to read as
follows: “Watermaster has an obligation under the
Judgment to provide replenishment water for

Thank you for the observation. The text has been
revised to incorporate this refinement.
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Page ;
Reference

COMMENTS AND RESPONSES

Comment

overproduction in the prior year.” (You may want to
add a citation to paragraph 45 of the Judgment; no
other citation should be required.)

APPENDIX C

Response

12

On page 44, first full paragraph, second sentence,
we request that the sentence be rewritten to read as
follows: “Instead, it is recharged into the basin and
subsequently assigned to certain appropriator
parties’ supplemental storage accounts, thereby
potentially increasing the appropriators’ production
rights and reducing their future replenishment
liabilities.”

Thank you for the observation. The text has been
revised to incorporate this refinement.

13

On page 47, fifth full paragraph, fourth sentence, we
request that the word “Typically” be added to the
beginning of the sentence.

Thank you for the observation. The text has been
revised to incorporate this refinement.

14

On Table 4-5, please note that these wells are
owned by MVWD (except for Well 33 which is, as
already noted, co-owned by City of Chino).

Comment noted. Table 4-5 contains a footnote that
makes this statement.

15

On Figures 4-1 and 4-2, please add a footnote that
explains that past and existing recharge levels in
MZ1 are contractually required under Peace Il and
address a long-term hydrological imbalance that
had historically occurred in this subarea of the
basin.

Thank you for the observation. The text has been
revised to incorporate this refinement.

16

Section 5 of the RMPU has not yet been drafted,
but will seek to answer questions regarding

Comment noted.

May 2012

C.5-56

1}




MVWD APPENDIX C
COMMENTS AND RESPONSES

Comment Page ‘ Cotrment Response
Number Reference & P

ownership of new yield generated through the
capture storm and urban runoff water from projects
associated with MS4 permit compliance. We believe
this is an appropriate conversation to have at this
time, and that it needs to be addressed within the
context of the net safe yield of the basin.
Specifically, land use changes (both past and on-
going) since the Judgment will have an impact on
basin safe yield; seemingly any new yield
associated with MS4 projects should first be
contributed to addressing the reduction in safe yield

associated with changes in land use practices.

¥Sed

17 In Section 6, we would recommend that two Comment noted.
additional alternatives to address production
sustainability challenges be considered: namely, the
relocation of CDA wells in order to stop their
interference with JCSD wells, and/or the reduction
in CDA well production if doing so would not impact
hydraulic control. There might be an opportunity for
the latter alternative to be accomplished in a way
that will benefit all parties, both in helping to achieve
JCSD’s production goals and reducing the region'’s
collective cost associated with desalter operations.
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BROWNSTEIN HYATT FARBER SCHRECK, LLP

21 East Carrillo Swest
Santa Barbara, CA 93101-2706

SCOTT S. SLATER (State Bar No. 117317)
BRADLEY .J. HERREMA (State Bar No. 228976)
BROWNSTEIN HYATT FARBER SCHRECK, LLP
21 East Carrillo Street

Santa Barbara, CA 93101-2706

Telephone: 805.963.7000

Facsimile: 805.965.4333

Attorneys for CHINO BASIN WATERMASTER

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF SAN BERNARDINO

CHINO BASIN MUNICIPAL WATER Case No. RCV 51010
DISTRICT,
[Assigned for All Purposes to the
Plaintiff, Honorable STANFORD E. REICHERT]
V. RECHARGE. MASTER PLAN STATUS
REPORT
CITY OF CHINO, et al.,
Defendant. Hearing Date: NA
Hearing Time: NA
Dept: C-1

Watermaster submits this status report pursuant to the Court’s October 8, 2010 and
December 16, 2011 Orders. Watermaster does not believe that any party objects to this Status
Report or the actions described herein and consequently, respectfully requests that the Court’s
receipt of the Report not require a hearing. However, if’ any party should file an objection,
Watermaster will be pleased to present the Status Report and respond to any questions the Court
may have.

L. Background of the Status Report Requirement
In its December 21, 2007 Order approving the Peace I1 Measures, the Court required

Watermaster to satisfy a number of conditions sdbsequent. The last of these, condition
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subsequent number eight, required Watermaster to update its Recharge Master Plan (RMP). In
broad terms, the purpose of the RMP is to articulate the manner in which Watermaster will fulfill
its responsibilities under the Judgment to ensure that groundwater production from the Chino
Basin in excess of the Safe Yield is replenished in accordance with the Physical Solution. This
requires that the RMP make projections concerning anticipated production of groundwater from
the Basin, the availability of imported water supplies, and the facilifies necessary to make use of
those imported supplies. In addition, Watermaster’s discretion with regard to the manner in
which recharge activities are conducted is constrained by commitments made in the Peace I and
Peace II Agreements, and implementation of the RMP recommendations must satisfy these
commitments.

On June 30, 2010, Watermaster submitted its updated Recharge Master Plan in
compliance with condition subsequent number eight. However, due to intervening state
legislation enacted subsequent to the Court’s December 2007 Order, a delay was required. The
legislation extended the time for completion of 2010 Urban Water Management Plans (UWMPs),
which would provide important information about the projected Basin production by members of
the Appropriative Pool. This information was critical to the RMP and, because this information
was not yet available in June 2010, the Inland Empire Utilities Agency (IEUA) was not in a
position to approve the updated RMP as required by the Peace 11 Agreement.

On this basis, in its October 8, 2010 Order approving the updated RMP, the Court made
the following orders:

3) Watermaster is hereby ordered to convene the committee described in item 3 of
section 7.1 of the updated RMP to develop the monitoring, reporting, and accounting practices
that will be required to estimate local project stormwater recharge and new yield.

(4)  Watermaster is hereby ordered to conduct further analyses as described in section
7.2 of the updated RMP of the Phase I through IIT projects to refine the projects, to develop a
financing plan, and to develop an implementation plan.

(5) By December 17, 2011, six months following completion of the parties’ UWMPs,

Watermaster will report to the Court on any changes to the 2010 RMP necessitated by

03835000001V612610.6

RECHARGE héIASBTER PLAN STATUS REPORT
P25




BROWNSTEIN HYATT FARBER SCHRECK, LLFP

21 East Carrillo Street
Santa Barbara, CA 93101-2700

[\

L« R

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

information received through the UWMPs. In this report, Watermaster will also report on
progress made under items (3) and (4) above, and will report on the status of IEUA’s approval of
the RMP. (October 8, 2010 Order, 4:9-18.)

1I. Extension of December 17, 2011 Deadline

On December 12, 2011 Watermaster filed its Fx Parfe Motion to Request a 180-Day
Extension of Time re Filing of Recharge Master Plan Status Report. The Court granted this
request on December 16, 2011.

Prior to the Court’s consideration of the requested extension, the Watermaster Board met
and considered the update of the RMP. On December 15, 2011 the Board set the ambitious goal
of completing the update to the RMP and an implementation and funding plan within the
following year.

III.  Update Status

Using updated estimates of stakeholders’ groundwater production and projections of
replenishment obligations, Watermaster and the parties have evaluated changed circumstances
(legislative, regulatory, etc.) that were not addressed in the 2010 RMP Update and how these
changes affect the RMP. For this purpose, a Recharge Master Plan Update Steering Committee
has been convened. This Committee is currently meeting every two weeks and includes
stakeholders, inclusive of IEUA as required by the Peace Il Agreement. The evaluation by the
Committee has incorporated updated groundwater production estimates and replenishment.
obligation projections, calculations of water in storage, and information regarding the projected
availability of replenishment water. Based on this evaluation, the Committee has selected agreed
upon bookend projected future scenarios for recharge planning.

Using these scenarios, Watermaster’s hydrologists have undertaken modeling in order to
project recharge needs within the Basin, based on the modeled future groundwater levels,
estimated safe yield, and the balance of recharge and discharge within the Basin. This analysis is
predicated on the updated pumping and replenishment projections, estimates of the locations and
amounts of recharge required for sustainability, gnd potential production forbearance.

As the modeling to this point has been based on the existing locations and capabilities of
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existing recharge facilities, the Committee has also had conducted an inventory of existing
recharge facilities, which includes the characterization of recharge basins, recharge capacities and
the factors controlling recharge performance. Other factors that have also been included in the
analysis include the evaluation of impacts due to changes in recycled water recharge regulations
on Watermaster’s ability to recharge the same, the analysis of actual storm water recharge at
existing facilities, storm water available for recharge at each facility, and what could be done to
increase recharge at each, as well as the evaluation of availability of and ability to recharge
supplemental water, and the possibility of in-lieu recharge within the Basin. The analysis done to
this point is inciuded in Chapters 1-4 of the present administrative draft of the RMP Update.
These chapters have been approved by the Appropriative, Overlying (Agricultural) and Overlying
(Non-Agricultural) Pools, the Advisory Committee and the Watermaster Board as the
administrative draft.

In order to finalize the RMP Update, the parties will next indentify the possible recharge
mechanisms available to meet current and projected recharge and replenishment needs. This will
include the analysis of potential recharge associated with Municipal Separate Storm Sewer
Systems (MS4s), the identification of areas within the Basin with the potential for production
sustainability challenges and other water management challenges that can be addressed by
recharge or production management, the identification of options ensuring production
sustainability through the term of Peace Agreements, including increased recharge at existing
facilities, new recharge facilities, new recharge sources, adjustment in production patterns, etc.
The Committee will also develop the monitoring, reporting, and accounting practices that will be
required to estimate local project stormwater recharge and new yield.

After the identification of the potential recharge options, the parties will agree upon the
methods and criteria that will be used to evaluate each of them. Using these agreed upon methods
and criteria, Watermaster’s consultants will conduct engineering and economic analyses of each.
Based on these analyses, the parties will review and recommend implementation of the selected
options, and develop recommended financing ang implementation plans for these options.

Because TEUA is an active participant in the process of developing the RMP Update,
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Watermaster reasonably anticipates that IRUA will be more readily disposed to approve the
updated plan once it is completed.

Consequently, Watermaster is of the opinion that, with the process described above, the
Committee is on schedule to complete the RMP Update within the timeframe presented in the
2010 Recharge Master Plan Update and believes progress will continue to be made consistent

with the ambitious goal established by the Watermaster Board in its December 15, 2011 action.

Dated: June 2012 BROWNSTEIN HYATT FARBER SCHRECK, LLP

By:

SCOTT S. SLATER

BRADLEY J. HERREMA
ATTORNEYS FOR CHINO BASIN
WATERMASTER
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.chwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: Allocation of West Venture Development Company’s Safe Yield

SUMMARY

Issue — Disposition of West Venture Development’s (“West Venture”} share of Safe Yield. The status of
West Venture’s share of Safe Yield under the Judgment has been the subject of prior discussions by the
Overlying (Non-Agricultural) Pool. The Overlying (Non-Agricultural) Pool has expressed an intention to
distribute the water among the existing members of the Pool, based on West Venture’s possible
abandonment of its share of the Safe Yield. Specifically, the Overlying (Non-Agricultural) Pool has
requested that West Venture's Safe Yield of 15.657 Acre-Feet be re-allocated to the Current members of
Overlying (Non-Agricultural) Pool Pro-Rata in accordance with their respective shares of Safe Yield.
However, the City of Chino contends that it is the rightful recipient of the Safe Yield attributable to West
Venture. The City of Chino has indicated that it may request to intervene into the Overlying Non-
Agricultural Pool for the purpose of acquiring the entirety of the West Venture’s Safe Yield but there is no
intervention pending at this time.

Recommendation — Continue Pool Discussion Towards Resolution of Disposition of West Venture's Safe
Yield.

Financial Impact - Legal expenses associated with pursuing a Court determination if the parties to the
Judgment are unable to consensually resolve the disposition of the West Venture Development's Safe
Yield.

BACKGROUND

Watermaster Staff has not undertaken an extensive independent investigation of the underlying facts.
However, the relevant facts appear to be as follows. The water rights (portion of Safe Yield) in question
derive from Red Star Fertilizer, which was an original party to the Judgment and a member of the
Overlying (Non-Agricultural) Pool with 15.657 acre-feet of Safe Yield. Red Star Fertilizer was acquired by
Anaheim Citrus, which was subsequently acquired by West Venture in 1987. West Venture subdivided
the property and subsequently sold the lots. At some point in the subdivision process, West Venture
capped the well on the property and ceased production from the well. Watermaster accounting records
show that there has been no groundwater pumped from the property after 1988-1989 water year.
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On June 11, 1991, Anaheim Citrus, predecessor to West Venture, sent a letter to counsel for the
Watermaster (at that time, the Chino Basin Municipal Water District) inquiring as to the process for
abandonment of its rights. Subsequently, West Venture, the successor in interest to the original Red Star
rights, sent a letter to Watermaster, dated July 30, 1991, indicating it had no further use of its water rights,
as a home had been constructed over the well site and that West Venture was willing to abandon its
rights to the Overlying {(Non-Agricultural) Pool. West Venture sent a subsequent letter on September 25,
1982, saying the “"subject weil and attached water rights have been abandoned.”

An QOctober 9, 1992 letter to Watermaster followed, which stated,

" ... in view of the fact that the overlying water rights are appurtenant to the lots sold to others, this
agreement [abandonment] by the company should nof be read in any way as adversely impacting
the rights of those lot purchasers .... and that any abandenment of the overlying rights of the lot
owners only occur in accordance with an order of the court ... ".

Finally, West Venture's Vice President sent a subsequent letter on December 29, 1994, indicating that it
would not ba paying any Watermaster assessments or charges since it no longer owned the property.

ISSUES

West Venture's actions in regard to its share of the Safe Yield have raised the questions of whether West
Venture abandoned its share of the Safe Yield and what should be the disposition of that portion of the
Safe Yield — either through abandonment of the right or a result of the subdivision and sale of the
property.

Watermaster, in its accounting of rights within the Basin, has not to date allocated the West Venture rights
to a party other than West Venture. Watermaster has assisted the interested parties in gathering
background information regarding West Venture’s share of the Safe Yield, but has not evaluated their
positions as to the disposition of those rights.

PRESENT SITUATION

The issue of reallocation of the West Venture's rights was brought before all the Pools in December 2011.
The Appropriative Pool approved unanimeously to not proceed with this item unti! they further analyzed the
potential disposition. Conversely, the Overlying (Non-Agricultural) Pool unanimously approved to
proceed with re-allocation of West Venture Development Company's Safe Yield of 15.657 acre-feet to the
current Parties of the Overlying (Non-Agricultural) Pool pro-rata to their respective Safe Yield, with Notice
to be provided to the property owners that purchased the property to give them an opportunity to appear,
object. The proposed disposition would be followed by an application by Watermaster and/or the
Overlying (Non-Agricuitural) Pool to obtain Court direction. Further the Overlying {Non-Agricultural) Pool
directed its representatives to support its recommendation at the Advisory Committee and Watermaster
Board meeting after the Appropriative Pool were to take action on this item.

The Overlying {(Non-Agricultural) Pool's proposed disposition of the West Venture rights is predicated on
the effectiveness of West Venture's July 30, 1991 letter in abandoning the rights.

Paragraph 61 of the Judgment addresses the mechanisms for abandonment of rights, by either filing the
form with Watermaster or upon direction from the Court.

“‘Loss, whether by abandonment, forfeiture or otherwise, of any right herein adjudicated
shall be accomplished only (1) by a written election by the owner of the right filed with
Watermaster, or (2) by order of the Court upon noticed motion and after hearing.”

' The Overlying (Agricultural) Poo! took no action on the item at its December 2011 meeting and
subsequently the item was not placed on the Advisory Committee or Board agendas
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West Venture May 10, 2012

As described above, the City of Chino has expressed its intention to move to intervene into the Overlying
{Non-Agricultural) Pool, on the basis that the West Venture rights should be allocated to the City, based
on its ownership of lands comprising City streets dedicated to the City through the subdivision of the West
Venture property. The City’s position is further described in the attached letler and legal opinion
submitted to Watermaster. The City's position is based on the view that West Venture was unable to

abandon the water rights as they had heen disposed of through the subdivision and sale of the lots
composing the former Red Star Fertilizer property.

RECOMMENDATION

At present, the positions of the Overlying (Non-Agricultural} Pool and the City of Chinc regarding the
disposition of the West Venture rights are in conflict. 1f is apparent that even in the event of exhaustive
research as may be required, in the event the parties are not able to come to agreement, direction from
the Court will be required so as to extinguish potentially competing claims. Consequently, staff
recommends continuing dialogue among the Pools toward a mutual resolution.

Acticns:

May 10, 2012 Appropriative Pool -
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural Pool —
May 17, 2012 Advisory Committee —-
May 24, 2012 Watermaster Board
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April 19,2012

Ken Jeske

Interim Chief Executive Officer
Chino Basin Watermaster

9641 San Bernardino Road
Rancho Cucamonga, CA 91730

Subject: Overlying Water Rights Appurtenant to Land in City of Chino Subdivision No.
13638-1 (West Venture)

The positions of the City of Chino with respect to disposition of the subject Overlying
rights: (1) to the City of Chino, who has provided water service to that subdivision for the
last 23 years; (2) to the members of the Non-Agricultural Pool, as recently requested; and
(3) in accordance with an order of the court in an appropriate proceeding, as requested in
1992 by West Venture Development Company, the former owner of the subdivided land;
are discussed in detail in the attached City Attorney opinion, and summarized here.

(1) Chino Ownership and Agency Exercise of Overlying Non-Agricultural
Water Rights

Al Chino currently owns 22% of the 8.84 acres of land within this
subdivision, as street right of way, and the overlying water rights
appurtenant to such land;

B. Additionally, Chino will be entitled to exercise such appurtenant rights as
an assignee pursuant to execution of Watermaster-approved Form 10
Agency Agreements by the City and owners of lots within such
subdivision.

The City of Chino therefore is entitled immediately to intervene as a member of
the Overlying Non-Agricultural Pool.

(2) Non-overlying Non-Agricultural Pool Members

Any Transfer to the members of the Non-Agricultural Pool that do not overlie the
subject acreage developed by West Venture would create a Material Physical
Injury to the Basin, by doubling the extraction of water from the Basin pursuant to
the same right for use on the overlying land to which it is appurtenant and also for
use on non-overlying land. Therefore, it would be prohibited.

(3) Future Court Order Regarding Disposition
The 1992 request of West Venture Development Company acknowledged the

ownership of such rights by the lot owners in that subdivision, and conditioned its
request for Transfer of its overlying rights to the appurtenant land within the
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subdivision upon Watermaster securing a court order protecting the lot owners’
rights in a proceeding commenced by the Watermaster. No such court order has
been secured, and no such proceeding has occurred. Watermaster should
complete the required administrative proceeding to secure such a court order.
However, the Transfer of such rights to any party other than the City of Chino
would constitute a Material Physical Injury to the Basin by its increase in the total
production of water from the Basin pursuant to the existing declared rights,
without addition to those rights. Therefore, it is prohibited.

Should y-ou have any questions regarding this summarization or the attached detailed
description, please contact me at (909) 591-9823.

Sincerelwv,
David Crosley, P.E.

Water & Environmental Manager

Attachment — Cify Attorney Opinion
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Facts

Exhibit “D” of the 1978 Judgment stated that Red Star Fertilizer owned 8.84 acres of
land, with a 15.657 acre-foot annual share of the basin Safe Yield. Red Star Fertilizer
was acquired by Anaheim Citrus Products, which in turn was acquired by West Venture
Development Company (“West Venture™) in 1987,

This land thereafter was subdivided by West Venture, the well previously providing
service to that land was capped, and water service to these lots has been provided by the
City continuously since then, in the amount of 27 acre-feet per year. West Venture
advised Watermaster by letter in 1991 that it agreed to abandon its overlying water rights
appurtenant to the subdivided land “fo be re-allocated to the remaining Pool members in
proportion to their decreed rights.” However, this was revised later by another letter
from West Venture to Watermaster dated October 9, 1992, stating:

“However, in view of the fact that the overlying water rights are
appirtenant 1o the lots sold to others’, this agreement by the company
should not be read in any way as adversely impacting the rights of
those lot purchasers. Therefore, the company specifically requests
that any abandonment of the overlying water riehts of the lot owners
only occur in accordance with an order of the court in an appropriate
proceeding commenced by the district in which the company incurs no
obligation to participate and no liability to the purchasers of the lots.”
(emphasis added)

To date, however, while the direction of West Venture was clear, no such order of the
court has been obtained, and no such proceedings have been commenced by
Watermaster.

Judgment

Section 8 of the original Judgment provided that “A/l overlying rights are appurtenant
to the land and cannot be assigned or conveyed separate or apart therefrom.”

However, Section 6 of Exhibit “G” of this original Judgment, creating the Overlying
(Non-Agricultural} Pool Pooling Plan, also provided that:

“Rights herein decreed are appurtenant to the land and are only
assignable with the land for overlying use thereon; provided, however,
that any appropriator who may, divecily or indirectly, undertake to

There was neither an affirmative grant of those water rights to these lots owners, nor a reservation to
the seller. However, in the absence of any specific assignment of such rights to the purchasers of these
subdivided lots, or reservation of those rights by the seller, the overlying rights incident to this Jand
were conveyed to the lot owners togéther with that land. California Water Law & Policy, Ch. 3, Part
D, Sections 3.16-3.21 (Matthew Bender), Scott S. Slater.
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provide water service fo such overlying lands may, by an appropriate
agency agreement on a form approved by Watermaster’, exercise said
overlying right to the extent, but only to the extent necessary fo
provide water service to said overlying lands.” (emphasis added) *

Section I1. C. 6. of the Plaintiff’s 1978 Post Trial Memorandum consmtently
stated:

" The overlying rights of the Non-Agricultural Pool may be well exercised
ultimately by municipal systems of parties within the Appropriative Pool.
Inasmuch as the overlying right by its nature is appurtenant to the land
and cannot be transferred, provision is made for an appropriator fo enter
into and approve an agency agreement to produce water for delivery to
the overlying land pursuant fo its overlving right.” {emphasis added)

Section 2.18 of the Overlying (Non-Agricultural) Pool Committee Rules and
Regulations further stated:

“2.18 Assignment. The rights pertaining fo this pool are appurtenant
to the land and are only assignable with the land for overlying use
thereon; provided, however, that any Appropriator who may, directly
or indirectly, undertake to provide water service to such overlying
lands may, by an appropriate agency agreement on a form approved
by Watermaster, exercise said over{ying right to the extent, but only to

the extent necessary fo provide water service fo said overlying lands.”
(emphasis added)

Thus, it is abundantly clear that the parties to the Judgment contermnplated the
provision of water service to overlying land by city and county appropriators,
under circumstances such as subdivision of such land for its future development,
as in the case of this West Venture subdivision.

To our knowledge, while service has been provided to these subdivided lots by
the City of Chino municipal water system continuously over the last 23 years
since approval of this subdivision, no agency agreement has been entered into by
the City appropriator. However, since there is no time limit within which such an
agency agreement must be entered into, such an agreement could be entered into
now with the owners of those subdivided lots, The City itself also acquired
ownership of 22% of the area of the subdivision for street right of way purposes,

* See Form 10 in Appendix 1 of the Watermaster Rules and Regulations, which also contains the provision
that “To be valid, ... this form must be signed by the Non-Agricultural Pool Party and the Appropriative
Pool Party.” However, approval of this form is a purely discretionary action of Watermaster, without any
limiting criteria in otherwise applicable legal documentation. Therefore, it can be changed by Watermaster.,
? Section -+.4 (b) of the 2000 Peace Agreement also consented to the modification of Paragraph 6 of Exhlblt
“G” of the Judgment to contain this identical language.
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for which water has been served thereafter for landscaping and other street
maintenance purposes, and for which no such agreement would be required.

Additional Transfer Rights

Paragraph 8 of the Judgment was amended in 2000 to add the following additional right
to Transter Overlying (Non-Agricultural) Pool water rights:

" All overlying rights are appurtenant to the land and cannot be
assigned or conveyed separate or apart therefrom for the term of the
Peace Agreement except that the members of the Overlying (Non-
Agricultural) Pool shall have the right to Transfer or lease their
quantified production rights (i) within the Overlying (Non-
Agricultural) Pool; or (ii} to Watermaster in conformance with the
procedures described in the Peace Agreement between the Parties
therein, dated June 29, 2000; or (iii) in accordance with the Overlying
(Non-Agricultural} Pool Pooling Plan set forth in Exhibit ‘G”."*

As stated previously, that Pooling Plan provides in Section 6 that any
appropriator who may, directly or indirectly, undertake to provide water
service to such overlying lands may, by an appropriate agency agreement on a
form approved by Watermaster, exercise said overlying right to the extent, but
only to the extent necessary to provide water service to said overlying lands.
Thus, the City of Chino is entitled to exercise such rights if it enters into such
an agency agreement.

Section 5.3 of that Peace Agreement describes the required procedures to Transfer or
lease rights to Watermaster initially as a requirement for a party to the Judgment to
make application to Watermaster to Transfer water as provided in the Judgment.
Subsection (b) (i) then requires notice to be given to all parties to the Judgment prior
to approving the Transfer. Subsection (b) (iv) then requires Watermaster to hold a
public hearing in the event that any party to the Judgment objects to a proposed
Transfer and submits evidence that there may be Material Physical Injury to any party
to the Judgment or to the Basin. Subsections (a) and (b) (ii) thereafter require a
determination by Watermaster that the Transfer does not result in any Material
Physical Injury to any party to the Judgment or the Basin. Finally, Subsection (e)
then also authorizes Watermaster to approve the proposed additional Transfer (1) to
other members of the Non-Agricultural Overlying Pool, or (2) to Watermaster for the
limited purposes of Replenishment or a Storage and Recovery Program.

The term “Transfer, ” as used in this provision is a term of art, defined in Section 1.1
(xx) of the June 2000 Peace Agreement as:

* This language also is inchuded in Section 4.4 (b) of the 2000 Peace Agreement, and in the Restated
Judgment.
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“...the assignment, lease, or sale of a right to Produce water to
another Producer within the Chino Basin or fo another person or
entity for use outside the Basin in conformance with the Judgment,
whether the Transfer is of a temporary or permanent nature.”

However, this term also is defined in Section 1.1 (ai) of the June 2001 Watermaster
Rules and Regulations in a different manner, to exclude assignments by members of
the Non-Agricultural or Agricultural Overlying Pools, as follows:

““Transfer’ means the assignment (excepting an assignment by a
member of the Non-Agricultural Pool or the Agricultural overlying
Pool), lease, or sale of a right to Produce water to another
Producer within the Chino Basin or to another person or entity for
use outside the Basin upon the person’s intervention in
conformance with the Judgment. [Peace Agreement § 1.1 (xx).]”

If the broader definition of Transfer in the 2000 Peace Agreement is controlling, the
No Material Physical Injury criteria for the City of Chino production of the Non-
Agricultural Overlying water rights appurtenant to the land within the West Venture
subdivision would be applicable. However, if the more restrictive definition in the
June 2001 Watermaster Rules and Regulations is controlling, it would not. Based on
Section 10.1 of the 2000 Peace Agreement’ and the relative legal priority of
Watermaster documentation stated in Section 1.3 of the June 2001 Watermaster Rules
and Regulations®, the Peace Agreement definition would be controlling. Therefore,
no Material Physical Injury may be caused.

Condition of No Material Physical Injury

Section 10.10 of the Watermaster Rules and Regulations requires Watermaster to
prepare a written summary and an analysis (which shall include an analysis of the
potential for Material Physical Injury’) of the Application and provide copies and
advance notice of the date of Watermaster’s scheduled consideration and possible
action on any pending Applications.

5 “Upon execution of this Agreemeni [2000 Peace Agreement), any and all existing agreements or
contracts between the Parties concerning the precise subJect maiter of this Agreement are hereby rescinded
to the extent that they conflict with express terms herein.”

® Section 1.3 states in material part that “In the event of a conflict between these Rules and Regulations and
the Judgnient or the Peace Agreement, the Judgment and/or the Peace Agreement shall prevail. In the
event of a conflict between the Peace Agreement and the Judgment, the Judgment shall control.” The
restated Judgment contains no definition of Transfer, therefore the definition in Section 1.1 (xx) of the 2000
Peace Agreement would control.

7 “Material Physical Injury ™ is defined in Section 1.1 (¥) of the 2000 Peace Agreement, and Section 1.1
(uu) of the 2001 Watermaster Rules and Regulations, as “...injury that is attributable to the...management,
movement or Production of water....” “Production’ is defined in Section 1.1 (kk) of the Peace Agreement
and Section 1.1 (ooo} of these Rules & Regs as “...the annual quantity... of water Produced from the Chino
Basin,” “Produced” is defined in Section 1.1 (if) of the 2000 Peace Agreement and Section 1.1 (mmm) of
the 2001 Watermaster Rules & Regs as “...fo pump or extract groundwater from the Chino Basin:...”
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Section 10.11 further requires all such Applications to be considered by the Pool
Committees, and thereafter by the Advisory Committee at least 21 days after the last
of the three Pool Committee meetings to consider the matter.

No specific form of Application is required, but the letter from West Venture dated
October 9, 1992 might constitute such an Application. However, no process to
approve any such additional Transfer has been implemented so far.

A Transter for use of overlying water rights on non-overlying land would constitute a
Material Physical Injury” if the same quantity of water continues to be used on the
subdivided overlying lands to which they are appurtenant, as well as additionally used
on other non-overlying land to which they are not appurtenant. This would resuit in
a two-fold increase in the production and consumption of total adjudicated basin
water rights.

Thus, this conclusion also would be warranted whether or not such use of rights
constitutes a “Transfer” of such rights.

City Intervention into Overlying (Non-Agricultural) Pool

Section 43 (b) of the Restated Judgment provides: “QOverlying (Non-Agricultural)
Pool The second pool shall consist of overlying producers who produce water for

industrial or commercial purposes. The initial members of the pool are listed in
Exhibit D".” 3

Section 4.4 of the 2007 Peace [1 Agreement further specifically provides: “Non-
Agricultural Pool Intervention. The Parties acknowledge and agree that any Party to
the Judgment shall have the right to purchase Non-Agricultural overlving property
within the Basin and appurtenant water rights and to intervene in the Non-
Agricultural Pool.”

The City of Chino is a Party to the Judgment. Therefore, it is entitled to purchase
Non-Agricultural overlying property and its appurtenant water rights, which it has
done for its street rights of way in this subdivision, and intervene in the Non-
Agricultural Pool, without regard to the purposes for which such water is used.
However, while the City is not required to produce this water for industrial or
commercial purposes under the 2007 Peace II Agreement, some of its water used for-
street and landscaping maintenance purposes would be classified as industrial or
commercial purposes.

® It is worth noting, for interpretation perspective, that not all of the listed members use their water rights
exclusively for industrial or commercial purposes, e.g. County of San Bernardine (Airport), City of
Ontario, and Swan Lake Mobil Home Park. Those purposes also include governmental and other purposes,
like those of the City of Chino.
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The City of Chino, therefore, is entitled to intervene in the Overlying (Non-
Agricultural) Pool.
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CHINO BASIN WATERMASTER

9641 San Bemardino Road, Rancho Cucamonga, Ca 91730
Tel: 909.484.3888 Fax: 909.484.3890 www.cbwm.org

STAFF REPORT

DATE: May 10, 2012
TO: Pool Members

SUBJECT: FY2011/2012 Budget Transfers and Budget Amendment

SUMMARY

Issue — Budget Transfers and Budget Amendment requests between Watermaster accounts.

Recommendation - Staff recommends approval of the Budget Transfer Form T-12-05-01 and the
Budget Amendment Form A-12-05-01 as presented.

Financial Impact — The Budget Transfer is a reallocation of approved budgeted funds while the
Amendment is appropriating unbudgeted revenue of $51,197 which has not been previously
allocated or appropriated to a project or expense category.

BACKGROUND:

Utilizing the Watermaster's accounting software (QuickBooks Enterprise Solutions 9.0), on a continuing
basis the Watermaster staif reviews the budget vs. actual reports and ensures that adequate hudget and
funds are maintained. Watermaster also provides monthly financial reports to keep all members apprised
of the actual and projected total expenses for the current fiscal year. Watermaster also provides a
process for reallocating budget to other expense categories to provide continued funding, or amending
the approved budget to ensure the categories are funded properly.

BUDGET TRANSFERS:
With regards to the process of budget transfers, the following information is provided:

The Chino Basin Watermaster budget has four main budget categories:
o General & Administrative Expenses
¢ Optimal Basin Management Program Expenses
e Project Expenditures
e Other Income/Expenses

The CEO has authority to transfer funds within the main budget categories up to $25,000 without Board
approval. However, to allow for full transparency in the process, the Pools, Advisory Committee, and the
Board will be informed of all budget transfers less than $25,000.

Budget transfers greater than $25,000 within the same categories must be formally approved by the
Pools, the Advisory Committee, and then by the Board.
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Budget Transfer T-12-05-01 and Budget Amendment A-12-05-01 May 10, 2012
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If there are insufficient funds within same category, the CEQ may propose a transfer from one main
category to another. All budget transfers from-one main category to another, regardless of the amount,
require approval by the Pools, the Advisory Committee, and then by the Board.

All budget transfers are processed in and recorded in the accounting system.

BUDGET AMENDMENT:
If there are no budgeted funds available to transfer to the line item, the CEO will submit a Budget
Amendment request to the Pools, Advisory Committee, and then to the Board for approval.

All budget amendments will be presented to the Pools, Advisory Committee, and the Board for formal
approval. The budget amendment should indicate the anticipated source of funding for the approved
increase. '

All budget amendments are processed in and recorded in the accounting system.
DISCUSSION:

UNBUDGETED REVENUE:

In August 2011, Watermaster received two payments from the Metropolitan Water District. Metropalitan
entered into agreements with Watermaster and other member agencies and partners for dry-year
groundwater storage. Pursuant to Section Vi of these agreements, Metropolitan committed to pay an
annual administrative fee to one of the pariners on each of the agreements for the 25-year term of the
each agreement a) beginning on July 1% after the initial storage of water in each program, and b} with the
set fee dollar amount escalating annually by the lesser of 2.5% or CPl. Woatermaster received
$145,568.70 for the FY 2009/2010 payment {due July 1, 2010) and $149,207.92 for the FY 2010/2011
payment (due July 1, 2011}). The total amount received of $294,776.62 was recorded to account 4040
{Coocperative Agreements).

In February 2012, Budget Amendment A-12-02-01 was approved and appropriated the amount of
$211,580, leaving a balance of un-appropriated MWD funds of $83,197. [n March 2012, Budget
Amendment A-12-03-01 was approved and appropriated the amount of $32,000, leaving a balance of un-
appropriated MWD funds of $51,197.

BUDGET TRANSFER AND BUDGET AMENDMENT:

The attached forms T-12-05-01 and A-12-05-01 are provided as documentation to clearly show which
general ledger accounts are being reduced and which general ledger accounts are being increased.
Budget Transfer T-12-05-01 is reallocating existing approved budget dollars between categories as
needed. The Budget Transfer 7-12-02-01 is a zero based document, which means the reductions and
additions within the general ledger accounts equal. There is no change to the overall budget as a result
of Budget Transfer T-12-05-01 and no new funds or assessments are required.

Budget Amendment A-12-05-01 appropriates the remaining balance of the MWD funds, discussed above,
of $51,197. With this Budget Amendment, the un-appropriated funds balance is $0. The Budget
Amendment amount of $51,197 will fund the following: (1) the {esting of several remaining wells in the
Plume area of $5,000; (2) additional costs related to the In-Line Meter Maintenance Program of $6,197:
(3) the new funding of the Prado Basin Habitat Monitoring Program of $20,000; and {4) the new funding to
determine the state of hydraulic control in the Chino Creek Well Field (CCWF) of $20,000.

Actions:

May 10, 2012 Appropriafive Poot —
May 10, 2012 Non-Agricultural Pool —
May 10, 2012 Agricultural Pool —-

May 17, 2012 Advisory Committee —
May 24, 2012 Watermaster Board —
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CHINO BASIN WATERMASTER
BUDGET TRANSFERS

To: All Parties

From: Joseph 8. Joswiak, CFO  Date: May 10, 2012

May 10, 2012
ATTACHMENT #T-12-05-01
# T-12-05-01

Describe reason for the transfer between budget categories here: To transfer funds to cover
anticipated cost overages per the Wildermuth Environmental, Inc. ECAC (Estimated Cost At Completion)
report dated April 17, 2012, along with known adjustments required in Watermaster accounts referenced

below.
Budgetary account reduction
Line ltem Description Account Number Amount
OBMP Engineering Services 6906 $ (34,581)
Production Monitoring - WM Staff 71011 $ (9,000)
Groundwater Quality Monitoring - WM Staff 71031 $  (15,000)
Groundwater Level Monitoring - WM Staff 71041 $ (25,000)
Ground Level Monitoring - Contracted Serv. 7107.6 % (41,000)
Hydraulic Control - Engineering 7108.3 $ (20,000)
Recharge and Well - Engineering 7109.3 $ (4,464)
$ -
$ "
Budgetary account addition
OBMP - WM Staff 6801 $ 7,000
OBMP - Watermaster Model Update 6906.1 3 7,554
In-Line Meter - Maintenance & Repair 7102.7 $ 20,000
Groundwater Quality - Engineering 7103.3 $ 5,634
Groundwater Level - Engineering 7104.3 $ 38,000
PE 687 - WM Staff (Plume) 7501.1 $ 22,000
Comprehensive Recharge - Implementation 7202.3 $ 48,857
$ v
$ »
3 o
Should be zero
1. Staff brings the mfe;[:::;usehs: 3‘3?:" A‘;;:'opnata Paol for information purposes if the transfer is under Finance Use Only
v Bote appeoval, Tanatare betwesn buelge categones. regardiese of amoun must be spproved by | Dete Board Approved
the Pools, Advisory Commitiee and Board
2. Once the form has been completed by the CFO, and approved by the board if required. the Chief Emnch tog ¥
Financal Officarwill prepare and process the budget transferin the accounting system. Date Posted
3. Alog will be maintained by the CFO detailing the transfer. Posted By
4. A fiscal year file will also be kept to hold all budget amendment forms for auditor review. P——
Date approved

P275



THIS PAGE
HAS
INTENTIONALLY
BEEN LEFT
BLANK
FOR F’AGINATIQN

P276



Budget Transfer T-12-05-01 and Budget Amendment A-12-05-01

Page 4 of 4

May 10, 2012

| ATTACHMENT A-12-05-01 |

CHINO BASIN WATERMASTER
BUDGET AMENDMENT
To: All Parties Fiscal Year  2011-2012
From : Joseph S. Joswiak, CFO Date: May 10, 2012

Describe reason for the budget amendment here: The Watermaster approved FY 2011/2012
budget does not include several projects that have recently been identified. One project is the
Prado Basin Habitat Monitoring Program for $20,000. Another project is to determine the state of
hydraulic control in the Chino Creek Well Field (CCWF) of $20,000. There also remains several
wells in the Plume area that need testing at the cost of $5,000. The remaining funds of $6,197 are
needed for additional costs related with the In-Line Meter Maintenance program. The remaining
MWD unappropriated revenue of $51,197 will be allocated to these accounts listed below, thereby

eliminating the remaining balance of $51,197.

Expenditure Amendment

Account Original Amended | Amendment
Line Item Description Number Budget Budget Amount
PE 6&7-Contracted Services (Plume) 7503 $37,790 $42,790 $5,000
Hydraulic Control - Prado Basin 7108.7 30 $20,000 $20,000
In-Line Meter Mainienance 7102.5 $8,000 $14,197 $6,197
Hydraulic Control - Engineering 7108.3 $246,956| $266,956 $20,000
TOTAL: | § 51,197
Revenue Source
Account Original Amended | Amendment
Line Item Description Number Budget Budget Amount
Cooperative Agreement - MWD 4040 $51,197 $0 | ($51,197)
TOTAL: | § (51,197)
.. reeqneststtl:mthn:d Phials, Alikcey Comilies & Boscii for Finance Use Only
Sppee Date Board Approved

review.

2 The Chief Financial Officerwill prepare and process the budget entry.
4. Alogwill be maintained by the Finance Department detafling the adjustment.
5. A fiscal year file will also be kept to hold all budget amsndment forms for auditor

Entered into System By

Finance Log #

Date Posted
Approved By

Date Approved
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CHINO BASIN WATERMASTER

IV. INFORMATION

1.  Cash Disbursements for April 2012




CHINO BASIN WATERMASTER
Cash Disbursements For The Month as of

For Informational Purposes Only

April 30, 2012
Type Date Num Name Memo Account Paid Amount
Bilt Pmt -Check 04102/2012 15924 ARROWHEAD MOUNTAIN SPRING WATER 0023230253 1012 - Bank of America Gen'l Ckg
Bili 03/28/2012 0023230253 Office Water Bottle - March 2012 6031.7 - Other Office Supplies 11.84
TOTAL 11.84
Bilt Pmt -Check 04/02/2012 15925 CALPERS 1384905143 1012 - Bank of America Gen'l Ckg
Bill 03/27/2012 1394805143 Medical Insurance Premium - April 2012 60182.1 - Medical Insurance 5,665.88
TOTAL 5,665.88
Bill Pmt ~Check 04/02/2012 15926 CALPERS 457 PLAN Payroll and Taxes for 03/04/12-03/17/12 1012 - Bank of America Gen'l Ckg
General Journal 03/17/2012 03/17/2012 CALPERS 457 PLAN 457 Employee Deductions for 03/04/12-03/17/12 2000 - Accounts Payable 2,653.60
TOTAL 2,653.60
Bill Fmt -Check 0416272012 15927 DC LAW 17809 1012 - Bank of America Gen'l Ckg
Bill 03/17/2012 17808 Ag Pool L.egal Services - 17809 §457 - Ag Legal & Technical Services 817.50
TOTAL 617.50
U
N Bill Pmt -Check 04/02/2012 15928 DIRECTV 019447404 1012 - Bank of America Gen'l Cky
; Bill 03/17/2012 019447404 Service for 3/19/12 - 4/18/12 6031.7 - Other Office Supplies 92,99
TOTAL $2.99
Bill Pmt -Check 04/02/2012 15929 GUARANTEED JANITORIAL SERVIGE, INC, 1-28957 1012 - Bank of America Gen'l Cky
Bill 0317/2012 1-28957 Janitorial Service - March 2012 8024 - Bullding Repair & Malntenance 865.00
TCTAL 865.00
Bill Pmt -Check 04/02/2012 15830 MCCALL'S METER SALES & SERVICE 22194 1012 - Bank of America Gen'l Ckg
Bill 03/28/2012 22194 22184 7102.5 - In-line Meter-Computer G12.86
22194 7102.7 - In-line Meter 11,744.21
TOTAL 12,357.07
Bill Pmt -Check 04/02/2012 15931 PUBLIC EMPLOYEES' RETIREMENT SYSTEM  Payor #3493 1012 - Bank of America Gen'l Ckg
General Journal 03117/2012 03/17/2012 PUBLIC EMPLOYEES' RETIREMENT SYSTEM CalPERS Retirement for 03/04/12-03/17/12 2000 - Accounts Payable 8,078.08
TOTAL 8,078.09
Bilt Pmt -Check 04162/2012 15832 STANDARD INSURANCE CO. Policy # 00-640888-0009 1012 - Bank of America Gen'l Ckg
Bill 03/17/2012 00640888-0009 Policy # 00-640888-0002 60191 - Life & Disab.Ins Benefits 525.66
P———
TOTAL 525.66
Bill Pmt -Check 04/02/2012 15933 STAPLES BUSINESS ADVANTAGE 8021357001 1012 - Bank of America Gen'l Ckg
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GHING BASIN WATERMASTER
Cash Dishursements For The Month as of

For Informational Purposes Only

April 30, 2012
Type Date Num Name Memo Account Paid Amount
Bill 03H7/2012 8021357001 Copy paper 5031.1 - Copy Paper 249.95
Miseellaneous office supplies 6031.7 - Other Cffice Supplies 33.91
TOTAL 283.86
Bill Pmt -Check 04/02/2012 16934 STATE COMPENSATION INSURANCE FUND 1970970-11 1012 - Bank of America Gen'l Ckg
Bill 03/27/2012 1970970-11 Workers Comp Insurance - March 2012 60183 - Worker's Comp Insurance 1,332.81
TOTAL 1,332.81
Bill Pmt -Check 04/02/2012 15938 UNITED HEALTHCARE 0027187580 1012 - Bank of America Gen'l Ckg
Bil] 031772012 0027187680 Dental Insurance Premium - April 2012 60182.2 - Dental & Vision Ins 695.95
TOTAL 595.95
Bill Pmt -Gheck 04/02/2012 15936 VISION SERVICE PLAN 00-104789-0001 1012 - Bank of America Gen'l Ckg
Bill 03/28/2012 001017890001 Vision Insurance Premium - April 2012 60182.2 - Dental & Vision ins 26.71
TOTAL 26,71
Bifll Pmt -Check 04/05/2012 16937 APPLIED COMPUTER TECHNOLOGIES 2051 1012 - Bank of America Gen'l Ckg
Bill 03/29/2012 2051 Database Services - March 2012 6052.2 - Applied Computer Technol 3,056.60
ROTAL 3,056.60
oo
o
Bill Pmt -Check 04/05/2012 16938 BOWGCOCK, ROBERT Meeting Compensation 1012 - Bank of America Gen'l Ckg
Bill o3M 52012 3/15 Advisery Comm 31512 Advisory Committee Meeting 6311 - Board Member Compensation 125.00
Bill 0312272012 3/22 Board Mtg 3/22/12 Board Meeting 6311 - Board Member Compensation 125.60
TOTAL 250,00
Bill Pmt -Check 04/05/2012 15939 CURATALO, JAMES 3/22/12 Board Meeting 1012 - Bank of America Gen'l Ckg
Bill 03/22/2012 3/22 Board Mtg 3/22/12 Board Meeting 4311 - Board Member Compensation 125.00
TOTAL 125.00
Bill Pmt -Check 04/05/2012 16940 DE BOOM, NATHAN AG Pool Member Meeting Compensation 1012 - Bank of America Gen’l Ckg
Bil} 03/08/2012 3/08 Ag Pool Mtg 3/08/12 Ag Pool Meeting 8411 - Compensation 25.00
AG Pool Member Meeting Compensation 8470 - Ag Meeting Altend -Special 400,00
TOTAL 125.00
Bill Pmt -Check 04/05/2012 15941 DELUXE BUSINESS FORMS & SUPPLIES 2023754480 1012 - Bank of America Gen'l Ckg
Bill 03/23/2012 2023754480 Check stock and envelope recrder 6031.7 - Other Office Supplias GE7.80
TOTAL 687.80
Bill Pmt -Check 04/05/2012 15942 DGO AUTO DETAILING 1012 - Bank of America Gen'l Cky
Bill 03/30/2012 Wash 4 trucks on 3/29/12 6177 - Vehicle Repairs & Maintenance 100.00
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CHINO BASIN WATERMASTER For informational Purposes Only
Cash Disbursements For The Month as of
Aprit 30, 2012

Type Date Mum Name Memo Account Paid Amount
TOTAL 100.00
Bill #mt -Check 04/05/2012 15943 DURRINGTON, GL.EN AG Pool Member Meeting Compensation 1012 - Bank of America Gen'l Ckg
Bill 03/08/2012 3/08 Ag Pool Meeting 3/08/12 Ag Pool Meeting 8411 - Compensation 25.00
AG Pool Member Meeting Compensation 8470 - Ag Meeting Altend -Special 406,00
TOTAL m
Bill Pmt -Check 04/05/2012 15944 ELIE, STEVEN 3/22/12 Board Meeting 1012 - Bank of America Gen'l Cky
Bill 03/22/2012 3/22 Board Mig 3/22/12 Board Meeting 6311 - Board Member Compensation 125.00
TOTAL 125.00
Bill Pmt -Check 04/05/2012 15945 FEENSTRA, BOBR 3/08/12 Ag Pool Meeting 1012 - Bank of America Gen'l Ckg
Bill 03/01/2012 3/08 Ag Pool Mtg 3/08/12 Ag Pool Meeting 8411 - Compensation 25.00
3/08/12 Ag Pool Meeting 8470 - Ag Meeting Attend -Special 100.00
TCTAL 125.00
Bill Pmt -Check 04/05/2012 15946 FOREVER YOUNG PORTRAITURE 03222012 1012 - Bank of America Gen'l Ckg
CBill 03/28/2012 03222012 Board, Pool, Advisory pictures for website 6312 - Meeting Expenses 150.00
ROTAL 150.00
o
—h
Blll Pmt -Check 04/05/2012 15947 HALL, PETE* 1012 - Bank of America Gen'l Ckg
Bl 03/01/2012 3/01 RMPU Mtg 3/01/12 RMPU Meeting 8411 - Compensation 25.00
AG Pool Member Compensation 8470 - Ag Meeting Atlend -Special 100.00
(=]il] 03/08/2012 3/08 Ag Pool Mtg 3/08/12 Ag Pool Meeting 8411 - Compensation 25,00
AG Pool Member Compensation B470 - Ag Meeting Attend -Special 100.00
Bill 03/15/2012 3/15 Advisory Comm 3/15/12 Adviscry Committee Meeting 8411 - Compensation 25.00
AG Pool Member Compensation 8470 - Ag Meeting Attend -Special 100.00
Bill 03/15/2012 3/45 RMPU Mg 3/15/112 RMPU Meeting 8411 - Compensation 25.00
AG Pool Member Compensation 8470 - Ag Meeting Attend -Special 100.00
Bl 03/22/2012 3/22 Board Mtg 3/22/12 Board Meeting 8411 - Compensation 25.00
AG Pool Member Compensation 8470 - Ag Meeting Attend ~Special 100.00
Bill 03/22/2012 3/22 Land Subsidence 3/22/12 Land Subsidence Maeting 8411 - Compensation 25.00
AG Pool Member Compensation 8470 - Ag Meeting Attend ~Special 100.00
TOTAL 750.00
Bill Pmt -Check 04/05/2012 15948 HSBC BUSINESS SOQLUTIONS 7063-7309-1000-2744 1012 - Bank of America Gen'l Ckg
Bill 03/28/2012 7003730010002744 Miscellaneous office supplies 6031.7 - Other Office Supplies 589.40
TOTAL 589.40
Bilt Pmt -Check 04/05/2012 15949 HUITSING, JOHN Ag Pool Member Compensation 1012 - Bank of America Gen'l Ckg
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Bill 03/08/2012 3/08 Ag Pool Mtg 3/08/12 Ag Pool Meeting 8411 - Compensation 25.00

Ag Peol Member Compensation 8470 - Ag Meeting Attend -Special 400.00

TOTAL 125.00
Bilf Pmt -Check 04/05/2012 15950 INLAND EMPIRE UTILITIES AGENCY 90009563 1012 - Bank of America Gen'l Ckg

Bili 04/01/2012 90008563 Pymnt 4 of 4 - Recharge Q&M 7206 - Camp Recharge-O&M 18G,656.82

TOTAL 180,656.82
Bill Pmt -Check 04/05/2012 15951 JAMES JOHNSTON 257 1012 - Bank of America Gen'l Ckg

Bill 03/31/2012 257 Website Consultant - March 2012 6052.3 - Website Consulting 930.00

It—

TOTAL 930.00
Bili Pmt ~Check 04/05/2012 16952 KRUGER, W. C. "BILL" 1012 - Bank of America Gen'l Ckg

Bill 03/01/2012 3/01 RMPU Mig 3/01/12 RMPU Meeting 6311 - Board Member Compensation 125.00

Bilt 03/22/2012 3/22 Board Mtg 3/22/12 Board Meeting 62311 - Board Member Compensation 125.00

TOTAL 250.00
- Bill Pmt -Check D4/05/2012 15953 KUHN, BOB 1012 - Bank of America Gen'l Gkg

N Bill 03/05/2012 3/05 Admin Mtg 3/05/12 Administrative Meeting 5311 - Board Member Compensation 125.00

% Bill 031572012 3/15 Adviscry Comm 3/15M12 Advisory Committee Mesting 6314 - Board Member Compensation 125.00

Bl 03/2272012 3/22 Board Mtg 3/22/12 Board Meeting 63171 - Board Member Compensation 125.00

TOTAL 375.00
Bill Pmt -Check Q4/05/2012 15954 LANTZ, PAULA 1012 - Bank of America Gen'l Ckg

Bill 03/08/2012 3/08 Appro Pool Mig 3/08/12 Appropriative Pool Meeting 8311 - Board Member Compensation 125.00

Bill 03152012 3/15 Advisory Comm 3/15/12 Advisory Committee Meeting 8311 - Board Member Compensation 125.00

Bill 03/22/2012 3/22 Board Mitg 3/22/12 Board Meeting 6311 - Board Member Compensation 125.00

TOTAL 375.00
Bill Pmt ~Check 04/05/2012 15965 MIJAC ALARM 315976 1012 - Bank of America Gen'l Ckg

Biit 04/01/2012 315976 Office alarm monitoring from 4/0112 - 6/30/12 6028 + Security Services 147.00

TOTAL 147.00
Bill Pmt -Check 04/05/2012 15956 MWH LABORATCRIES Lo082777 1012 - Bank of America Gen'l Ckg

Bill 03/28/2012 LoQ82777 Logs2777 7503 - PE6&T7-Contract Sves (Plume) 2,692.00

——

TOTAL 2,692.00
Bill Pmt -Check 04/05/2012 15957 PARK PLACE COMPUTER SOLUTIONS, INC, 461 1012 - Bank of America Gen'l Ckg

Bill 03/30/2012 451 IT Services - March 2012 6052,1 + Park Place Comp Solutn 1,500.00

TOTAL 1,500.00
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CHINQ BASIN WATERMASTER
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For Informational Purposes Only

April 30, 2012
Type Date Num Name Memo Account Paid Amount

Bill Pmt -Check 04/05/2012 15958 PAYCHEX 2012032900 1012 - Bank of America Gen'l Ckg

Bill 03/31/2012 2012032900 Payrolt Services - March 2012 8012 - Payroll Services 253.62

TOTAL 253.62
Bl Pmt -Check 04/05/2012 15959 PIERSON, JEFFREY 1012 - Bank of America Gen'l Ckg

Bill 03/08/2012 3/08 Ag Pool Mig 3/08/12 Ag Pool Meeting 8411 Compensation 25.00

3/08/12 Ag Pool Meeting 8470 - Ag Meeting Attend -Special 100.00

Bill 03/15/2012 3/15 Advisory Comm 3/15/12 Advisory Committee Meeting 8411 : Compensation 25.00

3/15/12 Advisory Committee Meeting 8470 - Ag Meeting Attend -Special 100.00

Bill 03/22/2012 3/22 Board Meeting 3/22/12 Beard Meeting 8411 - Compensation 25.00

) 3/22/12 Beard Mesting 8470 - Ag Meeting Attend -Special 100.00

TOTAL 375.00
Bill Pmt -Check 04/05/2012 15960 PUMP CHECK 4618 1012 - Bank of America Gen'l Ckg

Bill 03/28/2012 4618 4618 7102.5 - Indine Meter-Computer 383,48

TOTAL 383.48

-0

] Bill Pmt -Check 04/05/2012 15961 UNION 76 300-732-989 1012 - Bank of America Gen'l Ckg

3 Bill 03/31/2012 300732980 Vehicle fuel - March 2012 6175 - Vehicle Fuel 168.97

TOTAL 168.97
Bill Pmt -Check 04/06/2012 15962 VANDEN HEUVEL, GEOFFREY 631 1012 - Bank of America Gen'l Cky

Bilt 03/08/2012 3/08 Ag Pool Mtg 3/08/12 Ag Pool Mesting 6311 + Board Member Compensatian 125.00

Bilf 03/22/2012 3/22 Board Mty 3/22/12 Board Meeting 5311 - Board Member Compensation 125.00

TOTAL 250.00
Bill Pmt -Check 04/05/2012 15963 VANDEN HEUVEL, ROB AG POOL MEMBER COMPENSATICN 1012 - Bank of America Gen'l Ckg

Bill 03/08/2012 3/08 Ag Pool Mig 3/08/12 Ag Pool Meeting 8411 - Cempensation 25.00

AG Pool Member Compensation 8470 - Ag Meeting Attend -Special 160.00

TOTAL 125.00
Bill Pmt -Check 04/05/2012 15964 VERIZON 1012 - Bank of America Gen'l Ckg

Bill 03/28/2012 012519116960792103 Office telephone lines, long distance, fax 6022 « Telephone 510.22

Bill 03/30/2012 012561121521714508 012561121521714508 7405 - PE4-Other Expensa 174.49

TOTAL 684.71
Bill Pmt -Check 04/05/2012 15965 YUKON DISPOSAL SERVICE 08-K2 213849 1012 - Bank of America Gen'l Ckg

Bill 04/02/2012 08-K2 213849 Trash Service for Aprit 2012 6024 - Building Repair & Maintenance 106.53

TOTAL 106.53
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BH1 Pmt -Check 04/05/2012 15966 GCALPERS 457 PLAN Payroll and Taxes for 03/18/12-03/31/12 1012 - Bank of America Gen't Ckg
Gengral Journal 03/31/2012 03/31/2012 CALPERS 457 PLAN 457 Employes Deductions for 03/18/12-03/31/12 2000 - Accounts Payabie 2.803.80
TOTAL 2,803.60
Bl Pmt -Check 04/0572012 15967 PUBLIC EMPLOYEES® RETIREMENT SYSTEM  Payor #3493 1012 - Bank of America Gen'l Ckg
General Journal 0313172012 03/31/2012 PUBLIC EMPLOYEES' RETIREMENT SYSTEM CalPERS Retirament for 03/18/12-03/31/12 2000 - Accounts Payable 8,086.11
TOTAL 8,086.11
General Journal 04/1442012 0411472012 Payroll and Taxes for 04/01/12-04H 412 Payroll and Taxes for 04/81/12-04/14M2 1012 - Bank of America Gen'l Ckg
Payroll Taxes for 04/01/12-04/14/12 1012 - Bank of America Gen'l Ckg 12,646.33
Direct Deposits for 04/01/12-04/14/12 1012 + Bank of America Gen'l Ckg 30,016.96
TOTAL 42,663.29
Bill Pmt -Check 04/19/2012 15968 ACWA SERVICES GORPORATIORN 00198 1012 - Bank of America Gen'l Ckg
BH D4/05/2012 01168 Prepayment - May 2012 1409 * Prepaid Life, BAD&D & LTD 133.39
Life Insurance Premiums - April 2012 60191 - Life & Disab.Ins Benefits 160.18
%TAL 293.57
N
(o] .
re Bifl Pmt -Check 04/19/2012 15969 AMERICAN GROUND WATER TRUST Support for Program: Jan. 2012 - Dec. 2012 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 4038 Support for Program: Jan. 2012 ~ Dec. 2012 8111 - Membership Dues 250.00
TOTAL 250.00
Bill Pmt -Check 04/M19/2012 15970 GREAT AMERICA LEASING CORP. 12094750 1042 - Bank of America Gen'l Cky
Bill 03/31/2012 12094750 Monthly invoice 6043.1 » Ricoh Lease Fee 2,788.53
Usags for Black Copies 6043.2 - Ricoh Usage & Maintenance Fee 276.56
tsage for Color Coples 6043.2 - Ricoh Usage & Mainienance Fee 540.86
TOTAL 3,605.95
Bill Pmt -Gheck 04/19/2012 15971 SAFEGUARD DENTAL & VISION 4301155 1012 - Bank of America Gen'l Ckg
Bill 03/30/2012 4301155 Vision insurance Premium - April 2012 §0182.2 - Dental & Vision Ing 8.23
TOTAL 8.23
Bill Pmt -Check 04/19/2012 16972 BANK OF AMERICA KX XX AA-AAKXK-9341 1012 - Bank of America Gen'l Ckg
Bilt 03/31/2012 FORRKHKAKXK-IKKAKK-8341 Registration fee-Nakano-Webcast 6191 - Conferences - General 100.00
Lunch for 3/22/12 Board Meeting 6312 - Meeting Expenses 306.55
TOTAL 406.55
Bill Pmt -Check 0471972012 15973 COMPUTER NETWORK 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 B3672 Replacement monitor 6055 - Computer Hardware 191.18
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Bill 03/31/2012 83702 Replacement battery for Danni 8055 + Computer Hardware 134.69
Bill 03/31/2012 83701 Acrobat software for Gerry's system 6054 - Computer Software 37713
Bill 03/31/2012 83946 Replacement workstation for Gerry 6055 - Computer Hardware 1,346.88
Bill 04/16/2012 84087 Mig kit for polycom in Beardroom 6055 - Computer Hardware 269,38
TOTAL 2,319.26
Bill Pmt -Check 04/19/2012 15974 CORELQGIC INFORMATION SOLUTIONS 80470876 1012 » Bank of America Gen'l Ckyg
Bill 03/31/2012 80470876 80470876 7103.7 - Grahwtr Qual-Computer Sve 62.50
80470878 7101.4 - Prod Monitor-Computer 62.50
TOTAL 125.00
Bill Pmt -Check 04/19/2012 16975 CUCAMONGA VALLEY WATER DISTRICT Lease Due May 1, 2012 1012 - Bank of America Gen'l Ckg
Bilf 04/16/2012 lease Due May 1, 2012 1422 : Prepaid Rent 5,984.00
TOTAL £,984.00
Bill Pmt -Check 04/19/2012 16976 EGOSCUE LAW GROUP 10035 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 10035 Ag Pool Legal Service - March 2012 8467 - Ag Legal & Technical Services 7,122.50
'_FgTAL 7.122.50
™~
g Bill Pmt -Check 04/19/2012 16977 GUARANTEED JANITORIAL SERVICE, INC. 1-28007 1012 - Bank of America Gen'l Gkg
Bil| 04/17/2012 1-29007 Jantarial service - April 2012 6024 - Building Repair & Maintenance 865,00
TOTAL ——m
Bill Pmt -Check 04/19/2012 15978 LEGAL SHIELD 111802 1¢12 - Bank of America Gen'l Ckg
Bill 0471742012 111802 Employee deductions - April 2012 60194 - Other Employee Insurance 25.90
TOTAL 25,90
Bill Pmt -Check 04/19/2012 15979 PITNEY BOWES CREDIT GORPORATION 6684246 1612 - Bank of America Gen'l Gkg
Bill 04/17/2012 6684246 Quarterly leasing charge 6044 - Postage Meter Lease 546.30
TOTAL : 546.30
Bill Pmt -Check 04/19/2012 15980 PREMIERE GLOBAL SERVICES 10984472 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 10984472 Agenda call on 2/28/12 8312 - Meefing Expenses 14.54
Agenda call on 2/28/12 8412 - Meeting Expenses 14.53
Agenda call on 2/28/12 8512 ' Mesting Expanse 14.53
Mon-Ag pool meeting call on 3/08/12 8512 - Meeting Expense ©4.92
RMPU review call on 3/13/12 7204 - Comp Recharge-Supplies 6.63
Service fee 6022 - Telephone 14.95
Service fee 6022 - Telephone 3.35
TOTAL 163.45
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Type Date Num Name Memo Account Paid Amount
Bill Pmt -Check 0411972012 15981 STAULA, MARY L Retiree Medical 1012 - Bank of America Gen'l Ckg
Biit 04/30/2012 80182.4 - Retiree Medical 136.81
TOTAL 136,61
Bill Pmt -Check 0411972012 15982 VERIZON BUSINESS 68135194 1012 - Bank of America Gen’l Ckg
B 0411772012 68135184 68135194 6053 - Internet Expense 1,658.87
TOTAL 1.558.87
Bill Pmt -Check 04/19/2012 15983 VERIZON WIRELESS 1072181982 1012 - Bank of America Gen'l Ckg
Bill Q4117/2012 1072181982 Wireless monthly service 5022 - Telephone 324,14
TOTAL 324.14
Bill Pmt -Check 0471952012 15984 WESTERN DENTAL SERVICES, INC. 002483 1012 - Bank of America Gen'l Ckg
Bill 04/17/2012 002483 Dental Insurance Premium - May 2012 60182.2 - Dental & Vision Ins 28.88
TOTAL 28.88
- Bili Pmt -Check 04/19/2012 154885 AWWA VOID: 1012 - Bank of America Gen'l Chg
PR TAL
oo
o
Bill Pmt -CGheck 04/19/2012 15986 CHINO HILLS, CITY OF* 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 4 4 7107.6 - Grd Level-Contract Sves 1,426.25
TOTAL 1,426.25
Bill Pmt -Check 04/19/2012 15987 GEOTECHNICAL SERVICES 14949 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 14949 14949 7104.6 - Grdwtr Level-Supplies 45017
TOTAL 450.17
Bill Pmt -Check 04/19/2012 15988 MIJAC ALARM 2634 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 2634 Alarm monitoring from 3/01/12-5/31/12 6026 - Security Services 396.00
TOTAL 386.00
Bill Pmt -Check 04/19/2012 15989 PETTY CASH 2397-2411 1012 - Bank of America Gen'l Ckg
Bill 04/17/2012 Purchase mousepad, batteries, card reader B031.7 - Other Office Suppliss 44.54
Cakes and supplies for office birthdays 6141.1 - Meeting Supplies 59.37
Purchase gas for field truck 5175 - Vehicle Fuel 40.00
Supplies-Advisory Committee mtgs on 1/19, 2/15 5212 - Meeting Expense 48.14
Train fare-Maurizio-MWD Replenishmnt workshop £909.1 - OBMP Meetings 33.00
Supplies for 1/17 GRCC mig 7204 + Comp Recharge-Supplies 15,50
Supplies-Approp. Pool Mtgs on 1/12, 2/08, 3/08 8312 - Meeting Expenses 58.26
i —
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299.81

Bill Pmt -Check 0472412012 15990 CUCAMONGA VALLEY 1AAP April 25, 2012 Cucamonga Valley IAAP Mtging 1012 - Bank of America Gen’l Ckg
Bill 04/23/2012 Fee for Wilson & Maline - JAAP Holiday Meeting 6192 - Training & Seminars 50.60
50.00

Bill Pmt -Check 04/24/2012 15991 GEOTECHNICAL SERVICES VOID: 14949 1012 - Bank of America Gen'l Ckg

Bill Pmt -Check 04/24/2012 15992 HOGAN LOVELLS 2650292 1012 - Bank of America Gen'l Ckg
Biil 03/31/2012 2650292 Non-Ag Poo! Legal Services - March 2012 8567 - Non-Ag Legal Service 19,068.32
' 49,068.32

Bilt Pmt -Gheck 04/24/2042 15993 MWH LARORATORIES 1012 - Bank of America Gen'l Ckyg
Bill 03/31/2012 LC079291% LO079281 7408.4 - Hydraulic Control-Labk Sves 2,065,00
Bill 03/31/2012 LGO79292 Lo0792g2 7108.4 - Hydraulic Control-Lab Svcs 515.00
Bl 03/31/2012 Lo078420 LCO79420 7108.4 + Hydraulic Gontrol-Lab Sves 1,770.00
Bl 03/31/2012 Loo8so702 L0080702 7108.4 - Hydraulic Controi-Lah Sves 1,532.00
Biil 03/31/2012 10080709 Lo0s0709 7108.4 - Hydraulic Conirol-Lab Sves 615.00
Biii 03/31/2012 LO080710 L0080710 7108.4 + Hydraulic Contral-Lab Sves 2,065.00
Bilt 03/31/2012 1.0080881 Loceoast 7108.4 - Hydraulic Contrel-Lab Svcs 2,065.00
Bilt 03/31/2012 L. 0082868 LOOB2868 7108.4 - Hydraulic Control-Lab Sves §15.00
Bill 03/31/2012 LO082869 LO0B82869 7108.4 + Hydraulic Control-Lab Svcs 2,065.00
13,407.00

Bill Pmt -Check 04/24/2012 15994 RAUCH COMMUNICATION CONSULTANTS, LLC Arp-2012 1012 - Bank of America Gen'l Ckg
Bl 04/20/2012  Apr-2012 Progress Billing - Watermaster Annual Report 6061.3 - Rauch 1,372.50
1,372.50

Bilt Pmt -Check 04/24/2012 15995 SPECIALIZED SERVICES OF SO CAL CPR Training for Office 1012 + Bank of America Gen'l Ckg
Bill 04/23/2012 CPR Training CPR Training for Watermaster siaff 6192 - Training & Seminars 400.00
400,00

Bill Pmt -Check 04/24/2012 15996 WILDERMUTH ENVIRONMMENTAL INC 1012 - Bank of America Gen'l Ckg
Bil; 03/31/2012 2012064 2012084 - OBMP Engineering Services 8906 - OBMP Engineering Services 3,132,67
Bil} 03/31/2012 2012065 2012085 - OBMP Engineering Services 6906 - OBMP Engineering Services 2,155.00
Bill 03/31/2012 2012086 2012066 - OBMP Engineering Services 6906 - CBMP Enginesting Services 9,780.00
Bill 03/31/2012 2012067 2012067 - Grdwtr Qual-Engineering 7103.3 - Grdwir Qual-Engineering 1,007.50
Bill 03/31/2012 2012068 2012068 - Grdwir LevelEngineering 7104.3 - Growir Level-Engineering 17,347.59
Bl 03/31/2012 2012068 2012069 - Grd Level-Engineering 7107.2 - Grd Level-Engineering 2,326.25
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April 38, 2012

Type Date Num Name Memo Account Paid Amount

Neva Ridge 7107.8 + Grd Level-Contract Sves 14,400,00

Bl 03/31/2012 2012070 2012070 - Grd Level-Engingering 7107.2 - Grd Level-Engineering B,728.76

Asscciated Engioneers 7107.6 - Grd Level-Contract Svcs 5,000.00

Tom Dodson & Assoc, 7107.8 - Grd Level-Contract Sves 3,500.00

Bill 037/31/2012 2012071 2012071 - Hydraulic Control-Engineering 7108.3 - Hydraulic Control-Engineering 8,859.88

Bill 03/31/2012 2012072 2012072 - Hydraulic Control-Engineering 7108.3 - Hydraulic Control-Engineering 1,231.03

Bil 03/31/2012 2012073 2012073 - Hydraulic Control-Engineering 7108.3 - Hydraulic Control-Engineering 40,508.73

Bill 03/31/2012 2012074 2012074 - PE3&S-Engineering 7303 - PE3&5-Engineering 1,485.26

BEill 03/31/z012 2012075 2012075 - PE4-Engineering 7402 + PE4-Engineering 5,823.74

Bill 03/31/2012 2012076 2012076 - Comp Recharge-implementation 7202.3 - Comp Recharge-'mplementation 29,880.75

Bill 03/31/2012 2012077 2012077 - OBMP - Watermaster Model Update 6906.1 - OBMP - Watermaster Model Update 37,540.50

TOTAL 192,507.66
Bill Pmt -Check 0472512012 15987 BROWNSTEIN HYATT FARBER SCHRECK 1012 - Bank of America Gen'l Ckyg

Bill 0373172012 500184 500184 - BHFS Legal - Appropriative Pool 8375 - BHFS Legal - Appropriative Pool 2,089.27

500184 - BHFS Legal - Agricultural Faol 8475 - BHFS Legal - Agricultural Pool 2,020.65

500184 - BHFS Legal - Non-Ag Poal 8575 - BHFS Legal - Non-Ag Pool 2,328.20

- 500184 - BHFS Legal - Advisory Commitiee 6275 + BHFS Legal - Advisory Committee 447 86

[ 500184 - BHFS Legal - Board Meeting 6375 - BHFS Legal - Board Meating 5,615.75

g 500184 - BHFS Legal - Restated Judgment 6072 - BHFS Legal - Restated Judgment 3,669.50

500184 - BHFS Legal - Miscellaneous 8078 * BHFS Legal - Miscellaneous 4,183.85

500184 - Desalter/Hydraulic Control 6507.33 - Desalter/Hydraulic Control 825.30

500184 - Paragraph 31 Motion 6907.35  Paragraph 31 Mofion 6,437.70

500184 - Recharge Master Plan 6907.39 + Recharge Master Plan 4,187.7C

Bil! 03/31/2012 500185 500185 - Santa Ana River Water Rights 8907.34  Santa Ana River Water Rights 1,918.35

Bill 03/31/2012 5001886 500186 - Desalter/Hydraulic Control 6907.33 - Desalter/Hydrauiic Control 105.30

Bili 03/31/2012 500187 500187 - Paragraph 31 Motion 6907.35 + Paragraph 31 Motion 24,944.52

TOTAL 58,668.45
Bill Fmt -Check 04/25/2012 15898 CALPERS 1394905143 1012 - Bank of America Gen'l Ckg

Bili 04/23/2012 1394905143 Medizal Insurance Premium - May 2012 60182.1 - Medical Insurance 5,665.88

TOTAL 5,665.88
Bill Pmt -Check 04/25/2012 15999 CALPERS 457 PLAN Payroll and Taxes for 04/01/12-04/14/12 1012 - Bank of America Gen'l Cky

General Journal 04/14/2012 4/14/2012 CALPERS 457 PLAN 457 Employes Deductions for 04/01/12-04/14/12 2000 - Accounts Payable 2,803.60

TOTAL 2,803,680
Bill Pmt -Check 04/25/2012 16000 DGO AUTO DETAILING 1012 - Bank of America Gen'l Ckg

Bill 04/23/2012 Wash 4 trucks on 4/18/12 6177 - Vehicle Repairs & Maintenance 100.0¢

100,00

TOTAL
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month as of
April 30, 2012

For Informational Purposes Only

Type Date Num Name Memo Account Paid Amount
Bili Pmt -Check 04/2572012 16001 DIRECTV 019447404 1012 + Bank of America Gen'l Ckg
Bil 04/23/2012 019447404 Monthly service for 4/19/12 - 5118112 6031.7 - Other Office Supplies 89.99
TOTAL 89.99
Bill Pmt -Check 04/25/2012 16002 EISENBERG AND HANCOCK, LLP Appropriative Pool Legal Services 1012 - Bank of America Gen'l Ckg .
Bilt 03/31/2012 981 Appropriative Pool Legal Services: 98-1 8367 + Legal Service 2,666.30
Bil} 03/31/2012 99-1 Appropriative Pool Legal Services: 98-1 8367 - Legal Service 9,875.00
TOTAL 12,641.20
Bill Pmt -Check 0472512012 16003 HORVITZ & LEVY, LLP Appropriative Pool Legal Services 1042 - Bank of America Gen'l Cky
Bill 03/31/2012 68624 Appropriative Pool Legal Services - 68624 8367 - Legal Service 20,831.13
Bill 03/31/2012 68383 Appropriative Pool Legal Services - 68383 8367 - Legal Service 45,327.65
TOTAL 66,158.78
Bill Pmt -Check 04/25/2012 16004 INLAND EMPIRE UTILITIES AGENCY 50009734 1012 - Bank of America Gen'l Ckg
Bill 03/31/2012 90008734 90009734 8456 - IEUA Readiness To Serve 552,90
TOTAL 552.90
-0
N
g Bill Pmt -Check 04i25/2012 16005 PUBLIC EMPLOYEES' RETIREMENT SYSTEM  Payor #3493 1012 - Bank of America Gen'l Ckg
General Journal 04/14/2012 12/04/02 PUBLIC EMPLOYEES' RETIREMENT SYSTEM  CalPERS Retirement for 04/01/12-04/14/12 2000 - Accounts Payable 8,054.01
TOTAL B8,054.01
Bill Pmt -Check 04/25/2012 16006 STANDARD INSURANCE CO. Policy # 00-640888-000G9 1012 - Bank of America Gen'l Ckg
Bil 04/25/2012 006408880009 Life Insurance - Policy # 00-640886-0009 60191 - Life & Disab.Ins Benefits 525.56
TOTAL 525.66
Bill Pmt -Check 04/25/2012 16007 THE LAWTON GROUP 6017 1012 - Bank of America Gen'l Ckg
Bill 04/15/2012 V(070000018401 Week ending 4/15/12 6017 « Temporaty Services 213.76
TOTAL 213.76
Bill Pmt -Check 04/26/2012 16008 UNITED HEALTHCARE 0027499700 1012 - Bank of America Gen'l Ckg
Bill 04/23/2012 0027459700 Dentaj insurance Premium - May 2012 60182.2 - Dental & Vision Ins 643.52
TOTAL 643.52
Bill Pmt -Check 04/25/2012 16009 VISION SERVICE PLAN 00-101789-0001 1012 - Bank of America Gen'l Ckg
Bil} 04/23/2012 001017890001 Vision Insurance Premium - May 2012 60182.2 - Denial & Vision Ins 25.71
TOTAL 28.71
Bili Pmt -Check 04/26/2012 16010 EL TORITO Lunch for 4/26/12 Watermaster Board Meeting 1012 - Bank of America Gen'l Ckg
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CHINO BASIN WATERMASTER
Cash Disbursements For The Month as of

For Infermational Purposes Only

April 30, 2012
Type Date Num Name Memo Account Paid Amount
Bil} 04/26/2012 Lunch for 4/26/12 \Watermasier Board Meeting 6312 - Meeting Expenses 369,35
369.35
Total Disbursements: _69&{_3_2_212_
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